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TITLE 7—AGRICULTURE 

Chapter I—Agricultural Marketing 
Service (Standards, Inspections, 
Marketing Practices), Department 
of Agriculture 

Part 27— Cotton Classification Under 
Cotton Futures Legislation 

Subpart B—Standards 

STRICT GOOD MIDDLING AMERICAN UPLAND 
COTTON STANDARD 

On July 11, 1956, a notice of proposed 
rule making was published In the Federal 
Register (21 F. R. 5141) regarding the 
proposed promulgation of a descriptive 
grade standard for Strict Good Middling 
White) American upland cotton, pur¬ 
suant to authority contained in section 
6 of the United States Cotton Standards 
Act as amended (42 Stat. 1518; 7 U. S. C. 
56) and in section 4854 of the Internal 
Revenue Code of 1954 (68A Stat. 580; 
26 U. S. C. 4854). 

After consideration of all relevant 
matters presented pursuant to the notice, 
the official cotton standards of the 
United States for the grade of American 
upland cotton, also referred to as the 
' Universal Standards for American Cot¬ 
ton/* (7 CFR Part 27. Subpart B), are 
hereby amended, effective August 1. 
1957. by inserting a new 9 27.150 to read 
as follows: 

I 27.150 Strict Good Middling. Strict 
Good Middling shall be American upland 
cotton which In color, leaf, and prepara¬ 
tion is better than Good Middling. This 
.standard is effective on and after August 
1. 1957. . 

(8#c. 10. 42 Stat. 1519; 7 U. S. C. 61. Inter¬ 
pret or apply tec. 6, 42 Stat. 1518. a* amended, 
4S54. 68A SUL 580; 7 U. S. C. 56. 26 
U. a C. 4854) 

Done at Washington, D. C.. this 25th 
day of July 1956. 

rsEAL] Roy W. Lennartson, 
Deputy Administrator , 
Agricultural Marketing Service . 

IP* R- Doc. 56-6098; Piled. July 27. 1956; 
8:47 a. m.J 


Part 51— Fresh Fruits, Vegetables and 

Other Products (Inspection. Certifi¬ 
cation and Standards) 

SUBPART—U. S. STANDARDS FOR SHELLED 
RUNNER TYPE PEANUTS; REVISION 1 

Pursuant to the Agricultural Market¬ 
ing Act of 1946 (60 Stat. 1087. as 
amended; 7 U. 8. C. 1621 et scq.) and 
by virtue of the authority vested in me 
by the Secretary of Agriculture, the 
United States Standards for Shelled 
Runner Type Peanuts (21 F. R. 4850) arc 
revised as hereinafter set forth. 

The revisions provide for the U. S. No. 
1 Runner grade a 3 percent tolerance for 
sound peanuts which are split or broken 
and a 3 percent tolerance for sound whole 
peanuts which will pass through the 
prescribed screen in lieu of 2 percent 
tolerance for these factors. 

It is hereby found that it is imprac¬ 
ticable, unnecessary, and contrary to the 
public interest to engage in rule making 
procedures and to postpone the effective 
date of these revisions for 30 day's after 
publication in the Federal Register for 
the reasons that: 

(1) The 1956 harvesting and shipping 
season for peanuts is now beginning: 

(2) These revisions relax the grade re¬ 
quirements and therefore additional time 
is not required In order for the Industry 
to make preparation for compliax.ee with 
these revisions; and 

(3) It (s desirable that these changes 
be made in the revised standards which 
are to become effective on July 31. 1956, 
as published in the Federal Register (21 
F. R. 4850) on June 30. 1956. upon the 
effective date of said standards. 

The following revisions of said stand¬ 
ards are hereby promulgated to become 
effective on July 31, 1956. 

1. Subparagraph. (2) of paragraph 
(a) of 9 51.2710 is revised to read: 

(2)3 percent for sound peanuts which 
are split or broken; 

2. Subparagraph (6> of paragraph (a) 
of 9 51.2710 is revised to read: 


* Packing of the product In conformity 
with the requirement* of theae standard* 
shall not excuse failure to comply with the 
provision* of the Federal FPod. Drug, and 
Coemetic Act. 

(Continued on p. 5671) 
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RULES AND REGULATIONS 



Published dally, except Sundays. Mondays, 
and days following official Federal holidays, 
by the Federal Register Division, Nattonai 
Archives and Records Service. Ocneral Serv¬ 
ices Administration, pursuant to the au¬ 
thority contained in the Federal Register Act, 
approved July 20. 1935 (49 Stat. BOO. as 
amended: 44 U. S. C.. ch. 8B>, under regula¬ 
tions prescribed by the Administrative Com¬ 
mittee of the Federal Register, approved by 
the President. Distribution Is made only by 
the Superintendent of Documents. Govern¬ 
ment Printing Office. Washington 25, D. C. 

The Federal Racism will be furnished by 
mall to subscribers, free of postage, for 41.50 
per month or 415.00 per year, payable In 
advance. The charge for Individual copies 
(minimum IS cents) varies In proportion to 
the slee of the Issue. Remit check or money 
order, mode payable to the Superintendent 
of Documents, directly to the Government 
Printing Office, Washington 25, D. C. 

The regulatory material appearing herein 
Is keyed to the Code or Federal Regulation*, 
which is published, under 50 titles, pursuant 
to section 11 of the Federal Register Act. os 
amended August 5, 1953. The Coox or Fed¬ 
eral Regulations Is sold by tho Superin¬ 
tendent of Documents. Prices of books and 
pocket supplements vary, 

• There are no restrictions on the re- 
publicatlon of material appearing In the 
Federal Register, or the Coos or F corral 
Regulations. 


CFR SUPPLEMENTS 
(A* of January 1, 19561 

The fallowing Supplement* are now 
available: 

Title 26 (1954) Part 221 to 
end (Rev., 1955) 

($2.25) 

Title 38 ($2.00) 

Title, 44-45 ($1.00) 

Title 50 ($0.60) 

Frovfootlf e*i*ov*«*d; T)H# 3, 1955 SvpR- 

4$? ooi; TltUt 4 0041 5 l$1.00); Till* 6 ($1 751; 
Title 7, Ports 1-209 ($1 25). fort. 210-89* 
(dev., 19551 with SvppUmsnt ($4 50), fort* 
900-959 (R«v., 19551 ($4.00), Pori 960 le end 
(lev . 1955) with Supplement l$$.85); Title 4 
($0.50); Title 9 ($0,701; Titles 10-13 ($0.70); 
Title 14: fort. 1-399 ($2 501. Port 400 te end 
($1.00), Title 15 151.001; Title 1* ($1 251, Title 
17 ($0.60); Title IS ($0 501; Title 19 ($0.50); 
Title 30 ($1,001; Title 21 (See.. 1955) ($5.50); 
Titles 32 and 33 ($1 00); Title 24 ($0 75); Title 
25 ($0,501; Title 26 (19541 Parts 1-270 (Rev.. 
1955) ($2.00): Title 26: Ports 1-79 ($0 351, Ports 
•0-169 ($0,501, Ports 170-192 ($0.30). Ports 
1 §3-299 I$0,351, Port 300 fa end. CH. 1, and 
Title 27 ($1.00); Titles 28 and 29 ($1.25); Titles 
30 and 31 ($1.751; Title 32: Parts 1-399 ($0 60). 
Ports 400-699 ($0,651. Ports 700-799 l$Q 35). 
Ports •00-1099 ($0 40). Port 1100 to end 
($0,351; Title 32A (Rev.. 1955) ($1,751; Title 33 
($1.50); Titles 35-37 151.001; Title 39 (Rev., 
19551 ($4 25); Titles 40-47 ($0,651; Title 43 
($0,501; Title 46: Parts 1-145 ($0 60), Part 146 
fa end ($1.25); Titles 47 and 48 ($2 25): Title 
49 Parts 1-70 150.60), Ports 71-90 ($1 00), 
Ports 91-164 ($0.50), Part 165 to end ($0.65) 

Order from Superintendent of Documents, 
Government Printing Office, Washington 
25, D. C 


CONTENTS—Continued 

Commerce Department Pa * e 

See Civil Aeronautics Administra¬ 
tion. 

Commodity Credit Corporation 

Rules and regulations: 

Cotton products export pro¬ 
gram_ 5683 

Commodity Stabilization Service 

Rules and regulations: 

Soil bank; acreage reserve pro¬ 
gram; miscellaneous amend¬ 
ments_ 5685 

Sugarcane; Puerto Rico; 1954- 
55 and 1955-56 crops_ 5671 

Defense Department 

See Air Force Department. 

Defense Mobilization Office 

Notices: 

Foreign petroleum supply: re¬ 
quest to participate in volun¬ 
tary agreement relating to_ 5703 

Federal Communications Com¬ 
mission 

Proposed rule making: 

Radio broadcast services; table 
of assignments, television 
broadcast stations (4 docu¬ 


ments)_ 5699-5701 

Federal Reservo System 

Rules and regulations: 

Bank holding companies_ 5686 


General Services Administration 

Notices: 

Federal Office Buildings; pro¬ 
spectus for proposed buildings 
in southwest redevelopment 
area of District of Columbia 
(2 documents)- 5701, 5702 

Rules and regulations: 

Purchase programs, domestic: 

Beryl ore_ 5693 

Manganese_ 5693 

Mica_ 5693 

Interior Department 

See Land Management Bureau. 

Internal Revenue Service 

Proposed rule making: 

Income tax; taxable years be¬ 
ginning after Dec. 31, 1953; 
extension of time_ 5696 

Rules and regulations: 

Excise taxes; miscellaneous reg¬ 
ulations relating to liquor.... 5692 

Interstate Commerce Commis¬ 
sion 

NoUces: 

Fourth section applications for 

relief_ 5706 

Labor Department 

See Public Contracts Division. 

Land Management Bureau 

NoUces: 

Forester at Bemidji, Minn.: 
delegation of authority with 
respect to certain duUes and 
funcUons_ 5701 

Public Contracts Division 

Proposed rule making: 

Wages; prevailing, minimum; 
determination for various 
industries_ 5696 


CONTENTS—Continued 

Securities and Exchange Com- pa 2 a 

mission 

NoUces: 

Hearings, etc.: 

Columbia Gas System. Inc., 
and Columbia Gas System 

Service Corp_._ 5705 

Harpener Btrgbau - AkUen - 

Gesellschaf t_ 5703 

Jersey Central Power k Light 
Co. and General Public 

UUlities Corp_ 5704 

Standard Shares, Inc_ 5704 

York Oil and Uranium Co_ 5705 

Tariff Commission 

Notices: 

Watch movements; report to 
the President_ 5706 

Treasury Department 

Sec also Internal Revenue 8ervice. 

Notices: 

Commissioner of Narcotics; del¬ 
egation of authority relaUve 
to surrender of heroin and 
its use for scientific research 
purposes_ 5703 


CODIFICATION GUIDE 

A numerical Hat of the parts of the Code 
of Pederai Regulations affected by documents 
published In this Issue. Proposed rules, as 
opposed to final actions, are Identified as 
such. 


Till© 6 


Chapter IV: 


Part482_.. 

Part 485_ 

_ 8685 

Title 7 

Chapter I: 

Part 27_ 

_ 5669 

Part 51 (2 documents) 

Part 52 (proposed)_ 

Chapter VIII: 

Part 877_ 

_ 5669.5671 

_ 5693 

_ 567! 

Chapter IX: 

Port 922.... 

Part 927. _ 

__ _ _ 5672 

... 5672 

Part 940_ 

_ 5673 

Part 942, ... 

Part 953_ 

_ 5675 

_ 5682 

Part 958_ 

Part972 (proposed)_ 

_ 6682 

_ 5695 

Title 12 


Chapter II: 

Part 222_ 

.. 5686 


Title 14 

Chapter I: 

Part 41 (proposed).. 

Part 223_ 

Chapter II: 

Part 608.. 

Part 610... 


_ 5699 

_ 5689 

j _ 5690 

_ 5690 


Title 26 (1939) 

Chapter I: 

Part 171_ 


_ 5692 


Title 26 (1954) 

Chapter I: 

Part 1 (proposed > 

Title 32 

Chapter VII: 

Part 801_ 

Part 802_ 

Part 812_ 

Part 855- 


5696 


_ 5692 

_ 5692 

_ 5692 

_ 5692 





























FEDERAL REGISTER 


5671 


Saturday, July 28, 1956 

CODIFICATION GUIDE—Con. 


Title 32 —Continued ***• 

Chapter VII—Continued 

Part 857—_ 5692 

Part 861_ 5692 

Part 887_ 5692 

Part 931..i_ 5692 

Part 933.... 5692 

Parte 1000-1021_ 5692 

Title 32A 

Chapter XIV (GSA): 

Reg. 6.. 5693 

Reg. 7__—.. 5693 

Reg. 8. 5693 

Title 41 
Chapter II: 

Part 202 (proposed >_ 5696 

Title 47 

Chapter I: 

Part 3 (proposed) <4 docu¬ 
ments)_ 5699-5701 


(6) 3 percent for sound whole peanuts 
which will pass through the prescribed 

screen. 

[Sec. 205, 80 St at 1000. as amended; 7US.C. 

1624) 

Dated: July 25,1956. 

I seal! Roy W. Lennartson. 

Deputy Administrator . 
Marketing Services . 

(F. R. Doc. 56-6116; Filed. July 27. 1056; 
8:60a. m.J 


Part 51— Fresh Fruits. Vegetables and 
Other Products (Inspection, Certifi¬ 
cation and Standards) , 

SUBPART—U. 8. STANDARDS TOR SHELLED 
VIRGINIA TYPE PEANUTS; REVISION 1 

Pursuant to the Agricultural Market¬ 
ing Act of 1946 <60 Slat. 1087. as 
amended; 7 U. S. C. 1621 et seq.) and 
by virtue of the authority vested in me 
by the Secretary of Agriculture, the 
United States Standards for Shelled Vir¬ 
ginia Type Peanuts (21 F. R. 4851) are 
revised as hereinafter set forth. 

The revisions provide for the U. S. 
Extra Large Virginia. U. 8. Medium Vir¬ 
ginia. and U. S. No. 1 Virginia grades 
that the tolerance shall be 3 percent for 
sound peanuts which are split or broken 
and 3 percent for sound, whole peanuts 
which will pass through the prescribed 
screens in lieu of a 2 percent tolerance 
Tor these factors. In addition, the revi¬ 
sion provides for U. S. No. 2 Virginia 
* nide that a screen having inch 
round openings shall be used in lieu of 
a ,K iv» inch screen. 

It is hereby found that it is imprac¬ 
ticable. unnecessary and contrary to the 
Public interest to engage in rule making 
procedures and to postpone the effective 
date of these revisions for 30 days after 
publication in the Federal Recistcr for 
the reasons that: 


1 Packing of the product in conformity 
with the requirement* of the** eumdarda 
not excuse failure to comply with the 
provlftiona of the Federal Food, Drug, and 
Cosmetic Act. 


(1) The 1956 harvesting and shipping 
season for peanuts is now beginning; 

(2) These revisions relax the grade re¬ 
quirements and therefore additional time 
is not required in order for the industry 
to make preparation for compliance with 
these revisions; and 

<3> It is desirable that these changes 
be made in the revised standards which 
are to become effective on July 31. 1956. 
as published in the Federal Register (21 
F. R. 4851) on June 30. 1956. upon the 
effective date of said standards. 

The following revisions of said stand¬ 
ards are hereby promulgated to become 
effective on July 31. 1956: 

1. Subparagraph (2) of paragraph <a) 
of 5 51.2750 is revised to read: 

(2) 3 percent for sound peanuts which 
are split or broken; 

2. Subparagraph (6) of paragraph <a) 
of I 51.2750 is revised to read: 

(6) 3 percent for sound whole peanuts 
which will pass through the prescribed 
screen; 

3. Subparagraph (2) of paragraph (a) 
of 5 51.2751 is revised to read: 

(2) 3 percent for sound peanuts w f hich 
are split or broken; 

4. Subparagraph (6) of paragraph (a) 
of 5 51.2751 is revised to read: 

(6) 3 percent for sound whole pea¬ 
nuts which will pass through the pre¬ 
scribed screen; 

5. Subparagraph (2) of paragraph (a) 
of 5 51.2752 is revised to read: 

(2) 3 percent for sound peanuts w hich 
are split or broken; 

6. Subparagraph (6> of paragraph (a) 
of 5 51 2752 is revised to read: 

(6) 3 percent for sound whole peanuts 
w’hich will pass through the prescribed 
screen; 

7. The first sentence of 5 51.2754 is 
revised to read: *U. S. No. 2 Virginia' 
consists of shelled Virginia type peanut 
kernels of similar varietal characteristics 
w r hich are free from foreign material, 
damage and minor defects, and which 
will not pass through a screen having 
17 aa inch round openings.’* 

(Sec. 205. 60 SUt. 1090, u amended: 7 
U.S. C. 1624) 

Dated: July 25, 1956. 

(seal) Roy W. Lennartson. 

Deputy Administrator, 
Marketing Services, 

| F R Doc, 56 6117; Filed. July 27. 1956; 

8:50 a. m | 


Chapter VIII—Commodity Stabiliza¬ 
tion Service (Sugar), Department of 
Agriculture 

Svbchopter I —Determination of Prtcoi 

(Sugar Determinations 877.7, Arndt. 1; 
877.8. Arndt. 11 

Part 877— Sugarcane; Puerto Rico 

1954—55 AND 1955-56 CROPS 

Pursuant to the provisions of section 
301 (c) <2> of the Sugar Act of 1948, 


as amended, the determination of fair 
and reasonable prices for the 1954-55 
crop of Puerto Rican sugarcane, issued 
February 8. 1955 os Part 877. 5 877.7 
(20 F. R. 877), and the determination of 
fair and reasonable prices for the 1955-56 
crop of Puerto Rican sugarcane, issued 
January 12. 1956 as Part 877, 5 877.8 <21 
F. R. 333 >, are hereby amended by delet¬ 
ing the first sentence of 5 877.8 (a) (2) 
and adding in lieu thereof the following: 

(a) Definitions. • • • 

<2> “Sugar yield period'* means the 
two-week, four-week, semimonthly, 
monthly, or such other period, as may 
be agreed upon between the producer 
and the processor, in which sugarcane 
is delivered by the producer to the 
processor. 

Statement of bases and considerations. 
This amendment provides for the use 
of such sugar yield period as may be 
agreed upon between the producer and 
the processor in addition to the four 
sugar yield periods specified in the de¬ 
terminations applicable to the 1954-55 
and 1955-56 crops. 

The fair price determinations appli¬ 
cable to these crops provided that the 
sugar yield period be cither a two-week, 
four-week, semi-monthly or monthly pe¬ 
riod as agreed upon between the producer 
and the processor. Such a period Is used 
by a processor to establish the relation¬ 
ship between sugar recovery and the suc- 
rose-brlx analysis of all sugarcane 
ground. The resulting relationship is 
applied to the sucrose-brix analysis of 
sugarcane delivered by individual pro¬ 
ducers to the processor during the sugar 
yield period to ascertain the quantity of 
raw sugar upon which payment to the 
producer is to be based. 

Sugarcane is delivered to the mill for 
grinding throughout the harvesting 
season in accordance with delivery 
schedules of the mill to provide a regular 
supply of cane. The number of days on 
which a producer delivers sugarcane 
generally varies In relation to the size of 
his crop. Large producers may deliver 
sugarcane during an extended period or 
throughout the season, while small pro¬ 
ducers may deliver their entire crop 
within a few days. 

A processor of sugarcane in Puerto 
Rico reported that he used a four-week 
sugar yield period during the 1953-54 
crop as had been customary and that 
some of the small producers who deliv¬ 
ered cane under favorable weather con¬ 
ditions were dissatisfied because their 
cane w as included in the same yield pe¬ 
riod with other cane delivered at other 
times under less favorable conditions. 
Accordingly, this processor adopted a 
one-week sugar yield for the 1954-55 crop 
on the assumption that it would be more 
equitable generally for small producers 
and that it was not contrary to the pro¬ 
visions of the fair price determination. 
Furthermore, information*has been re¬ 
ceived that certain other processors have 
varied their customary sugar yield period 
slightly because of the time the mill com¬ 
menced or ended its processing opera¬ 
tions and the interruption in such opera¬ 
tions caused by the Easter holiday. 

There is little information available 
for use In determining the most equit- 
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able sugar yield period. Generally* In 
the past fair price determinations have 
adopted the practices as e.4tablished by 
producers and processors with respect 
to the period to be used in determining 
the yield of raw sugar. It is believed 
that any period used throughout the 
entire crop should give reasonably 
equitable results. It is also recognized 
that the date of the commencement or 
ending of the crop or a temporary shut¬ 
down of the mill may Justify a minor 
variation of the customary sugar yield 
period under such circumstances. In 
view of the questions recently raised 
with respect to the duration of the sugar 
yield periods this matter will be brought 
up at the next public hearing on fair and 
reasonable prices to be held In Puerto 
Rico. 

Accordingly, I hereby find and con¬ 
clude that the foregoing amendment to 
the 1954-55 and 1955-56 crop price de¬ 
terminations will effectuate the price 
provision of the Sugar Act of 1948. 

(Sec. 403. 61 SUt. 632; 7 U. 8 C. 8up. 1153. 
Interprets or applies sec. 301, 61 Stat. 929; 
7 U. 8. C, Sup. 1131) 

Issued this 24th day of July 1956. 

EsealI True D. Morse* 

Acting Secretary of Agriculture . 

|P n. Doc. 56-6103; Filed* July 27, 1956; 

8:48 a. tn.J 


Chapter IX—Agricultural Marketing 
Service (Marketing Agreements and 
Orders), Department of Agriculture 

(Valencia Orange Reg. 79J 

Part 922— Valencia Oranges Grown in 
Arizona and Designated Part or Cali¬ 
fornia 

LIMITATION OF HANDLING 

S 922.379 Valencia Orange Regulation 
79 —<a> Findings . (1) Pursuant to the 
marketing agreement and Order No. 22. 
as amended (7 CFR Part 922; 21 F. R. 
4392i, regulating the handling of Va¬ 
lencia oranges grown in Arizona and des¬ 
ignated part of California, effective un¬ 
der the applicable provisions of the 
Agricultural Marketing Agreement Act 
of 1937* as amended (7 U. S. C. 601 et 
seq.; 68 Stat. 906, 1047), and upon the 
basis of the recommendations and infor¬ 
mation submitted by the Valencia 
Orange Administrative Committee, es¬ 
tablished under the said order, and upon 
other available information, it is hereby 
found that the limitation of handling of 
such Valencia oranges, as hereinafter 
provided* will tend to effectuate the de¬ 
clared policy of the act. 

(2) It is hereby further found that it 
Is impracticable and contrary to the pub¬ 
lic interest to give preliminary notice, 
engage in public rule making procedure, 
and postpone the effective dnte of this 
section until 30 days after publication 
thereof in the Federal Register <60 Stat. 
237; 5 U. S. C. 1001 et seq.) because the 
time intervening between the date when 
information upon which this section is 
based became available and the time 
when this section must become effective 
In order to effectuate the declared policy 
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of the act is insufficient, and a reason¬ 
able time is permitted, under the cir¬ 
cumstances, for preparation for such ef¬ 
fective time; and good cause exists for 
making the provisions hereof effective 
as hereinafter set forth. The Valencia 
Orange Administrative Committee held 
an open meeting on July 26, 1956* 
after giving due notice thereof, to con¬ 
sider supply and market conditions for 
Valencia oranges and the need for regu¬ 
lation; interested persons were afforded 
an opportunity to submit information 
and views at this meeting; the reconrr 
mendation and supporting information 
for regulation during the period speci¬ 
fied herein was promptly submitted to 
the Department after such meeting was 
held; the provisions of this section, in¬ 
cluding Us effective time* are identical 
With the aforesaid recommendation of 
the committee, and information con¬ 
cerning such provisions and effective 
time has been disseminated among han¬ 
dlers of such Valencia oranges; it is nec¬ 
essary. in order to effectuate the declared 
policy of the act, to make this section 
effective during the period herein speci¬ 
fied; and compliance with this section 
will not require any special preparation 
on the part of persons subject thereto 
which cannot be completed on or before 
the effective date hereof. 

(b) Order . (1) The quantity of Va¬ 

lencia oranges grown in Arizona and 
designated part of California which may 
be handled during the period beginning 
at 12:01 a. m.. P. s. t.. July 29* 1956, and 
ending at 12:01 a. m.. P. s. t.. August 5, 
1956, is hereby fixed as follows: 

(i) District 1: Unlimited movement; 
<ii> District 2: 785.400 cartons; 

(ill) District 3: Unlimited movement 
<2> All Valencia oranges handled dur¬ 
ing the period specified in this section are 
subject also to ail applicable size restric¬ 
tions which are in effect pursuant to this 
part during such period. 

(3) As used in this section, "handled.** 
“handler," "District 1." "District 2," 
“District 3.“ and "carton" have the same 
meaning as when used in said marketing 
agreement and order, as amended. 

(Sec. 5, 49 Stat. 753, as amended; 7 U. 8. C. 
608c) 

Dated: July 27. 1956. 

[seal ) S. R. Smith. 

Director , Fruit and Vegetable 
Division , Agricultural Mar¬ 
keting Service . 

IF. R, Doc. 56 0163; Filed. July 27. 1056; 

11:14 a. m.J 


Part 927— Milk in New York Metropol¬ 
itan Marketing Area • 

ORDER AMENDING ORDER. AS AMENDED 

5 927.0 Findings and determinations. 
The findings and determinations herein¬ 
after set forth are supplementary and in 
addition to the findings and determina¬ 
tions previously made in connection with 
the Issuance of the aforesaid order and 
of each of the previously issued amend¬ 
ments thereto; and all of the said pre¬ 
vious findings and determinations are 
hereby ratified and affirmed, except in¬ 


sofar as such findings and determina¬ 
tions may be in conflict with the findings 
and determinations set forth herein. 

<a) Findings upon the basis of the 
hearing record . Pursuant to the pro¬ 
visions of the Agricultural Marketing 
Agreement Act of 1937, as amended 7 
U. S. C. 601 et seq.), and the applicable 
rules of practice and procedure, as 
amended, governing the formulation of 
marketing agreements and marketing or¬ 
ders <7 CFR Part 900), a public hearing 
was held upon certain proposed amend¬ 
ments to the tentative marketing agree¬ 
ment and to the order, as amended, regu¬ 
lating the handling of milk in the New 
York metropolitan milk marketing area. 
Upon the basis of the evidence intro¬ 
duced at such hearing and the record 
thereof, it is found that: 

<1) The said order, as amended, and 
os hereby further amended, and all of the 
terms and conditions thereof, will tend 
to effectuate the declared policy of the 
act* 

<2> The parity prices of milk produced 
for sale in the said marketing area as de¬ 
termined pursuant to section 2 of the 
act are not reasonable in view of the 
price of feeds, available supplies of feeds 
and other economic conditions which 
affect market supply of and demand for 
such milk, and the minimum prices speci¬ 
fied in the order, as amended, and a s 
hereby further amended, are such prices 
as will reflect the aforesaid factors, in¬ 
sure a sufficient quantity of pure and 
wholesome milk and be In the public in¬ 
terest; and 

<3> The said order, as amended, ana 
as hereby further amended, regulates the 
handling of milk In the same manner as, 
and is applicable only to persons in the 
respective classes of industrial and com¬ 
mercial activity specified in, a marketing 
agreement upon which a hearing has 
been held. 

<b> Additional findings. It is neces¬ 
sary, in the public Interest, to make this 
order amending the order, as amended, 
effective on August 1. 1956. An effective 
date other than as of the first day of a 
month is administratively Impracticably 
The provisions of the said order are well 
known to handlers, having been lwttfca 
in the decision issued on July 19. 1956, 
and published in the Federal Register. 
The changes effected by this order 
amending the order, as amended, do not 
require substantial or extensive prepara¬ 
tion by persons affected prior to Its ef¬ 
fective date. In view of the foregoing, 
it Ls hereby found and determined that 
good cause exists for making this order 
amending the order, as amended, effec¬ 
tive August 1, 1956. 

<c> Determinations . It Ls hereby de¬ 
termined that handlers (excluding co¬ 
operative associations of producers who 
are not engaged In processing, distrio- 
uting or shipping milk covered by this 
order amending the order, as amended, 
which is marketed within the New York 
metropolitan milk marketing area) or 
more than 50 percent of the milk which 
Is marketed within the said marketing 
area, refused or failed to sign the pro¬ 
posed marketing agreement regulating 
the handling of milk in the said market¬ 
ing area, and It ls hereby further de¬ 
termined that: 
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(1) The refusal or failure of such 
handlers to sign said proposed marketing 
agreement tends to prevent the effectua¬ 
tion of the declared policy of the act: 

t2) The issuance of this order amend¬ 
ing the order, as amended, is the only 
practical means, pursuant to the doclared 
policy of the act, of advancing the inter¬ 
ests of producers of milk which is pro¬ 
duced for sale in the said marketing 
area; and 

(3) The issuance of this order amend¬ 
ing the order, as amended, is approved 
or favored by at least two-thirds of the 
producers who. during the determined 
representative period (April 1956), were 
engaged in the production of milk for 
sale in the said marketing area. 

ft Is therefore ordered. That on and 
after the effective date hereof, the han¬ 
dling of milk In the New York metro¬ 
politan milk marketing area shall be in 
conformity to and in compliance with 
the terms and conditions of the aforesaid 
order, as heretofore amended and as 
hereby further amended as follows: 

1. Amend paragraph (f) of l 927.40 as 
follows; 

(a) Amend the opening sentence to 
read as follows: “For Class III milk, the 
price shall be the sum of the amounts 
computed or determined pursuant to sub- 
paragraphs <l) t (2), and (3) of this 
paragraph, minus 80 cents.” 

<b> Add a new subparagraph (3) as 
follows: 

(3) Determine the appropriate sea¬ 
sonal adjustment in accordance with the 
following table: 


Month to which the price 1* 

applicable: Amount 

July through November............ $0.13 

December through February........ . 10 

March and AprU... . 08 

May and June.. .05 


2. Amend 5 927.43 as follows: 

<a> Change the w'ords Just prior to the 
first proviso from “four cents per pound 
ol butterfat in such milk*' to ‘Tour cents 
P*r jxmnd of butterfat in such milk in 
the months of March through June and 
three cents per pound of butterfat in 
such milk in the months df July through 
February:”. 

ib) Delete the first proviso. 

'c> Amend the second proviso to read: 
’ Provided , That tor milk received from 
producers during any of the months of 
March through July which is classified 
on the basis of one of the types of cheese 
named in this section, the amount so 
credited shall be increased one cent per 
Pound of butterfat for each full five- 
hundredths by which the ratio of 2.5 
Js lower than a ratio computed as fol¬ 
lows: Add to the New York 92-score 
butter price for the month announced 
Pursuant to i 927.46 (b> (5) the amount 
obtained by multiplying by 1.83 the 
Weighted nonfat dry milk solids price 
for the period ending with the 25th day 
of the month as announced pursuant to 
I 927.46 (b) (7); divide this sum by the 
Price of Cheddar cheese for the month 
** announced pursuant to l 927.46 (b) 
and round the result to the nearest 
hundredth.” 

3. Amend l 927.44 prior to the first 
colon to read as follows: 


5 927.44 Fluid skim differential . For 
skim milk derived from Class II or Class 
III milk which skim milk enters the 
marketing area in the form of milk, fluid 
skim milk, condensed skim milk, half 
and half, cream, or cultured milk drinks 
and there utilized or disposed of in the 
form of milk, fluid skim milk, half and 
half, or cultured milk drinks contain¬ 
ing 3.0 percent or more but not more 
than 5 0 percent of butterfat, and for 
all other skim milk derived from Class 
II or Class III milk which is not estab¬ 
lished to have been otherwise utilized 
or disposed of. the handler shall pay a 
fluid skim differential per hundredweight 
computed as follows: 

(Sec. 5. 40 Slat. 753. as amended, 7 U 8. C. 
and Sup. 608c) 

Issued at Washington. D. C.. this 25th 
day of July 1956, to be effective August 
1. 1956. 

Cseajl] Earl L. Bctz. 

Assistant Secretary. 

|F. R. Doc. 56-6100; Filed, July 27. 1956; 

6:47 a. m.J 


Part 940— Handling or Peaches Grown 
in Mesa County, Colorado 

ORDER AMENDING AMENDED ORDER 

3 940.0 Findings and determinations . 
The findings and determinations here¬ 
inafter set forth are supplementary and 
in addition to the findings and determi¬ 
nations made in connection with the is¬ 
suance of this order; and all of said 
previous findings and determinations are 
hereby ratified and affirmed except inso¬ 
far as such findings and determinations 
may be in conflict with the findings and 
determinations set forth herein. 

(a) Findings upon the basis of the 
hearing record . Pursuant to Public Act 
No. 10. 73rd Congress (May 12, 1933), 
as amended and as re-enactcd and 
amended by the Agricultural Marketing 
Agreement Act of 1937, as amended (48 
Stat. 31, as amended; 7 U. S. C. 601 et 
seq,: 68 Stat. 906. 1047), and the appli¬ 
cable rules of practice and procedure 
governing proceedings to formulate the 
marketing agreements and marketing 
orders (7 CFR Part 900), a public hear¬ 
ing was held at Palisade. Colorado, on 
March 15, 1956, upon proposed amend¬ 
ments to the Amended Marketing Agree¬ 
ment No. 88 and Amended Order No. 40 
(7 CFR Part 940), regulating the han¬ 
dling of peaches grown in the County of 
Mesa in the State of Colorado. Upon the 
basis of evidence introduced at such 
heating and the record thereof, it is 
found that: 

< 1) The said amended order, as hereby 
further amended, and all of the terms 
and conditions thereof, will tend to ef¬ 
fectuate the declared policy of the act; 

(2) The said amended order, as hereby 
further amended, regulates the handling 
of peaches grown in the County of Mesa 
in the State of Colorado in the same 
mamfer as. and is applicable only to 
persons in the respective classes of in¬ 
dustrial and commercial activity speci¬ 
fied In, the marketing agreement upon 
which hearings have been held; 


(3) The said amended order, as hereby 
further amended, is limited in its 
application to the smallest regional pro¬ 
duction area that is practicable, consist¬ 
ently with carrying out the declared 
policy of the act; and the Issuance of 
several orders applicable to subdivisions 
of such production area would not ef¬ 
fectively carry out the declared policy 
of the act; and 

(4) There are no differences in the 
production and marketing of peaches 
grown in the production area covered 
by the said amended order, as hereby 
further amended, that make necessary 
different terms and provisions applicable 
to different parts of such area. 

(b) Additional findings. It is hereby 
found that it is impracticable and con¬ 
trary to the public interest to postpone 
the effective date of this order beyond 
that hereinafter specified (60 Stat. 237; 
5 U. S. C. 1001 et seq.). because shipments 
of the current crop of peaches shipments 
County. Colorado, are expected to begin 
on or about August 1.1956. and this order 
should be applicable to all shipments of 
peaches tills season to be of maximum 
benefit. It is, therefore, necessary that 
the order be made effective as soon as 
possible. One of the provisions thereof 
authorizes the recommendation and es¬ 
tablishment of regulations on a varietal 
basis. After consideration of current 
crop prospects and the current and pros¬ 
pective marketing situation for Mesa 
County, Colorado, peaches, the Adminis¬ 
trative Committee could well recom¬ 
mend. for example, that a size regulation 
for the current season for the Gleason 
Elberta and Early Elberta varieties of 
peaches specify a different minimum 
diameter than a regulation for all other 
varieties of peaches. Another provision 
of the amendment, closely related to that 
authorizing the regulation of peaches on 
a varietal basis, revises the current pro¬ 
visions pertaining to exemption from 
regulations. Such revised provisions 
should be made effective at the same 
time, so that the committee may author¬ 
ize exemption from regulations by va¬ 
riety. The provisions relating to the 
nomination and selection of the commit¬ 
tee membership become applicable, by 
their owrn terms, at a time later than 30 
days after publication hereof in the Fed¬ 
eral Register. The provisions of this 
order arc well known to handlers. The 
public hearing in connection therewith 
w’as held at Palisade. Colorado, on March 
15, 1956. and the recommended decision 
and the final decision were published In 
the Federal Register on June 12, 1956 
(21 F. R. 4016) and June 28. 1956 
(21 F. R. 4759), respectively. Copies of 
the provisions of this qrder were made 
available to all known interested parties, 
and compliance with such provisions will 
not require advance preparation on the 
part of persons subject thereto which 
cannot be completed prior to the effective 
date of regulation pursuant hereto. 

(c) Determinations . It is hereby de¬ 
termined that: 

(1) The agreement amending the 
amended marketing agreement regulat¬ 
ing the handling of peaches grown In the 
County of Mesa in the State of Colorado, 
upon wlvlch the aforesaid public hear¬ 
ing was held, has been executed by han- 
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dlers (excluding cooperative associations 
of producers who are not engaged in 
processing, distributing, or shipping the 
peaches covered by this order > who, dur¬ 
ing the period March 1, 1955, through 
February 29. 1956. handled not less than 
50 percent of the volume of peaches 
covered by the said amended order, as 
hereby further amended; 

(2) The aforesaid agreement, amend¬ 
ing the said amended murkctlng agree¬ 
ment. has been executed by handlers w ho 
were signatory parties to said amended 
marketing agreement, and who. during 
the preceding fiscal year, shipped not 
less than sixty-seven (67) percent of the 
peaches grown in the County of Mesa in 
the State of Colorado, shippki by all sig¬ 
natory handlers to said amended mar¬ 
keting agreement during such fiscal year; 

(3) The issuance of this order, amend¬ 
ing the aforesaid amended order, is 
favored or approved by at least two- 
thirds of the producers who participated 
in a referendum on the question of its 
approval and who. during the determined 
representative period (March 1, 1955, 
through February 29. 1956), have been 
engaged within the County of Mesa In 
the State of Colorado in the production 
of peaches for market; and 

(4) The issuance of this order, amend¬ 
ing the aforesaid amended order, is 
favored or approved by producers who. 
during said representative period, have 
produced for market at least two-thirds 
of the volume of such peaches produced 
for market within the County of Mesa in 
the State of Colorado. 

It if, therefore , ordered. That, on and 
after the effective date hereof, the han¬ 
dling of peaches grown in the County of 
Mesa in the State of Colorado as is in 
the current of commerce between the 
State of Colorado and any point outside 
thereof shall be in conformity to. and 
in compliance with, the terms and con¬ 
ditions of the aforesaid amended order, 
as hereby further amended; and such 
amended order is hereby further 
amended to read as follows: 

1. Redesignate 5 5 940.8. 940,9 and 

940.10 as 940.9, 940.10, and 940.11, re¬ 
spectively, and Insert the following new 
section: 

§ 940.8 Varieties. “Varieties" means 
and includes all classifications and sub¬ 
divisions, including customary and trade 
names thereof, of peaches according to 
those definitive characteristics now or 
hereafter recognized by the United 
States Department of Agriculture or the 
Colorado State Department of Agricul¬ 
ture, or such groupings of peaches ac¬ 
cording to such characteristics or types 
as may be established by the Committee 
with the approval of the Secretary. 

2. Delete 55 940.20 through 940.23 and 
substitute therefor the following: 

5 940.20 Establishment and member¬ 
ship. An Administrative Committee is 
hereby established consisting of nine 
members, each of whom shall have an 
alternate. Five of the members, one for 
each district, shall represent producers; 
three of the members shall represent co¬ 
operative associations that are handlers; 
and one of the members, hereinafter 
referred to as “independent" member. 
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shall represent producers and handlers 
other than cooperative associations and 
members of such associations. The 
members of the committee and their re¬ 
spective alternates shall be nominated 
and selected, for the terms of office sub¬ 
sequent to February 28. 1957, in ac¬ 
cordance with the provisions of 5§ 940.21 
through 940.24. 

5 940.21 domination and selection of 
producer members. ta) Nomination of 
producer members and their respective 
alternates shall be made at meetings of 
producers for each such district, at such 
times (on or before February 1 of each 
yean and places as the Administrative 
Committee shall designate. At each 
such meeting, the producers eligible to 
participate therein shall select a chair¬ 
man and a secretary therefor. In the 
election of nominees, each producer shall 
be entitled to vote in accordance with 
the provisions of paragraph (b) of this 
section. The chairman of each meeting 
shall announce at such meeting the name 
of each person for whom votes have been 
cast, and the number of votes cast for 
each such person; and the chairman or 
the secretary of the meeting shall forth¬ 
with transmit such information to the 
Secretary. 

(b) Only producers shall participate 
In the nomination of producer members 
and their alternates, and a producer may 
participate only in the meeting held for 
the district in which he produces 
peaches. No producer shall participate 
in the nomination of producer members 
and their alternates for more than one 
district in any fiscal year. Each pro¬ 
ducer shall be entitled to cast but one 
vote on behalf of himself, his agents, 
partners, and representatives. Proxy 
voting shall be prohibited. 

(c) At least twice as many persons 
shall be nominated as there are positions 
to be filled. Such nominees shall be 
ranked in the order of votes cast for each, 
and such ranking shall determine their 
standing in the order of importance of 
the positions to be filled. Member posi¬ 
tions shall be considered of first impor¬ 
tance. The Secretary shall select one 
member and one alternate from the 
nominees thus elected and ranked. 

5 940.22 Nomination and selection of 
independent member, (a) Nomination 
of an Independent member and his al¬ 
ternate shall be made at a meeting of 
producers and handlers other than co¬ 
operative associations or members of 
such associations, at such time (on or 
before February 1 of each year) and 
place as the Administrative Committee 
shall designate. At each such meeting, 
the persons eligible to participate there¬ 
in shall select a chairman and a secre¬ 
tary therefor. 

(b) Only producers and handlers who 
are not cooperative associations nor 
members of such associations shall be 
eligible to participate in the nomina¬ 
tion of the independent member and his 
alternate. Proxy voting shall be pro¬ 
hibited. but independent handlers hav¬ 
ing permanent facilities in Mesa county 
for the handling of peaches and having 
bona fide agents designated for carrying 
on business activities for such handlers 
may be represented at such nomination 


meetings by such agents and such agents 
may vote and be nominated; and. In a 
similar manner, such handlers may des¬ 
ignate employees who may vote and be 
nominated. In the election of nominees 
for the Independent member and his 
alternate, each person eligible to partici¬ 
pate therein shall be entitled to cast but 
one vote on behalf of himself, his agents, 
partners, affiliates, subsidiaries, and rep¬ 
resentatives. The Administrative Com¬ 
mittee. with the approval of the Secre¬ 
tary. may make rules and regulations 
defining permanent facilities and what 
shall constitute bona fide agents and 
employees for the purposes of this sec¬ 
tion, and in like manner may change 
such rules and regulations from time to 
time. 

(c) At least twice as many persons 
shall be nominated as there are positions 
to be filled. Such nominees shall be 
ranked in the order of the votes cast, and 
such ranking shall determine their 
standing in the order of importance of 
the positions to be filled. Member posi¬ 
tions shall be considered of first impor¬ 
tance. The Secretary shall select a 
member and an alternate member from 
the nominees thus elected and ranked. 

(d) The chairman of the meeting 
shall announce at such meeting the name 
of each person for whom votes have been 
cast, and the number of votes cast for 
each such person: and the chairman or 
the secretary of the meeting shall forth¬ 
with transmit such information to the 
Secretary. 

5 940.23 Nomination and selection of 
cooperative handler members. (a > Each 
of the two cooperative associations qual¬ 
ifying as a handler during the fiscal year 
beginning March 1. 1956. shall be en¬ 
titled to nominate one member and one 
alternate member of the committee; and, 
in alternate years, each such association 
shall make an additional nomination for 
either a member or alternate member. 
The cooperative association represented 
by two cooperative handler members 
during the fiscal year beginning March 1, 
1956, shall nominate one member and 
two alternates for the next succeeding 
fiscal year. The cooperative association 
represented by one cooperative handler 
member during the fiscal year beginning 
March 1.1956, shall nominate two mem¬ 
bers and one alternate for the next suc¬ 
ceeding fiscal year. 

(b) Nomination of cooperative han¬ 
dler members and their respective alter¬ 
nates shall be made at a meeting or 
meetings of the members of such coop¬ 
erative associations at such times (on or 
before February 1 of each year) and 
places as the respective associations 
shall designate with the concurrence of 
the Administrative Committee. At each 
such meeting, the association members 
eligible to participate therein shall select 
a chairman and secretary therefor unless 
such officers regularly serving the asso¬ 
ciation are In attendance. In the elec¬ 
tion of nominees, each member of a 
cooperative association shall be entitled 
to cast but one vote on behalf of hiroscih 
his agents, partners, and representative^, 
for each member nominee to be electee. 
Proxy voting shall be prohibited. 
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(c) At least twice as many persons 
shall be nominated as there are positions 
to be filled. Such nominees -.hall be 
ranked in the order of votes cast for each, 
and such ranking shall determine their 
landing in the order of importance of 
the positions to be filled Member posi¬ 
tions shall be considered of first im¬ 
portance. The Secretary shall select the 
required number of members and alter¬ 
nates from the nominees thus elected and 
ranked. 

(d> The chairman of each meeting 
shall announce at such meeting the name 
of each person'for whom votes have been 
cast, and the number of votes cost for 
each such person; and the chairman or 
the secretary of such meeting shall forth¬ 
with transmit such information to the 
Secretary. 

<e> The committee, with the approval 
of the Secretary, may provide for the re- 
up port ionment of the cooperative han¬ 
dler membership of the committee so as 
to more equitably provide representation 
to present and future cooperative asso¬ 
ciations engaged in handling Mesa 
County peaches should the need for such 
reapportionment of present cooperative 
handler positions arise. Any such reap- 
portionment should be based, so far as 
practicable, upon the volume of peaches 
handled by the respective associations. 

3. Delete paragraph (c> of ft 940.24 and 
substitute therefor the following: 

(c) The independent member of the 
Administrative Committee and the alter¬ 
nate for such member to be selected from 
the nominees of producers and handlers 
other than cooperative associations and 
members of such associations must be a 
producer or handier (including em¬ 
ployees and bona fide agents designated 
for carrying on business activities for 
such handler) and shall not be a member 
or an employee of a cooperative associa¬ 
tion. 

4. Delete ft 940.30 and substitute there¬ 
for the following: 

ft 940.30 Compensation and expenses. 
The members and alternate members of 
the Administrative Committee shall serve 
without salary but may be compensated 
for attendance at meetings at a rate not 
to exceed $5.00 per meeting plus mileage 
at not to exceed 10 cents per mile. Such 
members and alternates also may be re¬ 
imbursed for reasonable expenses neces¬ 
sarily incurred by them in the perform¬ 
ance of duties, specifically assigned by 
the committee, other than attendance at 
meetings. 

5. Redesignate paragraphs (g), (h>, 
<i>. and <j) of ft 940.32 as paragraphs 
*h>, <i>, (j), and (k). respectively, and 
insert the following new paragraph <g): 

(8) To consult, cooperate, and ex¬ 
change information with committees ad¬ 
ministering other marketing agreements 
and orders, with other governmental 
agencies, and with industry groups in 
connection with all proper committee 
activities and objectives under this part. 

6 Delete ft ft 940.50 and 940.52 and sub¬ 
stitute therefor the following: 

5 940.50 Regulation of shipments . 
Whenever the Administrative Committee 


deems it advisable to regulate, during 
any period or periods, the shipment of 
one or more varieties of peaches by 
grades or sizes, or both, or by minimum 
standards of quality or maturity, or both, 
it shall so recommend to the Secretary. 

ft 940.52 Establishment of regula¬ 
tions —(a) By grades and sixes. When¬ 
ever the Secretary finds, from any such 
recommendations and Information or 
other available information, that to limit 
the shipment of the total quantity of 
any variety or varieties of peaches to 
particular grades or sizes, or both, there¬ 
of would tend to effectuate the declared 
policy of the act, he shall so limit the 
shipment of such variety or varieties 
during a specified period or periods. The 
Secretary shall promptly notify the com¬ 
mittee of each such regulation; and the 
committee shall promptly give adequate 
notice thereof to handlers and producers. 

(b) By minimum standards of Quality 
and maturity , Whenever the Secretary 
finds, from any such recommendation 
and information or other available in¬ 
formation. that to establish minimum 
standards of quality or maturity, or 
both, and to limit the shipment of any 
variety or varieties of peaches during 
any period or periods to those meeting 
such minimum standards would be in 
the public interest and would tend to 
effectuate the declared policy of the act. 
he shall so limit the shipment of such 
variety or varieties during a specified pe¬ 
riod or periods. The Secretary shall 
promptly notify the committee of each 
such regulation; and the committee shall 
promptly give adequate notice thereof 
to handlers and producers. 

7. After deleting the provisions of par¬ 
agraph (b) of ft 940.53 and redesignat¬ 
ing paragraphs (c) and (d) of such 
section as paragraphs (e) and <f), 
respectively, insert the following: 

(b> In the event the Secretary Issues a 
regulation pursuant to ft 940.52, the com¬ 
mittee shall determine the percentage 
which each variety of peaches permitted 
to be shipped under the regulation bears 
to the total production of such variety; 
and the committee shall forthwith an¬ 
nounce such percentage. The commit¬ 
tee shall thereafter issue one or more 
exemption certificates to any producer 
who furnishes evidence satisfactory to 
the committee that, by reason of condi¬ 
tions beyond the control of a prudent 
grower and beyond his reasonable ex¬ 
pectations, he wiirbe prevented because 
of the regulation issued from shipping or 
having shipped as large a proportion of 
a particular variety of his peaches as the 
average proportion of all such peaches 
which may be so shipped. Causes re¬ 
garded as within the control of a pru¬ 
dent grower Include, but are not neces¬ 
sarily limited to, failure properly and 
adequately to prune, irrigate, thin, fer¬ 
tilize. spray, and cultivate according to 
accepted practices. Causes regarded as 
beyond the control of a prudent grower 
and beyond his reasonable expectation 
include, but are not necessarily limited 
to, exceptionally late spring and early 
frosts, ditch breaks, water shortages, 
general shortage of labor during the 
growing season, or illness of a kind caus¬ 
ing inability to carry out the manage¬ 
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ment of his crop in the manner of a 
prudent grower. 

(c) The committee, with the approval 
of the Secretary, may include in the 
rules and regulations adopted pursuant 
to <a > of this section such refinement of 
definition as is deemed necessary with 
respect to causes beyond the control of 
a prudent grower and beyond a grower’s 
reasonable expectation. 

(d) The exemption certificates issued 
pursuant to this section shall permit the 
respective grower to whom the certificate 
is issued to ship or have shipped a per¬ 
centage of his crop of a particular va¬ 
riety of peaches equal to the percentage 
determined pursuant to paragraph cb) 
of this section; but such exemption rrviy 
be limited to the specific damage by 
reason of which the exemption is claimed, 
and the committee may establish special 
requirements with respect to the mini¬ 
mum grade, quality, size, and maturity 
which must be met by peaches shipped 
under such certificates. 

8. Add after ft 940.55 the following new 
section, preceded by a main heading en¬ 
titled “Research and Development 

ft 940.60 Marketing Research and De¬ 
velopment . The committee, with the 
approval of the Secretary, may provide 
for the establishment of marketing re¬ 
search and development projects de¬ 
signed to assist, improve, or promote the 
marketing, distribution, and consump¬ 
tion of peaches. In a similar manner 
any such project may be modified, sus¬ 
pended. or terminated. 

9. Immediately preceding the closing 
of the parenthesis at the end of ft 940.3 
Act. insert the following: M ; 68 Stat. 906, 
1047/’ 

(Sec. 5. 49 Stat. 753. as amended; 7 U. 8. C. 
6080 

Issued at Washington, D. C., this 25th 
day of July 1956, to become effective upon 
publication in the Federal Register. 

I seal) Earl L. Btrrz, 

Assistant Secretary . 

|F. R Doc. 56 6090; Filed. July 27. 1056: 

8:47 a. m ) 


Part 942—Milk in New Orleans, La., 
Marketing Area 

ORDER AMENDING ORDER. AS AMENDED 


Sec. 

942.0 

Findings and determination!. 

942.1 

DEFINITIONS 

Act. 

942.2 

Secretary. 

942.3 

Department of Agriculture. 

942.4 

New Orleans marketing area. 

9425 

Person. 

942 6 

Producer. 

942.7 

Handler. 

9428 

Producer«hand!er. 

942.9 

Fluid milk plant. 

942.10 

Producer milk. 

942.11 

Other source milk. 

942.12 

Cooperative association. 

942.13 

Base milk. 

942 14 

Excess milk. 

942.15 

Chicago butter price. 

942.16 

Fluid milk product. 

942 20 

MARKET ADMINISTRATOR 

Designation. 
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S*c. 

942.21 Powers. 

942.22 Duties. 

XT. TORTS, RECORDS. AND rACILtTlIJ 

042 30 Reports of sources and utilization. 
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Authoritt : 11 942.0 to 042.111 Issued under 
8ec. 5. 49 St&t. 753, as amended; 7 U. 8. C. 
608c. 

$ 942.0 Findings and determinations. 
The findings and determinations here¬ 
inafter set forth are supplementary and 
in addition to the findings and deter¬ 
minations previously made In connec¬ 
tion with the Issuance of the aforesaid 
order and each of the previously Issued 
amendments thereto; and all of said 
previous findings and determinations 
are hereby ratified and affirmed, except 
insofar as such findings and determina¬ 
tions may be in conflict with findings 
and determinations set forth herein. 

(a) Findings upon the basis of the 
hearing record. Pursuant to the pro¬ 
visions of the Agricultural Marketing 
Agreement Act of 1037, as amended (7 
U. S. C. 601 et seq.), and the applicable 


rules of practice and procedure, as 
amended, governing the formulation of 
marketing agreements and marketing 
orders (7 CFR Part 900), a public hear¬ 
ing was held upon a proposed tentative 
marketing agreement and order, as 
amended, and as hereby further amend¬ 
ed. regulating the handling of milk in the 
New Orleans, Louisiana, marketing area. 
Upon the basis of the evidence intro¬ 
duced at such hearing, and the record 
thereof, it is found that: 

Cl) The said order, as amended, and 
as hereby further amended, and all of 
the terms and conditions thereof, will 
tend to effectuate the declared policy of 
the act; 

<2) The parity prices of milk as de¬ 
termined pursuant to section 2 of the 
act are not reasonable in view of the 
price of feeds, available supplies of feeds, 
and other economic conditions which 
affect market supply of and demand for 
milk in the marketing area, and the 
minimum prices specified in the order, 
as amended, and as hereby further 
amended, are such prices as will reflect 
the aforesaid factors, insure a sufficient 
quantity of pure and wholesome milk, 
and be in the public Interest; and 

<3) The said order, as amended, and 
as hereby further amended, regulates the 
handling of milk in the same manner as. 
and is applicable only to. persons in the 
respective classes of industrial and com¬ 
mercial activity, specified in a market¬ 
ing agreement upon which a hearing has 
been held. 

<b) Additional findings. It is hereby 
found and determined that good cause 
exists for making effective not later than 
August 1. 1956 this order amending the 
said order, as amended. This action is 
necessary in the public interest in order 
to reflect current marketing conditions 
and to insure the production of an ade¬ 
quate supply of milk for the New Orleans, 
Louisiana, marketing area. The provi¬ 
sions of the said amendatory order are 
well known to handlers, the public hear¬ 
ing having been hold in April, 1955. the 
recommended decision having been pub¬ 
lished In the Federal Register on Febru¬ 
ary 18. 1956 (21 F. R. 1128). and the final 
decision having been executed by the 
Assistant Secretary on July 3. 1956. 
Reasonable time under the circum¬ 
stances has been afforded persons af¬ 
fected to prepare for its effective date. 
Therefore, it would be impracticable and 
contrary to the public interest to delay 
the effective date of this amendatory 
order 30 days after its publication In the 
Federal Register (see section 4 (c> Ad¬ 
ministrative Procedure Act, 5 U. S. C. 
1003 (c>). 

<c) Determinations. It is hereby de¬ 
termined that handlers (excluding co¬ 
operative associations of producers who 
are not engaged in processing, distribut¬ 
ing or shipping the milk covered by this 
order amending the order, as amended) 
of more than 50 percent of the volume of 
milk covered by the aforesaid order, as 
amended, and as hereby further 
amended, which is marketed within the 
New Orleans. Louisiana, marketing area, 
refused or failed to sign the marketing 
agreement regulating the handling of 
milk in the said marketing area; and it 
is hereby further determined that; 


(1) The refusal or failure of such 
handlers to sign said marketing agree¬ 
ment tends to prevent the effectuation of 
the declared policy of the act; 

(2) The issuance of this order, amend¬ 
ing said order, as amended, is the only 
practical means pursuant to the declared 
policy of the act. of advancing the in¬ 
terests of the producers of milk which Is 
produced for sale in the said marketing 
area; and 

(3) The issuance of the order, 
amending the order, as amended is ap¬ 
proved or favored by at least tw'o-thircb 
of the producers who, during the repre¬ 
sentative period <May 1956) were en¬ 
gaged in the production of milk for sale 
in the said marketing area. 

Order relative to handling . It Is 
therefore ordered that on and after the 
effective date hereof, the handling oi 
milk in the New Orleans, Louisiana, mar¬ 
keting area shall be in conformity to and 
in compliance with the following terms 
and conditions: 

The provisions of $$942.1 to 942 111. 
both inclusive, herein set forth, shall be 
and are the terms and conditions of this 
order, as amended, and as hereby fur¬ 
ther amended. 

DEFINITIONS 

$ 942.1 Act. "Act" means Public Act 
No. 10. 73d Congress, as amended and 
as re-enacted and amended by the Agri¬ 
cultural Marketing Agreement Act of 
1937, as amended (7 U. 8. C. 601 ct seq). 

1942.2 Secretary . "Secretary" means 
the Secretary of Agriculture or any offi¬ 
cer or employee of the United States who 
Is authorized to exercise the powers or 
to perform the duties of the Secretary 
of Agriculture. 

I 942 3 Department of Agriculture . 
‘ Department of Agriculture" means the 
United States Department of Agriculture 
or such other Federal agency as may be 
authorized to perform the price report¬ 
ing functions specified in this part. 

$ 942 4 New Orleans marketing area. 
"New Orleans marketing area" herein¬ 
after called the "marketing area" means 
all territory Included within the bound¬ 
aries of the parishes of Jefferson. Or¬ 
leans, Plaquemines and St Bernard, all 
in the State of Louisiana. 

$ 942.5 Person. "Person" means any 
individual, partnership, corporation, as¬ 
sociation or other business unit. 

$ 942.6 Producer. "Producer" means 
any person other than a producer-han¬ 
dler who produces milk in compliance 
with the Grade A inspection require¬ 
ments of the health authority having 
Jurisdiction within the marketing area, 
which milk Is received during the month 
at a fluid milk plant. 

$ 942.7 Handler . "Handler" means 
any person in his capacity as the opera¬ 
tor of a fluid milk plant. 

$ 942.8 Producer-handler. "Pro¬ 
ducer-handler" means any person who 
produces milk and who processes milk 
from his owm production and distributes 
all or a portion of such milk in the mar¬ 
keting area as Class I milk but who re¬ 
ceives no milk from dairy farmers or 
other producer-handlers in bulk. 
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§ 942.9 Fluid milk plant “Fluid milk 
plant" means a milk plant (a) where 
milk is processed and packaged and from 
which Class I milk pursuant to 5 942.41 
<o> is disposed of to retail or wholesale 
outlets (including plant stores) in the 
marketing area, or ‘b> from which milk 
or cream Is transferred to a plant de¬ 
scribed in paragraph (a> of this section: 
Provided, That any such transferring 
plant shall not be included in this defini¬ 
tion during any month in which there is 
shipped from such plant only Class II 
milk as defined in 4 942.41 (b), or during 
any of the months of September. Octo¬ 
ber, November and December, in which 
shipments of fluid whole milk or fluid 
skim milk from such plant are made to 
a plant described in paragraph (a) of 
this section on less than 20 days or 
during any other month in which such 
shipments are made on less than 5 days. 

9 942.10 Producer milk. “Producer 
milk" means any skim milk or butterfat 
contained in milk received by a handler 
cither directly from producers or from 
other handlers. 

1 942.11 Other source milk. "Other 
source milk" means all skim milk and 
butterfat received in any form from a 
source other than producers or other 
handlers, except any nonfluid product 
received and disposed of in the same 
form. 

9 942.12 Cooperative association. 
“Cooperative association" means any co¬ 
operative association of producers which 
the Secretary determines: 

(a) To be qualified under the provi¬ 
sions of the Act of Congress of February 
IS. 1922, as amended, known as the 
' Capper-Volstead Act"; and 

<b) To have and to be exercising full 
authority in the sale of milk of its mem¬ 
bers. 

1 942.13 Base milk. "Base milk" 
means milk received at fluid milk plants 
from a producer during any of the 
months of March through August which 
is not in excess of such producer’s daily 
base computed pursuant to 4 942.92 mul¬ 
tiplied by the number of days in such 
month. 

! 942.14 Excess milk. "Excess milk" 
means milk received from a producer 
during any of the months of March 
through August which is in excess of the 
base milk of such producer for such 
month. 

! 942.15 Chicago butter price. "Chi¬ 
cago butter price" means the simple 
average as computed by the market ad¬ 
ministrator of the daily wholesale selling 
prices (using the midpoint of any range 
as one price) per pound of 92-score bulk 
creamery butter at Chicago as reported 
during the month by the Department of 
Agriculture. 

5 942.1$ Fluid milk product "Fluid 
milk product" means milk (including 
concentrated and frozen milk), skim 
milk, buttermilk, flavored milk, flavored 
milk drinks (including eggnog), yogurt, 
cream, or any mixture in fluid form of 
milk, skim milk and cream (except steri¬ 
lized products packaged in hermetically 
No. 146-2 


sealed containers, Ice cream, and icc 
cream mix). * 

MARKET ADMINISTRATOR 

4 942.20 Designation. The agency 
for the administration of this part shall 
be a market administrator, selected by 
the Secretary, who shall be entitled to 
such compensation as may be determined 
by. and shall be subject to removal at the 
discretion of. the Secretary. 

5 942.21 Powers. The market admin¬ 
istrator shall have the following powers 
with respect to this part: 

(a) To administer its terms and pro¬ 
visions; 

(b) To make rules and regulations to 
effectuate its terms and provisions; 

(c> To receive, investigate, and re¬ 
port Jto the Secretary complaints of 
violations; and 

<d> To recommend amendments to 
the Secretary. 

4 942.22 Duties. The market admin¬ 
istrator shall perform all duties neces¬ 
sary to administer the terms and pro¬ 
visions of this part, including, but not 
limited to the following: 

(a> Within 45 days following the 
date on which he enters upon his duties, 
or such lesser period as may be pre¬ 
scribed by the Secretary, execute and 
deliver to the Secretary a bond, effective 
as of the date on which he enters upon 
his duties, and conditioned upon the 
faithful performance of such duties, in 
an amount and with surety thereon 
satisfactory to the Secretary; 

«b> Employ and fix the compensation 
of such persons as may be necessary to 
enable him to administer its terms and 
provisions; 

(c) Obtain a bond in a reasonable 
amount and with reasonable surety 
thereon covering each employee who 
handles funds entrusted to the market 
administrator; 

<d) Pay out of the funds received pur¬ 
suant to 9 942.63: (1) The cost of his 
bond and of the bonds of his employees. 

(2) his own compensation, and (3) all 
other expenses (except those Incurred 
under } 942.82) necessarily incurred by 
him in the maintenance and function¬ 
ing of his omce and in the performance 
of his duties: 

<e) Keep such books and records as 
will clearly reflect the transactions pro¬ 
vided for in this section, and, upon re¬ 
quest by the Secretary, surrender the 
same to such other persons as the Secre¬ 
tary may designate; 

(f) Publicly disclose to handlers and 
producers, at his discretion, unless other¬ 
wise directed by the Secretary, the nsme 
of any handler who, after the date on 
which he is required to perform such acts, 
has not made reports pursuant to 
49 942.30 and 942.31, or payments pur¬ 
suant to 44 942.80 and 942.83; 

(g) Submit his books and records to 
examination by the Secretary and fur¬ 
nish such information and reports as 
may be requested by the Secretary; 

(h> Prepare and make available for 
the benefit of producers, consumers and 
handlers, general statistics and Informa¬ 
tion concerning the operation of this 
order which do not reveal confidential 
information; 


<i> Verify all reports and payments 
of each handler by audit of the records 
of such handler or any other handler or 
person to whom skim milk and butter¬ 
fat are transferred, or by such other 
means as are necessary; 

< j) From time to time, as conditions In 
the market warrant, publicly announce 
the name of each handler whose receipts 
of skim milk and butterfat In milk re¬ 
ceived from producers are more than 105 
percent and less than 95 percent, respec¬ 
tively, of his total utilisation of skim milk 
and butterfat, respectively, in Class I 
milk; and 

(k) On or before the date specified 
publicly announce, and mail to each 
handler at his last known address a no¬ 
tice of the following: 

(l) The 5th day of each month, the 
Class I milk price and the Class I butter- 
fat differential, both for the current 
month, and the Class II milk price and 
the Class n butterfat differential, both 
for the preceding month; 

(2) The 11th day of each month dur¬ 
ing the period October through March, 
the uniform price for each handler com¬ 
puted pursuant to 4 942.71. and the but¬ 
terfat differential computed pursuant to 
4 942.73. both for the preceding month; 
and 

(3) The 11th day of each month dur¬ 
ing the period April through September, 
the uniform prices for base and excess 
milk for each handler computed pur¬ 
suant to 9 942.72. and the butterfat dif¬ 
ferential computed pursuant to 4 942.73, 
both for the preceding month. 

REPORTS, RECORDS, AND FACILITIES 

5 942.30 Reports of sources and utili~ 
zation. On or before the 5th day after 
the end of each month each handler, ex¬ 
cept a producer-handler, shall report for 
each of his fluid milk plants for such 
month to the market administrator in 
the detail and on forms prescribed by the 
market administrator as follows: 

(a) The quantities of skim milk and 
butterfat contained in: 

(1) Producer milk; 

(2) Fluid milk products received from 
other fluid milk plants; 

(3) Other source milk: 

(4) Inventories of fluid milk products 
on hand at the beginning of the month; 
and 

<b) The utilization of all skim milk 
and butterfat required to be reported 
pursuant to paragraph (a) of this sec¬ 
tion. including inventories of fluid milk 
products on hand at the end of the 
month. 

4 942.31 Other reports. (a) Each 
producer-handler shall make reports to 
the market administrator at such time 
and in such manner as the market ad¬ 
ministrator may prescribe. 

<b) Each handler, except a producer- 
handler, shall report to the market ad¬ 
ministrator in the detail and on forms 
prescribed by the market administrator: 

(1) On or before the 5th day of each 
month during the period April through 
September the aggregate quantity of 
base milk received at his fluid milk 
plant(s) for the preceding month; 

(2) On or before the 20th day after 
the end of the month, for each of his 
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fluid milk plant*, his producer payroll 
for such month which shall show for 
each producer: (O His name and ad¬ 
dress. <ii> the total pounds of milk re¬ 
ceived from such producer or cooperative 
association, including the pounds of base 
milk, (ill) the days for which milk was 
received from such producer if less than 
the entire month, (iv) the average but¬ 
terfat content of such milk, and (v> the 
net amount of such handler’s payment 
to the producer or cooperative associa¬ 
tion, together with the price paid and 
the amount and nature of any deduc¬ 
tions; and 

(3) Such other information with re¬ 
spect to his sources and utilization of 
buttorfat and skim milk as the market 
administrator may prescribe. 

4 942.32 Records and facilities . Each 
handler shall maintain and make avail¬ 
able to the market administrator during 
the usual hours of business such accounts 
and records of his operations and such 
facilities as are necessary for the market 
administrator to verify or establish the 
correct data for each month with respect 
to; 

(a) The receipt and utilization of all 
skim milk and butterfat handled in any 
form; 

<b> The weights and tests for butter- 
fat and other content of all products 
handled; 

(c) The pounds of skim milk and but¬ 
terfat contained in or represented by ail 
items of products on hand at the begin¬ 
ning and end of each month; and 

(d> Payments to producers, including 
any deductions authorized by producers, 
and disbursement of money so deducted. 

4 942.33 Retention of records . All 
books and records required under this 
part to be made available to the market 
administrator shall be retained by the 
handier for a period of three years to 
begin at the end of the month to which 
such books and records pertain: Pro¬ 
vided, That if. within such thrcc-year 
period, the market administrator notifies 
the handler in writing that the retention 
of such books and records, or of specified 
books and records, is necessary in con¬ 
nection with a proceeding under section 
8c (15) (A) of the act or a court action 
specified in such notice, the handler 
shall retain such books and records, or 
specified books and records, until further 
written notification from the market ad¬ 
ministrator. In either case, the market 
administrator shall give further written 
notification to the handler promptly 
upon the termination of the litigation or 
w hen the records arc no longer necessary 
in connection therewith. 

CLASSIFICATION OF MILK 

5 942.40 Skim milk and butterfat to 
be classified . The skim milk and butter¬ 
fat to be reported for fluid milk plants 
pusuant to $ 942.30 (a) shall be classified 
each month by the market administra¬ 
tor, pursuant to the provisions of 
43 942.41 through 942.45. 

4 942.41 Classes of utilization. Sub¬ 
ject to the conditions set forth in 
41 942 42 through 942.45. the classes of 
utilization shall be as follows: 


RULES AND REGULATIONS 

(a) Class I milk. Class I milk shall be 
all skim milk and butterfat; <1) disposed 
of from the plant in the form of fluid 
milk products, except those classified 
pursuant to paragraph tb) (3) and <4> 
of this section, and (2) not specifically 
accounted for as Class II milk. 

<b> Class II milk . Class II milk shall 
be all skim milk and butterfat: U> Used 
to produce any product other than a 
fluid milk product; (2) contained in in¬ 
ventories of fluid milk products on hand 
at the end of the month; <3> disposed of 
as dumped skim milk; (4) disposed of as 
skim milk and used for livestock feed; 
and (5) In shrinkage not to exceed on 
amount calculated as fellows: (i) 0.5 
percent of milk received from producers 
and disposed of as whole milk, skim milk 
or cream in bulk tank lots; (ii) 1.5 per¬ 
cent of the skim milk or butterfat re¬ 
ceived as bulk tank lots of milk and 
disposed of in a form other than bulk 
tank lots of milk: Provided . That any 
disposition of milk in bulk tank lots shall 
be assigned to receipts of milk in such 
form; and (iii) 2.0 percent of milk re¬ 
ceived from producers and disposed of 
in a form other than bulk tank lots of 
whole milk, skim milk or cream. 

§ 942.42 Responsibility of handlers . 
Ail skim milk and butterfat to be classi¬ 
fied pursuant to this part shall be classi¬ 
fied as Class I milk, unless the handlof 
w’ho first receives such skim milk and 
butterfat establishes to the satisfaction 
of the market administrator that it 
should be classified as Class II milk. 

4 942.43 Transfers . Skim milk or 
butterfat disposed of by a handler during 
any month in fluid form as milk, skim 
milk or cream by transfer to another 
plant shall be classified ar follows: 

(a) As Class I milk if transferred to 
the fluid milk plant of another handler 
(except a producer-handler), unless uti¬ 
lization in a product specified in 4 942.41 
(b> is mutually indicated in writing to 
the market administrator by both han¬ 
dlers on or before the 5th day after the 
end of the month in which such transfer 
occurred: Provided , That the amount of 
skim milk or butterfat shall not exceed 
the total skim milk or butterfat so used 
during the month by the transferee- 
handler: And provided further. That if 
either or both handlers have received 
other source milk, skim milk and butter¬ 
fat so transferred shall be classified at 
both plants so as to return the highest 
available utilization to milk received 
from producers: 

(b) As Class I milk If transferred to a 
producer-handler; 

(c) As Class I milk if transferred to 
any plant other than a fluid milk plant 
unless: 

(1) The handler claims utilization in 
a product(s) specified in 4 942.41 <b>; 

(2) The operator of such nonfiuid 
milk plant maintains books and records 
showing the receipts and utilization of 
all skim milk and butterfat at such plant 
which are available If requested by the 
market administrator for the purpose of 
verification; and 

(3) The utilization of skim milk and 
butterfat at such nonfiuid milk plant 
in fluid milk products is less than the 


total pounds of skim milk and butterfat, 
respectively, received from the trans¬ 
feror-handler <s> and from dairy farmers 
whom the market administrator deter¬ 
mines constitute the regular source of 
supply for fluid use in such plant, in 
which case the skim milk and butterfat 
transferred shall be assigned to the re¬ 
maining uses of skim milk and butterfat, 
respectively, during such month, for 
which producers receive the highest rate 
of return after the similar assignment 
of the receipts of skim milk and butter¬ 
fat from such dairy farmers. 

4 942.44 Computation of skim milk 
and butterfat in each class. For each 
month, the market administrator shall 
correct for mathematical and other ob¬ 
vious errors, the reports submitted by 
each handler pursuant to 4 942 30 and 
compute the total pounds of skim milk 
and butterfat, respectively, in Class I 
milk and Class II milk at all of the fluid 
milk plants of such handler. 

4 942.45 Allocation of skim milk and 
butterfat classified, (a) The pounds of 
skim milk remaining in each class after 
making the foliowing computations each 
month with respect to the fluid milk 
plant<s> of each handler, shall be the 
pounds of skim milk In such class allo¬ 
cated to the producer milk of such han¬ 
dler for such month. 

(I) Subtract from the total pounds of 
skim milk in Class II milk the shrinkage 
of skim milk in producer milk classified 
as Class IT milk pursuant to 4 942.41 <b>; 

<2) Subtract from the pounds of skim 
milk remaining in Class n milk the re¬ 
maining pounds of skim milk received 
in other source milk: Provided . That if 
the pounds of skim milk to be subtracted 
exceed the remaining pounds of skim 
milk In Class n milk, the balance shall 
be subtracted from the pounds of skim 
milk in Class I milk; 

<3> Subtract from the pounds of skim 
milk remaining in Class II milk the 
pounds of skim milk contained in inven¬ 
tory of fluid milk products on hand at 
the beginning of the month: Provided, 
That if the pounds of skim milk in such 
inventory exceed the remaining pounds 
of skim milk in Class n milk, the balance 
shall be subtracted from the pounds of 
skim milk remaining in Class I milk; 

(4) Subtract the pounds of skim milk 
in fluid milk products received from fluid 
milk plants of other handlers from tho 
pounds of skim milk remaining In tho 
class to which assigned, pursuant to 
4 942.43 (a); 

(5) Add to the pounds of skim milk 
remaining in Class II milk the pounds of 
skim milk subtracted pursuant to sub- 
paragragh (1) of this paragraph; 

(8) If the pounds of skim milk re¬ 
maining in all classes exceed the pounds 
of skim milk in milk received from pro¬ 
ducers, subs tract such excess from the 
pounds of skim milk remaining in the 
various classes in series beginning with 
Class II milk. Any amount so subtracted 
shall be known as ‘'overage**. 

(b) Determine the pounds of butterfat 
in each class to be allocated to producer 
milk in the manner prescribed in para¬ 
graph (a) of this section for determining 
the allocation of skim milk to producer 
milk. 
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(c> Add the pounds of skim milk and 
the pounds of butterfat In each class cal¬ 
culated pursuant to paragraphs (a) and 
<b> of this section and determine the 
percentage of butterfat In the producer 
milk allocated to each class. 

MINIMUM PRICES 

1 942.50 Basic formula price. The 
highest of the prices computed pursuant 
to paragraphs (a), (b) and (c) of this 
section, rounded to the nearest whole 
cent, shall be known as the basic formula 
pried, 

(a) Divide the average of the basic 
(or field) prices per hundredweight re¬ 
ported to have been paid or to be paid 
for milk of 3.5 percent butterfat content 
received from farmers during the month 
at the following plants or places for 
which prices have been reported to the 
market administrator or to the Depart¬ 
ment of Agriculture by 3.5 and multiply 
by 4.0: 

Present Operator and Location 

Borden Company. Mount Pleasant. Mich. 

Borden Company. New London. Wis. 

Borden Company. OrfordvlU*. Wla. 

Carnation Company, Oconomowoc. WIs. 

Carnation Company. Richland Center. WIs. 

Carnation Company. Sparta. Mich, 

Pet Milk Company. Belleville. WIs. 

Pet Milk Company. Coopersvllle. Mich. 

Pet Mltk Company. Hudson. Mich. 

Pet Milk Company. New Giants. WIs 

Pet Milk Company, Wayland. Mich. 

White House Milk Company, Manitowoc, 
Wis. 

White House MUk Company. West Bend. 
Wis. 

(b) The pdee computed by adding to¬ 
gether any plus values computed pursu¬ 
ant to subparagraphs (1) and (2) of this 
paragraph: 

(1) Multiply the Chicago butter price 

by 4 8: 

<2) Deduct 5 cents from the simple 
average os computed by the market ad¬ 
ministrator of the weighted averages of 
carlot prices per pound of nonfat dry 
milk solids, spray and roller process, re¬ 
spectively, for human consumption, 
f. o. b. manufacturing plants in the 
Chicago area, as published for the period 
from the 26th day of the preceding 
month through the 25th day of the cur¬ 
rent month by the Department of Agri¬ 
culture, and multiply by 7.5; 

(c) The average of the basic (or field) 
Prices reported to have been paid or to 
be paid per hundredweight for milk of 
4 0 percent butterfat content received 
from farmers during the month at the 
following plants or places for which 
prices have been reported to the market 
administrator or to the Department of 
Agriculture: 

Pretent Operator and Location 

Pet MUk Company, Kosciusko. Miss. 

Porden Pood Company, StarkvUlc. Miss. 

Krait Foods Company. Newton. Miss. 

Wilson and Company. Macon. MU*. 

5 942.51 Class prices . Subject to the 
Provisions of 55 942.52 and 942.53, the 
ciass prices per hundredweight of milk 
containing 4 0 percent butterfat shall bo 
determined for each month as follows: 

<a) Class J milk price . The Class I 
Pulk price shall be the basic formula 
Price for the preceding month, plus $2.20 
during the months of March through 
August, and $2.65 in all other months. 


plus or minus a supply-demand adjust¬ 
ment calculated for each month as fol¬ 
lows: Provided . That from the effective 
date hereof through February 1957, the 
Class I milk price shall be the basic for¬ 
mula.price for the preceding month plus 
$2 65: And provided further , That from 
the effective date hereof through Febru¬ 
ary 1957. such supply-demand adjust¬ 
ment shall not apply: 

(1) Divide the total receipts of pro¬ 
ducer milk in the two immediately pre¬ 
ceding months by the total grass volume 
of Class I milk (less interhandler trans¬ 
fers) for such months, multiply the re¬ 
sult by 100. and round to the nearest 
whole number. The result shall be 
known as the “current supply-demand 
relationship.** 

(2) Compute a net deviation percent¬ 
age by subtracting from the “current 
supply-demand relationship** computed 
pursuant to subparagraph (1) of this 
paragraph, the “representative supply- 
demand index” shown below: 


IVllvcrjr period for 
* bleb the C law I 
price b computed 

Dtlivery periods Itsrd to 
cotnpuir relationship 

Rcfrernb 

olive 

wjpjdy* 

• i*» mA 
Uidri 

January. 

Octobrr-Voreinl^r 

Ilf 

February. 

Novrrnbrr-1 Mvt iuUt ... 

121 

Marrh. 

nfWitNr Jyiunry ..... 

l > 

April. . 

1 Jaminry-fVbniTiry. 

133 

May .. 

1 February - March. 

\m 

Juur. 

Morch-AprU.. 

l.pi 

July. 

April May. 

117 

August. —. 

May-Jun t. .. 

134 

Prptrrnbef. 

June-July.. 

131 

October.. . 

July ~Au*u»t .. 

177 

Novrmhcr.. 

AnruM flrptrmbcr_ 

121 

December..^._ 

ScjXt'U) tor -October. 

1U 


(3) Determine the amount of the sup¬ 
ply-demand adjustment from the follow¬ 
ing schedule: 

Adjustment 


Not dov tfttion amount 

(percentage points): (cents) 

— 24 or more—_ 4 49 

—21 or -22._. 4 43 

-18 or-19. 4 87 

-15 or -16. 431 

— 12 or -13__ 4-25 

-9 or-10. 4 19 

— 6 or —7^._—_ 413 

-3 or -4 . ,47 

-1.0. or 41.-. 0 

4 3 or 4 4. -7 

4«or 47. -13 

49 or 410_-_ —19 

412 or 418. -25 

4 16 or 4 JO. —31 

4 18 or 419..... -37 

4-21 or 422- -43 

424 or more____ — 49 


In case the net deviation percentage 
docs not fall within the tabulated brack¬ 
ets. the adjustment amount shall be de¬ 
termined by the adjacent net deviation 
bracket which is the same or nearest to 
the bracket used in the previous month. 

<b> Class II milk price. The Class n 
milk price shall be the price determined 
pursuant to f 942.50 (c) plus 15 cents 
during the months February through 
August, and plus 25 cents during all other 
months: Provided: That, in no case shall 
such price exceed the basic formula 
price. 

5 942.52 Butterfat differentials to 
handlers . For milk containing more or 
less than 4.0 percent butterfat. the class 
prices calculated pursuant to §942.51 
shall be increased or decreased, respec¬ 


tively. for each one-tenth percent but¬ 
terfat at the appropriate rate determined 
as follows: 

(a ) -Class I price. Multiply the Chi¬ 
cago butter price for the previous month 
by 0.12; 

(b) Class II price. Multiply the 
Chicago butter price for the month by 
0 . 11 . 

5 942.53 Location differentials to han- 
dlers. (a) For that milk which is re¬ 
ceived from producers at a fluid milk 
plant situated other than in the zone 
located 61-70 miles from the City Hall in 
New Orleans, the price specified In 
5 942.51 (a) shall be adjusted at the rate 
set forth in the following schedule ac¬ 
cording to the location of the fluid milk 
plant where such milk is received from 
producers: 


Zones measured from the Rate per 
City Hall. New Orleans, hundred weigh t 
La. <mUes): (cent:.) 

Not more than 20__..._ 4 28.0 


More than 20 but not more than 30. 48.0 

More than 30 but not more than 40. 46. 0 

More than 40 but not more than 50. 44.0 

More than 50 but not more than 60. 42. 0 

. More than 60 but not more than 70. 0 .0 

More than 70 but not more than 80. —2.0 

More than 80 but not more than 90. —40 

More than 90 but not more than 


ioo .. -e. o 

More than 100 but not more than 

110 ... -7.0 


Each additional 10 miles or frac¬ 
tion thereof_...._... —1. 5 

<b> The market administrator shall, 
from time to time, determine and pub¬ 
licly announce the zone location of each 
plant of each handler, according to the 
railroad mileage distance between such 
country plant and the railroad terminal 
in New Orleans, or according to the 
highway mileage distance between such 
plant and the City Hall in New Orleans, 
whichever is shorter. 

(c) For the purpose of this section, the 
skim milk and butterfat classified as 
Class I during each month shall be con¬ 
sidered to have been first received from 
producers at such handler’s plant lo¬ 
cated In the 0-20 miles zone, then that 
skim milk and butterfat which was re¬ 
ceived from producers at such handler’s 
plant in series beginning with plants lo¬ 
cated in the zone nearest to New Orleans. 

5 942.54 Use of equivalent prices. If, 
for any reason, a price specified in 
this part for use in computing class prices 
or for other purposes is not reported or 
published in the manner described in this 
part, the market administrator shall use 
a price determined by the Secretary to 
be equivalent to or comparable with the 
price which is specified. 

APPLICATION Or PROVISIONS 

I 942 60 Producer-handlers. Sections 
942.40 through 942.45. 942.50 through 
942.53, and 942.70 through 942.74; 942.80 
through 942.84; and 942.90 through 
942.94 shall not apply to a producer- 
handler. 

I 942 61 Milk subject to another Fed¬ 
eral order. Milk received at the plant of 
a handler, the handling of which the 
Secretary determines to be subject to 
the pricing and payment provisions of 
any other Federal milk marketing agree¬ 
ment or order issued pursuant to the 
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Act for any fluid milk marketing area 
shall not be subject to the pricing and 
payment provisions of this part. 

DETERMINATION OF UNIFORM PRICC 

9 942.70 Net obligation of handlers . 
The net obligation of each handler for 
producer milk received at his fluid milk 
plant (s) during each month shall be a 
sum of money computed by the market 
administrator os follows: 

<a) Multiply the pounds of such milk 
In each class by the applicable class 
price; 

<b> Add together the resulting 
amounts: 

(c) Add the amounts computed by 
multiplying the pounds of overage de¬ 
ducted from each class by the applicable 
class price; 

<d> Add or subtract, as the case may 
be. an amount necessary to correct errors 
discovered by the market administrator 
in the verification of reports of such han¬ 
dler of his receipts and utilization of skim 
milk and butterfat for previous months; 
and 

<e> Add the amount computed by 
multiplying the difference between the 
appropriate Class II price for the pre¬ 
ceding month and the appropriate Class 
I price for the current month by the 
hundredweight of skim milk and butter- 
fat remaining in Class II milk after the 
calculations pursuant to 5 942.45 (a) <4>, 
and (b) for the preceding month, or the 
hundredweight of skim milk and butter- 
fat subtracted from Class I milk pursu¬ 
ant to 5 942.45 (a) (3). and <b> for the 
current mouth, whichever is less, re¬ 
spectively. 

5 942.71 Computation of uniform 
prices for handlers. For each of the 
months of September through February, 
the market administrator shall compute 
a uniform price for the producer milk 
received by each handler as follows: 

(a) Adjust the amount computed pur¬ 
suant to 9 942.70 by the total of the lo¬ 
cation differentials to be made pursuant 
to } 942.74; 

(b) Add or subtract for each one- 
tenth percent that the average butterfat 
test of producer milk received by such 
handler is less or more, respectively, than 
4.0 percent an amount computed by mul¬ 
tiplying such difference by the butterfat 
differential to producers and multiplying 
the result by the total hundredwreight of 
producer milk: 

<c> Add the amount represented by 
any deductions made for eliminating 
fractions of a cent in computing the uni¬ 
form price(s) for such handler for the 
preceding month; and 

<d> Divide the resulting amount by 
the total hundredweight of producer milk 
received by such handler. The result, 
less any fraction of a cent per hundred¬ 
weight. shall be known as the unform 
price for such handler for milk of 4 0 
percent butterfat content, f. o. b. 61-70 
mile zone. 

9 942.72 Computation of the uniform 
prices for base and excess milk for each 
handler . For each of the months of 
March through August, the market ad¬ 
ministrator shall compute for each han¬ 
dler with respect to his producer milk a 
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uniform price for base and excess milk 
as follows: 

(a) Adjust the amount computed pur¬ 
suant to 5 942.70 by the total of the loca¬ 
tion differentials computed pursuant to 
9 942.74; 

«b> Add or subtract for each one- 
tenth percent that the average butterfat 
content of producer milk received by 
such handler is less or more, respective¬ 
ly. than 4 0 percent, an amount com¬ 
puted by multiplying such difference by 
the butterfat differential to producers 
and multiplying the result by the total 
hundrew r eight of producer milk; 

<c> Add the amount represented by 
any deductions made for eliminating 
fractions of a cent in computing the uni¬ 
form price (s) for such handler for the 
preceding month: 

(d > Subject to the conditions set forth 
in paragraph (e) of this section, compute 
the value of excess milk received by such 
handler from producers by multiplying 
the Quantity of such milk by the Class n 
price; 

(c) Compute the value of base milk 
received by such handler from producers 
by subtracting the value obtained pursu¬ 
ant to paragraph (c) of this section: 
Provided. That if such resulting value 
is greater Ilian an amount computed by 
multiplying the pounds of such base milk 
by the Class I price, such value in excess 
thereof shall be added to the value com¬ 
puted pursuant to paragraph (d) of this 
section to the extent that such excess 
price shall not exceed the base price as 
calculated herein. Any additional value 
remaining shall be prorated on a volume 
basis between excess and base milk; 

(f) Divide the value obtained pursu¬ 
ant to paragraph (c) of this section by 
the hundredweight of base milk in pro¬ 
ducer milk. This result, less any fraction 
of a cent per hundredweight, shall be 
known as the uniform price for such 
handler for base milk of 4.0 percent but¬ 
terfat content, f. o. b. 61-70 mile zone; 
and 

(g) Divide the value obtained pursu¬ 
ant to paragraph <d) of this section by 
the hundredweight of excess milk in pro¬ 
ducer milk. This result, less any frac¬ 
tion of a cent per hundredweight, shall 
be known as the uniform price for such 
handler for excess milk of 4.0 percent 
butterfat content. 

§ 942,73 Butterfat differential to pro¬ 
ducers. The applicable uniform prices 
to be paid pursuant to $ 942.80 to pro¬ 
ducers delivering milk to each handler 
shall be increased or decreased for each 
one-tenth of one percent which the but¬ 
terfat content of his milk is above or 
below 4 0 percent, respectively, at the 
rate determined by multiplying the 
pounds of butterfat In the producer milk 
of such handler allocated to Class I and 
Class II milk pursuant to 5 942.45 <b) 
by the respective butterfat differential 
for each class, dividing the sum of such 
values by the total pounds of such but¬ 
terfat and rounding the resulting figure 
to the nearest half cent. 

5 942.74 Location differential to pro¬ 
ducers . Each handler, in making pay¬ 
ments pursuant to § 942.80, shall adjust 
the uniform price of base milk during 
the months March through August, and 


of all milk during each of the months 
September through February for each 
producer with respect to ail such milk 
received from such producer at a fluid 
milk plant by the amount per hundred¬ 
weight pursuant to § 942.53 (a). 

PAYMENTS 

5 942.80 Time and method of pa?- 
ments to producers. <a> Except as pro¬ 
vided in paragraph <b) of this section, 
each handler shall make payment to each 
producer from whom milk is received 
during the month as follows: 

(1) On or before th^*last day of each 
month to each producer who did not 
discontinue shipping milk to such han¬ 
dler before the 25th day of the month, 
an amount equal to not less than the 
Class II milk price for the preceding 
month multiplied by the hundredweight 
of milk received from such producer dur¬ 
ing the first 15 days of the month, loss 
proper deductions authorized by such 
producer to be made from payments due 
pursuant to this paragraph; 

t2) On or before the 15th day of the 
following month, each handler shall 
make payment to each producer for milk 
which was received from him during the 
month at not less than the uniform price 
computed pursuant to 5 942.71 for the 
months September through February, 
and at not less than the uniform price 
for base milk computed pursuant to 
5 942.72 with respect to base milk re* 
ceived from such producer, and at not 
less than the uniform price for excess 
milk computed pursuant to 5 942.72 with 
respect to excess milk received from such 
producer for the months March through 
August, subject to the following adjust¬ 
ments: (i) The butterfat differential 
pursuant to 5 942.73, <li> the location dif¬ 
ferential pursuant to 5 942.74. (liil less 
payments made to such producer pur¬ 
suant to subparagraph (1) of this para¬ 
graph. <iv) less marketing services de¬ 
ductions made pursuant to 9 942.82, <vi 
plus or minus adjustments for errors 
made in previous payments to such pro¬ 
ducer, and (vi) less proper deductions 
authorized in writing by such producer. 

<b) In the case of a cooperative asso¬ 
ciation which the market administrator 
determines is authorized by its members 
to collect payment for their milk, and 
w r hlch has so requested any handler in 
writing, such handler shall, on or before 
the 2d day prior to the date on which 
payments are due Individual producers, 
pay the cooperative association for milk 
received during the month from the pro¬ 
ducer members of such association as de¬ 
termined by the market administrator 
an amount equal to not less than the 
amount due such producer members as 
determined pursuant to paragraph (a) 
of this section. 

(c) Each handler shall furnish the 
person to whom payment is to be made 
pursuant to this section with the follow¬ 
ing information: 

(1) On or before the 25th day of the 
month, the pounds of milk received from 
the producer or from each member of 
the cooperative association during the 
first 15 days of such month; 

<2) On or before the 7th day of the 
following month to a cooperative associa¬ 
tion for its individual members, or on or 
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before the 15th day of the following 
month to producers, (l) the pounds of 
milk received each day and the total for 
the month, together with the butterfat 
content of such milk. (ID the pounds of 
base milk received, (ill) the amount (or 
rate) and nature of deductions made 
from payments, and (lv) the amount and 
nature of payments due pursuant to 
fi 942.81. 

ft 942.81 Adjustment of accounts. 
Whenever audit by the market adminis¬ 
trator of any reports, books, records, or 
accounts or other verification discloses 
errors resulting in moneys due (a) the 
market administrator from a handler. 
<b) a handler from the market adminis¬ 
trator. or (c) any producer or coopera¬ 
tive association from a handler, the 
market administrator shall promptly 
notify such handler of any amount so 
due and payment thereof shall be made 
on or before the next date for making 
payments set forth in the provisions 
under which such error occurred. 

ft 942.82 Marketing services . (a) Ex¬ 
cept as set forth in paragraph (b) of 
this section, each handler, in making 
payments to producers for milk (other 
than milk of his own production) pur¬ 
suant to ft 942.80. shall deduct 5 cents 
per hundredweight, or such amount not 
exceeding 5 cents per hundredweight, as 
may be prescribed by the Secretary, and 
shall pay such deductions to the market 
administrator on or before the 15th day 
after the end of the month. Such 
money shall be used by the market ad¬ 
ministrator to provide market informa¬ 
tion and to check the accuracy of the 
testing and weighing of their milk for 
producers who are not receiving such 
service from a cooperative association; 

(b) In the case of producers who are 
members of a cooperative association 
which the Secretary has determined Is 
actually performing the services set forth 
in paragraph (a) of this section, each 
handler shall (in lieu of the deduction 
specified in paragraph (a) of this sec¬ 
tion). make such deductions from the 
payments to be made to such producers 
as may be authorized by the membership 
agreement or marketing contract be¬ 
tween such cooperative association and 
such producers, and on or before the 
13th day after the end of each month, 
pay such deductions to the cooperative 
association of which such producers are 
members, furnishing a statement show¬ 
ing the amount of any such deductions 
and the amount of milk for which such 
deduction was computed for each pro¬ 
ducer. 

ft 942.83 Expense of administration. 
As his pro rata share of the expense of 
administration of this part, each handler 
shall pay to the market administrator, 
on or before the 15th day after the end 
of the month. 4 cents per hundredweight 
or such lesser amount as the Secretary 
may. from time to time, prescribe, to be 
announced by the market administrator 
on or before the 10th day after the end 
of such month, with respect to all skim 
milk and butterfat received by such 
handler, during such delivery period 
from producers. Including that received 
from such handler's own farm produc¬ 
tion. 


ft 942.84 Termination of obligations. 
The provisions of this section shall apply 
to any obligations under this part for the 
payment of money Irrespective of when 
such obligation arose. 

(a) The obligation of any handler to 
pay money required to be paid under the 
terms of this part shall, except as pro¬ 
vided in paragraphs (b> and (c) of this 
section, terminate two years after the 
last day of the calendar month during 
which the market administrator receives 
the handler's utilization report on the 
milk involved in such obligation, unless 
within such two-year period the market 
administrator notifies the handler in 
writing that such money is due and pay¬ 
able. Service of such notice shall be 
complete upon mailing to the handler's 
last known address, and it shall contain, 
but need not be limited to the following 
information: 

(1) The amount of the obligation; 

(2) The month(s) during which the 
milk, with respect to which the obliga¬ 
tion exists was received or handled; and 

(3) IX the obligation is payable to one 
or more producers or to an association 
of producers, the name of such produc- 
er(s) or association of producers; or if 
the obligation is payable to the market 
administrator, the account for which it 
is to be paid. 

<b) If a handler fails or refuses, with 
respect to any obligation under this part, 
to make available to the market admin¬ 
istrator or his representatives all books 
and records required by this part to be 
made available, the market adminis¬ 
trator may. within the two-year period 
provided for in paragraph (a) of this 
section, notify the handler in writing 
of such failure or refusal. If the market 
admlnstrator so notifies a handler, the 
said two-year period with respect to such 
obligation shall not begin to run until the 
first day of the calendar month following 
the month during which all such books 
and records pertaining to such obliga¬ 
tion are made available to the market 
administrator or his representative. 

(c) Notwithstanding the provisions of 
paragraphs (a) and Jb> of this section, 
a handler's obligation under this part 
to pay money shall not be terminated 
with respect to any transaction involving 
fraud or willful concealment of a fact, 
material to the obligation, on the part of 
the handier against whom the obligation 
is sought to be imposed. 

(d) Any obligation on the part of the 
market administrator to pay a handler 
any money which such handler claims to 
be due him under the terms of this part 
shall terminate two years after the end 
of the calendar month during which the 
payment (including deduction or setoff 
by the market administrator) was made 
by the handler, if a refund on such pay¬ 
ment is claimed, unless such handler, 
within the applicable period of time, flics, 
pursuant to section 8c (15) (A) of the 
act. a petition claiming such money. 

DETERMINATION OF BASE 

ft 942 90 Base-operating period. The 
base-operating period shall be the 
months of March through August 

1942.91 Base-forming period . The 
base-forming period for each year shall 
be the months of October through Feb¬ 


ruary immediately preceding the base- 
operating period. 

ft 942.92 Determination of daily base . 
The daily base of each producer shall be 
an amount calculated by the handlcr(s) 
to whom such producer delivered milk 
during the base-forming period, subject 
to verification by the market adminis¬ 
trator. as follows: Divide the total pounds 
of milk received from such producer dur¬ 
ing the base-forming period by the num¬ 
ber of days in such period. 

ft 942.93 Base rules. The following 
rules shall apply in connection with the 
establishment and assignment of bases: 

(a) Subject to the provisions of para¬ 
graph (b) of this section, the market 
administrator shall assign a base as cal¬ 
culated pursuant to ft 942.92 to each per¬ 
son for whose account producer milk was 
delivered to fluid milk plants during the 
months of October through February. 

(b) An entire base shall be tran&ferred 
from a person holding such base to any 
other person effective as of the end of 
any month during which an application 
for such transfer is received by the mar¬ 
ket administrator, such application to be 
signed by the baseholder. or his heirs, 
and by the person to whom such base Is 
to be transferred: Provided. That if a 
base is held jointly, the entire base shall 
be transferable only upon the receipt 
of such application signed by all joint 
holders or their heirs, and by the person 
to whom such base is to be transferred. 

ft 942.94 Announcement of established 
bases On or before March 31 of each 
year, the market administrator shall no¬ 
tify each producer, and the handler re¬ 
ceiving milk from such producer, of the 
daily base established by such producer. 

EfTECTXVE TIME. SUSPENSION. OR 
TERMINATION 

ft 942.100 Effective time . The pro¬ 
visions of this part, or any amendment 
thereto, shall become effective at such 
time as the Secretary may declare and 
shall continue in force until suspended 
or terminated. 

ft 942.101 Suspension or termination. 
The Secretary shall, whenever he finds 
that any or all provisions of this part, 
or any amendment thereto, obstruct or 
do not tend to effectuate the declared 
policy of the Act. terminate or suspend 
the operation of any or all provisions o t 
this part or any amendment thereto. 

ft 942.102 Continuing obligations. If, 
upon the suspension or termination of 
any or ail provisions of this part, or any 
amendment thereto, there are any ob¬ 
ligations thereunder the Anal accrual or 
ascertainment of which requires further 
acts by any person (including the mar¬ 
ket administrator), such further acts 
shall be performed notwithstanding such 
suspension or termination* 

ft 942.103 Liquidation. Upon the sus¬ 
pension or termination of any or all of 
the provisions of this part, the market 
administrator, or such other liquidating 
agent as the Secretary may designate, 
shall, if so directed by the Secretary, 
liquidate the business of the market ad¬ 
ministrator's office, dispose of all prop¬ 
erty in his possession or control, includ¬ 
ing accounts receivable, and execute and 
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deliver all assignments or other Instru¬ 
ments necessary or appropriate to effec¬ 
tuate any such disposition. If a liquidat¬ 
ing agent is so designated, all assets, 
books, and records of the market ad¬ 
ministrator shall be transferred 
promptly to such liquidating agent. IX, 
upon such liquidation, the funds on hand 
exceed the amounts required to pay out¬ 
standing obligations of the office of the 
market administrator and* to pay nec¬ 
essary expenses of liquidating and dis¬ 
tribution. such excess shall be distributed 
to contributing handlers and producers 
in an equitable manner, 

MISCELLANEOUS PROVISIONS 

5 942.110 Agents. The Secretary 
may. by designation in writing, name any 
officer or employee of the United States 
to act as his agent and representative in 
connection with any of the provisions of 
this part. 

5 942.111 Separability of provisions. 
It any provision of this part, or its ap¬ 
plication to any person or circumstances, 
is held invalid, the application of such 
provision, and of the remaining provi¬ 
sions of this part, to other persons or 
circumstances shall not be affected 
thereby. 

Issued at Washington. D. C.. this 25th 
day of July 1056. to be effective on and 
after August 1, 1956. 

fsiAL) Carl L But/.. 

Assistant Secretory. 

|P. R. Doc. 50-6101: Piled, July 27. 1950; 

8:47 a. m | 


(Lemon Reg 652) 

Part 053— Lemons Grown in California 
and Arizona 

LIMITATION or SHIPMENTS 

5 953.759 Lemon Regulation 652 —(a> 
Findings. (1) Pursuant to the market¬ 
ing agreement, as amended, and Order 
No. 53. as amended (7 CFR Part 953; 20 
F. R. 8451; 21 F. R. 4393), regulating the 
handling of lemons grown in the State 
of California or in the State of Arizona, 
effective under the applicable provisions 
of the Agricultural Marketing Agree¬ 
ment Act of 1937, as amended (7 U. S. C. 
601 et scq.; 68 Stat. 906. 1047). and upon 
the basis of the recommendation and 
information submitted by the Lemon 
Administrative Committee, established 
under the said amended marketing 
agreement and order, and upon other 
available information, it is hereby found 
that the limitation of the quantity of 
such lemons which may be handled, as 
hereinafter provided, will tend to effec¬ 
tuate the declared policy of the act. 

(2) It is hereby further found that it 
is impracticable and contrary to the pub¬ 
lic Interest to give preliminary notice, 
engage in public rule making procedure, 
and postpone the effective date of this 
section until 30 days after publication 
thereof in the Federal Register (60 Stat. 
237; 5 U. 8. C. 1001 et seq.> because the 
time intervening between the date when 
information upon which this section is 
based became available and the time 
when this section must become effective 
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in order to effectuate the declared policy 
of the act Is insufficient, and a reasonable 
time Is permitted, under the circum¬ 
stances, for preparation for such effective 
time; and good cause exists for making 
the provisions hereof effective as he i 
after set forth. Shipments of lemons, 
grown in the State of California or in 
the State of Arizona, arc currently sub¬ 
ject to regulation pursuant to said 
amended marketing agreement and or¬ 
der; the recommendation and supporting 
information for regulation during the 
period specified herein was promptly 
submitted to the Department after an 
open meeting of the Lemon Administra¬ 
tive Committee on July 26. 1956, such 
meeting was held, after giving due notice 
thereof to consider recommendations for 
regulation, and interested persons were 
afforded an opportunity to submit their 
views at this meeting; the provisions of 
this section, including its effective time, 
are identical with the aforesaid recom¬ 
mendation of the committee, and in¬ 
formation concerning such provisions 
and effective time has been disseminated 
among handlers of such lemons; it is 
necessary, in order to effectuate the de¬ 
clared policy of the act. to make this sec¬ 
tion effective during the period herein¬ 
after specified; and compliance with this 
section will not require any special prep¬ 
aration on the part of persons subject 
thereto which cannot be completed by 
the effective time thereof. 

(b) Order . (1) The quantity of 
lemons grown in the State of California 
or in the State of Arizona which may be 
handled during the period beginning at 
12:01 a. m., P. s. t.. July 29. 1956, and 
ending at 12:01 a. m., P. s. t.. August 5, 
1956. is hereby fixed as follows: 

(i> District 1: Unlimited movement; 
(ii) District 2: 232,500 cartons: 

(ill) District 3: Unlimited movement. 
(2) As used in this section, “handled/' 
-District 1." “District 2 “ “District 3." 
and “carton" have the same meaning as 
when used in the said amended market¬ 
ing agreement and order. 

(Sec. 6, 49 Stat. 753, aa amended; 7 U. 8. C. 
608c) 

Dated: July 26. 1956. 

[seal] 8. R. Smith. 

Director, Fruit and Vegetable 
Division , Agricultural Alar - 
keting Service . 

IF. R. Doc. 66-6157; Filed. July 27. 1956; 

6:54 a, m ] 


(Arndt. 1| 

Part 958— Irish Potatoes Grown in 
Colorado 

LIMITATION OF SHIPMENTS 

5 958.321 Limitation of shipments — 
(a) Findings. (1) Pursuant to Market¬ 
ing Agreement No. 97 and Order No. 58 
(7 CFR Part 958 >. regulating the han¬ 
dling of Irish potatoes grown in the State 
of Colorado, effective under the ap¬ 
plicable provisions of the Agricultural 
Marketing Agreement Act of 1937, as 
amended (48 Stat. 31. as amended; 7 
U. S. C. 601 et seq.) # and upon the basis 


of the recommendation and information 
submitted by the area committee for 
Area No. 3. established pursuant to said 
marketing agreement and order, and 
upon other available information, it is 
hereby found that the limitation of ship¬ 
ments, as hereinafter provided, will tend 
to effectuate the declared policy of the 
act. 

(2) It is hereby found that it Is im¬ 
practicable, unnecessary, and contrary to 
the public interest to give preliminary 
notice, engage in public rule making pro¬ 
cedure. and postpone the effective date of 
this section until 30 days after publica¬ 
tion In the Federal Reclster (5 U. S. C. 
1001 et seq.) in that <i> the time inter¬ 
vening betiveen the date when informa¬ 
tion upon which this section is based 
became available and the time when this 
section must become effective in order to 
effectuate the declared policy of the act 
is insufficient, ill) more orderly market¬ 
ing in the public interest, than would 
otherwise prevail, will be promoted by 
regulating the shipment of potatoes, in 
the manner set forth below, on and after 
the effective date of tills section, (ill) 
compliance with this section will not re¬ 
quire any preparation on the part of 
handlers which cannot be completed by 
the effective date, (iv) a reasonable time 
is permitted under the circumstances, for 
such preparation, (v) this amendment 
tends to relax regulations, and <vi> in¬ 
formation regarding the committee’s 
recommendations has been made avail¬ 
able to producers and handlers In the 
production area. 

Order, as amended. The provisions of 
paragraph (b) of $ 958.321 (21 P. R 
5409 1 are hereby amended to read as 
follows: 

<b> Order. (1) During the period 
from July 23. 1956 through May 31. 1957. 
no handler shall ship potatoes of any 
variety grown in Area No. 3. unless such 
potatoes meet the requirements of the 
U. S. No. 2 or better grade, and <i> if they 
are of the round varieties such potatoes 
are of a size not less than 2 inches mini¬ 
mum diameter, and (11) if they are of the 
long varieties such potatoes are of a size 
not less than 2 inches minimum diameter 
or 4 ounces minimum weight: Provided. 
That during the period July 30 through 
September 15, 1956, both dates Inclusive, 
U. S. No. 1. Size B potatoes of any 
variety may also be shipped. 

<2) During the period from July 23. 
1956. through May 31, 1957. and subject 
to the requirements set forth in sub- 
paragraph (1) of this paragraph, no 
handler shall ship any lot of any variety 
of potatoes grown in Area No. 3 if such 
potatoes are more than “moderately 
skinned" as such term is defined in the 
said United States Standards, which 
means that not more than 10 percent 
of such potatoes have more than one- 
half of the skin missing or “feathered 
Provided , That not to exceed 100 hun¬ 
dredweight of such potatoes may be han¬ 
dled for any producer without regard to 
the aforesaid skinning requirements if 
the handler thereof reports, prior to such 
handling, the name and address of the 
producer of such potatoes, and each ship¬ 
ment hereunder is handled as an identi¬ 
fiable entity. 
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(3) For the purpose of determining 
who shall be entitled to the exception set 
forth in subparagraph (2) of this para* 
graph: (i) “Producer” means any in¬ 
dividual. partnership, corporation, asso¬ 
ciation, landlord-tenant relationship, 
community property ownership, or any 
other business unit engaged in the pro¬ 
duction of potatoes for market: and tii) 
it is intended that each 100 hundred¬ 
weight exception to the aforesaid skin- 
mni: requirement shall apply only to the 
potatoes grown on each farm of a pro¬ 
ducer. 

<4 1 The terms used in this section 
shall have the same meanings as when 
used in Marketing Agreement No. 97 and 
Order No. 58 (7 CFR Part 958 > and the 
aforementioned grades and sizes shall 
have the same meanings assigned these 
terms in the U. S. Standards for Potatoes 
(7 CFR 51.366). including the tolerance 
set forth therein. 

(Sec. 5. 40 Stat, 7S3. in amended: 7 U. 8. C. 

coec) 

Dated: July 26. 1956. 

(seal) S. R. Smith. 

Director . 

Fruit and Vegetable Division . 

[P. R. Doc. 56-6161: Piled. July 27. 1056; 

8.54 a. m.) 


TITLE 6—AGRICULTURAL CREDIT 

Chapter IV—Commodity Stabilization 
Service and Commodity Credit Cor¬ 
poration, Department of Agriculture 

Subchapter C—Import Progromt 

| Announcement CN-EX-3 J 

Past 482— Cotton Products Export 
Program 

Subchapter C—International Wheat 
Anreemcnt of Chapter IV. Title 6 Is here¬ 
by redesignated as Subchapter C—Ex¬ 
port Program and a new Part 482—Cot¬ 
ton Products Export Program is added to 
read as follows: 

See. 

4*2 1 General statement. 

*82.2 Definitions. 

4823 Registration of rales. 

4*2.4 Exporter’s agreement with the CCC. 
4822) Cancellation of sale or failure to 
export. 

482.8 Determination of base equalization 
payment rate. 

482.7 Classes of cotton products and re¬ 
lated equalization payment rates. 
4828 Equalization payment rates and 
amounts due exporters. 

482 9 Export conditions. 

482.10 Inspection. 

482.11 Satisfactory evidence of exportation. 

482.12 Application for payment. 

482.13 Cotton products returned to the 

United Slates. 

4*2 14 Records and reports. 

482.15 Amendment or termination. 

482.16 Good faith. 

482.17 Persons not eligible. 

Autjiomtt: II 482 l to 482.17 issued under 
•«*. 4. 62 SUt. 1070. as amended; 15 U. S. C. 
714b, Interpret or apply sec. 5. 62 Stat. 1072; 
** U. S. a 714c. 

5 482.1 General statement . Com¬ 
modity Credit Corporation (referred to 
la tills subpart as ' CCC”) will, pursuant 
to tills announcement, carry out a Cot¬ 


ton Products Export Program (referred 
to in this subpart as "the program”) 
under which equalization payments will 
be made to exporters in connection with 
the exportation of cotton products made 
from upland cotton grown and wholly 
processed in the United States. The 
program will be administered through 
the CSS Cotton Products Export Office, 
290 Broadway. New York 7. New York, 
(referred to in this subpart as the "New 
York Office”), which is a branch of the 
New f Orleans CSS Commodity Office. 
This announcement contains the terms 
and conditions of the program. Infor¬ 
mation pertaining to the operation of 
the program may be obtained from the 
New York office. 

§ 482.2 Definitions —(a) Cotton prod - 
ucts. ”Cotton products.” as used herein, 
means any cotton textiles or spinnable 
cotton waste as defined in paragraph 
(b) and (c) of this section. 

(b) Cotton textiles . “Cotton textiles/* 
as used herein, means any product or 
article which contains not less than 50 
percent by weight of American upland 
cotton mot including cotton linters) and 
is processed or manufactured from lint 
cotton, cord strips, or comber noil, in¬ 
cluding slivers, laps, rovings, yams, fab¬ 
rics, and manufactured articles processed 
or manufactured from any processed 
form thereof. Fabrics must be at least 
one yard in length. The terra, as used 
herein, includes such products only when 
exported as the principal product and 
does not include such products when 
used as containers, wrappers, packing, 
protective coverings, or for similar 
purposes. 

(c) Spinnable cotton waste. **Spin- 
nablc cotton waste,” as used herein, 
means only card strips, comber noil, 
spinners laps, and roving waste proc¬ 
essed from American upland cotton. 

4 482.3 Registration of sales . All 
export sales of cotton products, to be 
eligible for payments hereunder, shall 
be registered by the exporter with the 
New York office by filing. In triplicate, 
a properly executed Notice of Export 
Sale, CCC Cotton Form 32. The Notice 
of Export Sale must be filed not later 
than five business days after the date 
of export sale, except that for sales made 
After May 20. 1956, and prior to August 
1. 1956, notice must be given not later 
than August 6. 1956. An extension of 
the period for registration may be 
granted by the Chief of the New York 
Office if he determines that additional 
time in which to file the Notice of Ex¬ 
port Sale is required by the exporter. 
Sales entered into prior to May 21, 1956, 
are not eligible .to be registered here¬ 
under. Upon receipt of an acceptable 
Notice of Export Sale, a Registration 
Number will be assigned by the New York 
office, and a copy showing such number 
will be returned to the exporter. All 
correspondence relating to a sale pre¬ 
viously registered with CCC for which 
a Registration Number has been assigned 
by the New York office shall refer to the 
Registration Number. 

4 482.4 Exporter's agreement with 
the CCC . The submission of a Notice 
of Export Sale by the exporter and the 


assignment of a Registration Number by 
CCC shall constitute an agreement by 
the exporter to export the quantity of 
cotton products shown on such notice 
and to submit satisfactory evidence of 
such exportation in accordance with this 
subpart in consideration of the under¬ 
taking by CCC to make an equalization 
payment hereunder, 

4 482.5 Cancellation of sale or failure 
to export . (a) The exporter shall notify 
the New York office promptly in every 
case where, after filing Notice of Export 
Sale as required in 4 482.3, a sale Is can¬ 
celed by the exporter or by the importer, 
stating fully the reason for such can¬ 
cellation. The exporter shall also notify 
the New York office promptly when, for 
any reason, it becomes apparent to him 
that he will not be able to fulfill his 
obligation under this subpart by making 
shipment within the prescribed period. 

(b) If CCC determines that the ex¬ 
porter is prevented from exporting cot¬ 
ton products because of Acts of God, Acts 
of Governments, unavailability of ex¬ 
change. or other reasons beyond his con¬ 
trol. the sales registration may be can¬ 
celed in whole or in part. 

(c) If an exporter files a Notice of 
Export Sale with the New York office and 
fails to file satisfactory evidence of ex¬ 
portation of the quantity of cotton prod¬ 
ucts specified in such notice (except to 
the extent that the sales contract or 
trade rules under which the sale was 
made provides for tolerances or as other¬ 
wise approved by CCC) and if the sales 
registration is not canceled by CCC. as 
provided in paragraph (b) of this sec¬ 
tion. such exporter and its subsidiaries 
and affiliates may be denied the right to 
continue participating in this or any 
subsequent program for such period as 
CCC may determine or until the exporter 
has complied with such terms as the 
Chief of the New York office may pre¬ 
scribe. Such terms, among other tilings, 
may: 

(1) Require the refund of payments 
previously made to the exporter in an 
amount equivalent to forty (40) percent 
of the payment applicable to the quan¬ 
tity of cotton products with respect to 
which the exporter has failed to fulfill his 
obligation; or « 

(2) Require the making of future 
shipments not In excess of such quantity 
at a payment rate which is reduced by an 
amount equal to the difference between 
the rote in effect at the time the sale was 
registered and the highest rate there¬ 
after prior to the date the exporter gives 
notice of cancellation of the sale or the 
final date for export, whichever is ear¬ 
lier; or 

(3) Require a combination of subpar¬ 
agraphs (1) and (2) of this paragraph. 

4 482.6 Determination of base equali¬ 
zation payment rate. The base equali¬ 
zation payment rate in connection with 
sales for export made during the period 
from May 21, 1956, through September 
30. 1956, will be 6.58 cents per pound. 
For each calendar month thereafter, the 
base equalization payment rate will be 
determined and announced by CCC prior 
to the beginning of such month and will 
be based on the difference, as determined 
by CCC, between the average price for 
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Middling 1-lnch cotton In the 14 desig¬ 
nated spot markets, converted to average 
location basis, and the average price at 
which COC sells its cotton, basis Middling 
1-inch at average location, under the 
Cotton Export Program for that part of 
the month preceding the announcement 
of such rate. In addition. CCC will an¬ 
nounce the actual rates, in cents per 
pound rounded to the second decimal 
point, for each class of cotton products. 
The rates so announced for each calen¬ 
dar month will be In effect throughout 
that month. 

9 482.7 Classes of cotton products and 
related equalization payment rates. The 
classes of cotton products eligible for 
payment under this subpart and the per¬ 
centage of the base equalization payment 
rate applicable to each such class are 
shown below. This percentage will be 
used In calculating the rate of payment 
for each class. 


Clou 


Principal item of export 


I\* *T» 
ernt of 
rquali* 

(Al%Xl 

pay* 

meat 


A 

n 

c 

D 

E 

r 

u 

n 

i 


J 

K 

L 


C«nl drips. eomtar noil, up Inner* laps, 

arul ravin* waste.. 

Picker lap# ami cotton tatting 1 . 

Sllrcr, diver laps, ribbon Up*. roving, 

and draw loir diver---. 

Gray or unAtUatad yarn, twine, cord* 

site, and rope.*- 

Gray fatales, otaortanl cotton, and 
dyed, bW-aWwd, mercerized, or *lmi* 

lar full finished yarn ‘». 

Knitted artldca nuuiu/arturfd from 

finUtad yarn**..—... 

Finished fabrics (printed, dyed, 
bleached, merewtsea, or similar full 
finish. Including fatale woven from 

coin red yarn) '»...... 

Articles manufainan d from fabric* 
Coated and rubtafltcd yam*, cooled 
and rubberized fabric*, absorbent 
cotton, twine, eordagr, rope and fab* 
rtev constating of a iritUurv of fiber*, 
containing not !***» than SO percent 

by weigh! of cotton ... 

Coated and rubbeftred articles and 
articles manufactured from fabrics 
ttXuUling of a mixture of fiber*, con¬ 
taining hot Iras than SO percent by 

weight of cotton.. 

Qmv or fiuUhrd fabrics 1 yard or rooie 

but less than 10 yards In length 1 . 

Coated and rubberized Utaics and fab¬ 
rics consisting of s tnixtttrw of fibers 
containing not less than SO prreent by 
weight of cotton. I yard or more but 
less than 10 yards in hngth.. 


Ofi 0 
ItAt) 

11*0 

in. a 


in o 
uo.o 


173 0 
lid 0 


70.0 

M.0 

oao 


53 0 


• Csn contain up to 2 percent noncolton content; I r.. 
man-mod** fibers or buttons, etc.. If uard for oniamenlal 
purpose* only, or cotton Untrrs 

* No payment will be tnolr on any fabric less than 10 
yards In length, except as provided in Clairs K and L. 


If an article contains two or more cotton 
products, it shall be considered as being 
within the class of the cotton product 
constituting the largest portion by weight 
of such article. No payments will be 
made in connection with any product 
containing less than 50 percent by weight 
of American upland cotton, and except 
as otherwise provided, all cotton prod¬ 
ucts must be composed entirely of Amer¬ 
ican upland cotton. 


cable class of cotton product In effect 
on the date of the export sales contract 
by the net weight of the cotton textiles 
or by the gross weight of the splnnable 
cotton waste exported under the sales 
contract. Payment will not be made 
for any quantity of cotton products ex¬ 
ported In excess of the number of units 
sold as shown on the Notice of Export 
Sale except to the extent that the sales 
contract, or trade rules under which the 
sale was made provides for tolerances, or 
as otherwise approved by CCC. No pay¬ 
ments will be made on cotton products 
exported by mail. 

9 482.9 Export conditions —(a> Eli* 
yible destinations . Payments will be 
made In connection with cotton products 
exported to a destination, other than 
Alaska. Hawaii, or Puerto Rico outside 
the continental United States. No pay¬ 
ments will be made in connection with 
cotton products exported for reentry Into 
the United States, Hawaii, Alaska, or 
Puerto Rico. 

(b) Time for export. To be eligible 
for payment hereunder, cotton products 
must have been exported after July 31, 
1956, and within six months after the 
date of the export sale. An extension 
of the period lor export may be granted 
by the Chief of the New York office, be¬ 
fore or after the expiration of such period 
for export, if he determines the exporter 
has been or will be delayed In exporting 
the cotton products by a cause beyond 
the- exporter's control. Cotton products 
shall be deemed to have been “exported” 
when loaded on board an ocean vessel, or 
if shipment to destination country Is by 
other than ocean carrier, when the ship¬ 
ment clears United States Customs. 

(c) Evidence of exportation. The ex¬ 
porter must submit to the New York office 
satisfactory evidence (as provided in 
9 482.11) of the exportation of cotton 
products In accordance with this subpart. 

5 482.10 Inspection. CCC reserves 
the right to examine at any time the con¬ 
tents of each package of cotton products 
delivered for export under the program. 
The New York office must receive, at 
least 24 hours prior to delivery of any 
such cotton products to carrier, a prop¬ 
erly executed Notice of Intended Delivery 
to Carrier (CCC Cotton Form 33) so that 
the necessary arrangements for inspec¬ 
tion may be made. The exporter shall 
affix to each package of cotton products 
exported, except for splnnable cotton 
waste, a notice in form and size accept¬ 
able to CCC and containing substantially 
the following words: 

None*: The contents of this package are 
being exported under the Cotton Products 
Export Program (CN-EX 3) and may be In¬ 
spected by any officer of the United States 
Customs Service or any authorized agent of 
CCC. Registration No._Class 

(CCC Cotton Form 34 may be used for this 
purpose.) 


§ 482.8 Equalization payment rates 
and amounts due exporters. The equal¬ 
ization payment rates in cents per pound 
for each class of cotton products will 
be announced by CCC. and lists contain¬ 
ing such rates will be available from the 
New York office. The amount due the 
exporter will be determined by multiply¬ 
ing the rate of payment for the appll- 


If the exporter fails to submit a Notice 
of Intended Delivery to Carrier to CCC 
within the prescribed period or to affix 
the above notice to each package of cot¬ 
ton products exported as required. CCC 
shall have the right to refuse to make 
payments to the exporter under the 
program with respect to such cotton 
products. 


5 482.11 Satisfactory evidence of ex¬ 
portation. Evidence of exportation of 
the cotton products, to be satisfactory 
hereunder, must meet the following 
requirements: 

(a) Separate documents must be sub¬ 

mitted to the New York office for each 
export shipment, and all documents 
covering any one shipment must be .sub¬ 
mitted at the same time. Each docu¬ 
ment must be identified with the Regis¬ 
tration Number assigned by the New 
York office. 0 

(b) The exporter shall furnish a cer¬ 
tified copy of the-documents which con¬ 
stitute the sales for export contract. 
This may be a formal contract, exchange 
of cables, letters, or such other docu¬ 
ments used In making the offer and 
acceptance, and must show a date prior 
to the dates on documents submitted 
as evidence of exportation. (If more 
than one shipment is made under a sate, 
the documents constituting the contract 
need be submitted only on the first 
shipment.) 

(c> The exporter shall furnish one 
copy of the Shipper's Export Declaration 
authenticated by the appropriate U. 5. 
Customs official. 

<d) For shipments by ocean carrier, 
there shall be submitted one nonnegotta¬ 
ble copy of either the on-board ocean 
bill of lading or port or custody bill of 
lading with on-board endorsement, prop¬ 
erly Identifying the lot Qf cotton prod¬ 
ucts being exported, and showing desti¬ 
nation of shipment, names of consignor 
and consignee, name of vessel, and other 
pertinent data. 

(e> For shipments by other than ocean 
carrier, there shall be submitted: 

(1) One certified copy of the railroad, 
truck, or air bill of lading properly iden¬ 
tifying the cotton products* being ex¬ 
ported, and showing destination of ship¬ 
ment, names of consignor and consignee, 
and other pertinent data: and 

(2) A landing certificate or similar 
document Issued by an official of the 
government of the country to which the 
cotton products are exported Identify¬ 
ing the cotton products and showing the 
destination of shipment, the names of 
the consignor and consignee, and dale 
and place of entry. 

(f) The exporter shall also furnish 
promptly any additional evidence of ex* 
portatlon which may be requested by 
the Chief of the New* York office. 

(g) If cotton products are loaded on 
board a vessel for shipment to a desti¬ 
nation, other than Alaska, Hawaii, or 
Puerto Rico, outside the continental 
United States and are destroyed or dam¬ 
aged while on board such vessel, and if 
the cotton products or salvage there¬ 
from does not reenter the United States 
or does not enter Alaska, Hawaii. or 
Puerto Rico, for the purposes of fulfill¬ 
ing the export requirements of this an¬ 
nouncement, the cotton products shall 
be regarded as having been exported. 

<h> Failure of the exporter to fur¬ 
nish satisfactory evidence of exporta¬ 
tion within 30 days after the final date 
for exportation, determined in accord¬ 
ance with 5 482.9, shall constitute prima 
facie evidence of failure to export. 
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9 482.12 Application for payment — 

(a) Application. An application for 
payment on the form prescribed by CCC 
must be executed by the exporter and 
must be submitted to the New York of¬ 
fice, together with evidence of exporta¬ 
tion as prescribed in 5 482.11. The ap¬ 
plication contains a certification under 
which the exporter certifies that the 
cotton products exported were eligible 
under the program for the payment 
claimed. 

(b) Determination of payee. Pay¬ 
ments will be made to the person or firm 
registering the sale, and no assignment 
of amounts due exporters will be per¬ 
mitted. If the shipper or consignor 
named in the bill of lading or the Ship¬ 
per's Export Declaration, covering cotton 
products exported, is other than the ex¬ 
porter named in the Notice of Export 
Sale, waiver by such shipper or con¬ 
signor of any interest In the claim in 
favor of such exporter is required. Such 
waiver must clearly identify the bill of 
lading or Shipper’s Export Declaration 
submitted to evidence exportation. If 
the shipper or consignor is neither the # 
exporter named in the Notice of Export 
Sale nor the consignee identified with the 
sales contract, the exporter must sub¬ 
mit. in addition to the waiver, a certifi¬ 
cation by such shipper or consignor that 
he acted only as a freight forwarder, 
agent of exporter, or agent of consignee, 
and not as a seller or purchaser of the 
cotton products shown on the documents 
submitted to evidence exportation. 

(c) Minimum claim. No payments 
will be made in connection with any one 
shipment of cotton products unless the 
exporter is entitled to at least $30 on 
buch shipment. 

9 482.13 Cotton products returned to 
the United States, (a) The exporter 
shall not be entitled to an equalization 
payment on any cotton products which 
have been returned to the United States 
or which have entered Alaska, Hawaii, or 
Puerto Rico. 

<b) In all cases in which cotton prod¬ 
ucts on which an equalization payment 
has been made hereunder reenter the 
United States, or enter Alaska. Hawaii, 
or Puerto Rico, the exporter shall imme¬ 
diately notify the New York office that 
the cotton products have been returned 
to the United States or have entered 
Alaska, Hawaii, or Puerto Rico giving 
full details of the reasons for the reentry 
or entry and shall promptly refund to 
CCC any amounts paid in connection 
with the export of such cotton products, 
unless the exporter ships, within the 
period specified in 9 482.9 and without 
benefit of an equalization payment, as 
replacement for such cotton products, 
an amount of cotton products which 
would have entitled him to an equaliza¬ 
tion payment at least equal to the 
amount of equalization payment made 
on the cotton products returned to the 
United States. Full information and 
documentation as prescribed by CCC 
shall be furnished the New York office 
lor any cotton products shipped as re¬ 
placement for cotton products returned 
to the United States. 

<c> If any cotton products on which 
the exporter has claimed an equalization 
No. 146-3 


payment have been returned to the 
United StAtes or have entered Alaska, 
Hawaii, or Puerto Rico with the ex¬ 
porter's knowledge or consent, and the 
exporter has not notified the New York 
office promptly of such reentry, the ex¬ 
porter shall thereafter not be entitled 
to any payments under this program 
until he has presented evidence satis¬ 
factory to the Chief of the New York 
office that such reentry was not made 
with the Intent to defraud CCC or the 
United States Government and has com¬ 
plied with any requirements established 
by the Chief of the New York office for 
reinstatement of eligibility under the 
program. 

9 482.14 Records and reports. The 
exporter shall moke available to CCC 
from time to time, upon CCC's request, 
such information and reports, and such 
of the exporter s and such of his affili¬ 
ates’ and subsidiaries' books, records, 
and accounts, and other documents 
and papers, as CCC may deem perti¬ 
nent to any transaction hereunder. 
Such records shall be maintained for a 
period of at least three years after date 
of last payment under any sales regis¬ 
tration. Specific reporting requirements 
subsequently prescribed shall be subject 
to approval of the Bureau of the Budget 
pursuant to the Federal Reports Act of 
1942. 

5 482.15 Amendment or termination. 
CCC reserves the right to amend or ter¬ 
minate any and all of the provisions of 
this announcement at any time by giv¬ 
ing public notice thereof: Provided , 
however . That such amendment or ter¬ 
mination shall not apply to export sales 
of cotton products made before the ef¬ 
fective date of such amendment or 
termination. 

5 482.16 Good faith. If CCC, after 
affording the exporter an opportunity to 
present evidence, determines that such 
exporter has not acted In good faith in 
connection with any transaction under 
the program, such exporter may be de¬ 
nied the right to continue participating 
in the program or the right to receive 
payments in connection with sales pre¬ 
viously registered, or both. Such ex¬ 
porter may also be required to refund 
any payment received by him in connec¬ 
tion with the transaction in which he is 
determined not to have acted in good 
faith. Any such action shall not nffect 
any other right of CCC by way of the 
premises. 

9 482.17 Persons not eligible. No 
Member or Delegate to Congress, or 
Resident Commissioner, shall be ad¬ 
mitted to any benefit that may arise 
from the program, but this provision 
shall not be construed to extend to a 
payment made to a corporation for its 
general benefit. 

Issued this 24th day of July. 1956. 

IsealI Walter C. Berger, 

Acting Executive Vice President . 

Commodity Credit Corporation. 

AmNbix 

The Department of Commerce. Bureau of 
Foreign Commerce (BFC). pursuant to regu¬ 
lations under the Export Control Act of 1049, 


prohibits the exportation or re-exportation 
of any commodities under this program to 
the Soviet Bloc except under license Issued 
by BFC. These regualtlons further require 
that persons exporting under General License 
to friendly countries, commodities which are 
subsidized, or are to be subsidized, under 
any Government export program for surplus 
commodities, file with the Collector of Cus¬ 
toms (In addition to any copies required for 
other purposes) one copy of the shippers* 
export declaration and send to BFC, Wash¬ 
ington 25. D. C., one copy of the onboard 
bUl of lading, for each shipment, regardless 
of value, involving sales of $100,000 or more. 

In the cose of commodities purchased from 
CCC. or commodities being exported os "sub¬ 
stitute" for such commodities, the $100,000 
figure applies to the sales contract between 
the CCC and the U. 8. purchaser. For com¬ 
modities being exported under CCC Disposal 
programs for export which Involve no actual 
purchase of commodities from CCC, the 
$100,000 figure applies to the sales contract 
between the U„ 8 seller and the foreign pur¬ 
chaser. Each of the documents must bear 
on Its face the identifying number assigned 
by CCC to the contract or transaction. In 
addition, the notation "FC-2610" must be 
inserted In the upper right hand corner of 
each document. 

(F. R. Doc. 5^0119: Filed. July 27. 1956; 

8:51 a. m | 


Sutxhoptsr D—Regulation* Under Soil Bonk Act 

Part 485— Soil Bank 

Subpart—Acreage Reserve Program 

MISCELLANEOUS AMENDMENTS 

The regulations governing the 1956 
acreage reserve part of the Soil Bank 
Program. 21 F. R. 4379. as amended In 
21 F. R. 5205, are hereby further amended 
as follows: 

1. Paragraph (a) of 9 485.110 is 
amended to read as follows: 

(a) In order for producers on a farm 
to participate in the program, a Soil 
Bank Acreage Reserve Agreement 1956, 
Form CSS-800 (Soil Bank) (hereinafter 
refered to as "agreement") must be en¬ 
tered Into by the operator. In addition, 
if the operator is a share-tenant, the 
agreement must be signed by each person 
who as owner or landlord has control of 
the land on which the acreage reserve is 
located or has an interest in the com¬ 
modity with respect to which the acreage 
is being reduced: Provided . That if the 
signature of such an owner or landlord 
cannot be obtained, the county commit¬ 
tee may enter into the agreement on 
behalf of the Secretary, without the sig¬ 
nature of such owner or landlord, if it 
is established to the satisfaction of the 
county committee that such owner or 
landlord does not have a right to graze 
or harvest frgm the acreage reserve, or 
otherwise control the farming operation 
on the acreage reserve. In such case, 
compensation which would otherwise be 
payable under the agreement to such an 
owner or landlord shall not be paid un¬ 
less such owner or landlord signs a copy 
of the agreement and delivers it to the 
county committee not later than August 
31. 1956. 

2. Paragraph (b) of 9 485.110 is 
amended by deleting the date "July 31, 
1956" at the end of such paragraph and 
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Inserting In lieu thereof the date •'August 
31. 1956/* 

3. A new paragraph <d> is added to 
5 485.111 to read os follows: 

<d) Cl) This paragraph contains spe¬ 
cific provisions relating to participation 
In the acreage reserve program by pro¬ 
ducers of Durum Wheat vClass II> whose 
farms are located In counties designated 
in the States of California, North Dakota. 
South Dakota, Minnesota, and Montana, 
where increased allotments have been 
made available for the purpose of in¬ 
creasing the production of Durum Wheat 
<Class II) for 1956. (Regulations gov¬ 
erning such increased allotments and the 
list of designated counties are contained 
in 21 F. R. 1815.) The terms “Durum 
Wheat (Class n>* and “Other Wheat** 
w r hen used in this paragraph shall have 
the same meaning as when used in the 
regulations contained in 21 F. R. 1815. 
The term “original allotment** as used in 
this paragraph means the allotment 
established for the farm under the provi¬ 
sions of 5 728.610 to 8 728.624 of the Reg¬ 
ulations Pertaining to Farm Acreage 
Allotments for the 1956 Crop of Wheat, 
20 F. R. 1032. 

(2> (!) If the acreage of wheat for 
1956, Including Durum Wheat (Class II), 
does not exceed the original allotment 
for the farm, irrespective of whether no¬ 
tice of a conditional increased allotment 
for the farm was issued by the county 
committee, the producers on such farm 
ore eligible to participate in the acreage 
reserve program on the same basis as any 
other producer; i. e.. reduction of acre¬ 
age may be by underplanting, by plowing 
the crop under or otherwise physically 
incorporating it into the soil, or clipping, 
mowing or cutting it to prevent matur¬ 
ing, or by destruction due to natural 
causes. 

(U) If the farm receives a final in¬ 
creased allotment for wheat, the pro¬ 
ducers on such farm may participate in 
the acreage reserve program by reduc¬ 
ing the acreage of other wheat below 
the original allotment in one or more 
of the ways specified in subdivision (i) 
of this subparagraph: Provided . That 
such reduction is in addition to any re¬ 
duction of the acreage of other wheat 
required to support the increased allot¬ 
ment (i. c.. one-half of the increase in 
the allotment). Except as limited by 
the foregoing proviso, the amount of 
compensation shall be determined as 
specified in § 485.114. 

(ill) The producers on a farm which 
receives a final increased allotment for 
wheat may not participate in the acre¬ 
age reserve program by plowing under 
Durum Wheat (Class II) or otherwise 
physically incorporating it into the soil, 
or clipping, mowing, or cutting it. 

<lv) The producers on a farm on 
which Durum Wheat (Class II) is 
planted and on which an acreage of 
wheat is planted in excess of the orig¬ 
inal allotment, Irrespective of whether 
notice of a conditional increased allot¬ 
ment for the farm was issued by the 
county committee, may participate in 
the acreage reserve program by reduc¬ 
tion of the acreage of Durum Wheat 
(Class II) through destruction by nat¬ 
ural causes. Such destruction must oc¬ 
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cur on or before the date determined 
under paragraph (b) of this section as 
being the final date for adjusting acre¬ 
age for purposes of the acreage reserve 
program. Such producer may partici¬ 
pate only to the extent by which the 
final acreage of all wheat is less than 
the original allotment. v 

<3) The term “allotment** as used 
elsewhere in the regulations in this part 
shall be deemed to mean the original 
allotment for the farm, except that if 
a farm has received a final increased 
allotment such term as used in 8 485.113 
shall be deemed to mean such final In¬ 
creased allotment. 

4. Sections 485.111 and 485.112 <d) are 
amended by deleting the date “June 30, 
1956“ w f herever it appears and inserting 
in lieu thereof the date “July 27. 1956.*’ 

5. Paragraph (b) of 8 485.119 is 
amended by adding a new subparagraph 
(3) reading as follows: 

(3) Notwithstanding the foregoing 
provisions of this paragraph, (i) acre¬ 
ages of corn, rice and wheat may be 
determined and expressed in whole acres 
rather than in acres and tenths except 
that tenths of acres may not be dropped 
if it would result In compensation to a 
producer under an agreement In an 
amount less than the amount to which 
he would have been entitled had such 
acreages been determined and expressed 
In acres and tenths, and (ii) the number 
of acres in the acreage reserve may be 
rounded upward to the nearest whole 
acre If it is determined by the county 
committee that the acreage reserve was 
designated in terms of w hole acres by the' 
producer as a result of the determination 
of the 1956 acreage of the commodity 
In terms of w'hole acres for marketing 
quota or price support purposes. 

6. Paragraph (c) of 5 485.119 Is 
amended by deleting the words “para¬ 
graph (a) ,# and Inserting in lieu thereof 
•‘paragraph <b>." 

(Sec. 124. Public Law 540. 84th Cong.) 

Issued at Washington. D. C. f this 24th 
day of July, 1956. 

(seal! True D. Morse, 

Acting Secretary of Agriculture . 

IF. R. Doc. 56-6102; Filed, July 27, 1956; 

8:47 a. m.) 


TITLE 12—BANKS AND 
BANKING 

Chapter II—Federal Reserve System 

Subckoptn A —Board ol Governors of the 
Federal lettrvt System 

|Reg. Y1 

Part 222— Bank Holding Companies 

1. Effective September 1.1956. Part 222 
is added to read as follows: 

Sec. 

222.1 Authority and scope. 

222 2 Definition*. 

222.3 Registration. 

222.4 Acquisition of bank shares or assets. 
222 5 Interests In nonbanklng organisations. 

222.6 Borrowing by bank holding company 

or its subsidiaries. 

222.7 Hearings and proceedings. 

222 8 Reports and examinations. 

222,9 Statutory penalties. 


Authority: II 222.1 to 222.9 issued undrr 
sec. 5; 70 Stat. 133. 

5 221.1 Authority and scope . This 
part is issued pursuant to the Bank 
Holding Company Act of 1956.‘ Provi¬ 
sions relating to holding company affili¬ 
ates, as defined in section 2 (c) of the 
Banking Act of 1933. are contained m 
Part 216 of this chapter (Reg. P) .• 

8 222.2 Definitions —(a) Bank hold¬ 
ing company. Subject to the exceptions 
stated in paragraph (b) of this section, 
the term “bank holding company’* means 
any company: 

(1) Which directly or indirectly owns, 
controls, or holds with power to vote 
either: 

(1) 25 per centum or more of the vot¬ 
ing shares of each of two or more banks, 
or 

(ID 25 per centum or more of the vot¬ 
ing shares of any other company which 
is or becomes a bank holding company; 

(2) Which controls In any manner th<* 
election of a majority of the directors of 
each of two or more banks; 

(3) For the benefit of whose share¬ 
holders or members 25 per centum or 
more of the voting shares of each of 
two or more banks or of & bank hold ini; 
company is held by trustees; or 

(4) Which is a successor to any com¬ 
pany that falls within subparagraphs 
(1), (2), or (3) of this paragraph, and 
any such successor shall be deemed to be 
a bank holding company from the date 
as of which its predecessor company be¬ 
came a bank holding company. 

<b) Exceptions from definition of 
"bank holding company No company 
shall be considered a bank holding com¬ 
pany: 

(1) If it is a bank and it w’ould other¬ 
wise be a bank holding company only by 
virtue of its ownership or control of 
shares in a fiduciary capacity, provided 
such shares are not held for the benefit 
of the shareholders of such bank; 

(2) If (1) it is registered under the In¬ 
vestment Company Act of 1940 and was 
so registered prior to May 15, 1955. or is 
affiliated with any such registered com¬ 
pany in such manner as to constitute it 
an affiliated company within the mean¬ 
ing of that act, and (11) it docs not di¬ 
rectly own 25 per centum or more of the 
voting shares of each of two or more 
banks; 

(3) IX it would otherwise be a bank 
holding company only by virtue of its 
ownership or control of shares acquired 
by it in connection with its underwriting 
of securities and if such shares are held 
only for such period of time as will permit 
the sale thereof upon a reasonable basis; 

(4) IX it was formed for the sole pur¬ 
pose of participating in a proxy solicito* 
tion and would otherwise be a bank hold¬ 
ing company only by virtue of Its control 


1 The record keeping and reporting require¬ 
ments contained herein have been approved 
by the Bureau of the Budget In accordant® 
with the Federal Reports Act of 1942. 

3 The Bank Holding Company Act of I95G 
and this part are Ui addition to. and do net 
take the place of. provisions of other laws, 
such as section 5144 of the Revised Statutes, 
and Part 216 of this chapter (Reg. P) there¬ 
under. which relate to holding company 
adulates as distinguished from bank holding 
companies. 
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of voting rights of shares acquired in the 
course of such solicitation; or 

(5) If at least 80 per centum of its 
total assets are composed of holdings in 
the field of agriculture, and for this pur¬ 
pose the term “agriculture” Includes 
farming in all its branches, including 
fruitgrowing, dairying, the raising of 
livestock, bees, fur-bearing animals, or 
poultry, forestry or lumbering opera¬ 
tions, and the production of naval stores, 
and operations directly related thereto. 

<c) Company. The term "company” 
means any corporation (Including a 
bank), business trust, association, or 
similar organization, except: 

(1) Any corporation the majority of 
the shares of which are owned by the 
United States or by any State; 

(2) Any corporation or community 
chest, fund, or foundation, organized and 
operated exclusively for religious, charit¬ 
able, or educational purposes, no part of 
the net earnings of which inures to the 
benefit of any private shareholder or in¬ 
dividual. and no substantial -part of the 
activities of which is carrying on propa¬ 
ganda. or otherwise attempting to in- 
iluence legislation; and 

(3) Any partnership. 

<d> Bank. The term “bank” means 
any national banking association or any 
State bank, savings bank, or trust com¬ 
pany, but shall not include any organi¬ 
zation operating under section 25 (a) of 
the Federal Reserve Act, or any organi¬ 
zation which does not do any business 
within the United States. 

<e) State member bank. The term 
"State member bank" means any State 
bank which is a member of the Federal 
Reserve System. 

tf) District bank. The term “District 
bank” means any State bank organized 
or operating under the Code of Law for 
the District of Columbia. 

(g) Subsidiary. The term “subsidi¬ 
ary", as used with respect to a specified 
bank holding company, means: 

<I) Any company 25 per centum or 
more of whose voting shares (excluding 
shares owned by the United States or by 
any company wholly owned by the United 
States) is owned or controlled by such 
bank holding company; 

(2) Any company the election of a 
majority of whose directors is controlled 
in any manner by such bank holding 
company; or 

(3) Any company 25 per centum or 
more of whose voting shares is held by 
trustees for the benefit of the sharehold¬ 
ers or members of such bank holding 

company. 

(h) Successor. The term "successor" 
includes any company which acquires 
directly or Indirectly from a bank hold¬ 
ing company shares of any bank, when 
and if the relationship between such 
company and such bank holding com¬ 
pany is such that the transaction effects 
no substantial change in the control of 
®uch bank or beneficial ownership of such 
shares of such bank. 

<1) Board. The term "Board" means 
the Board of Governors of the Federal 
Reserve System. 

<J) The act. The term "the act" 
means the Bank Holding Company Act 
of 1956. 


(k> Federal Reserve Bank. The term 
•Tederal Reserve Bank" as used in this 
part with respect to the filing of regis¬ 
tration statements, applications, re¬ 
quests. orreports by a bank holding com¬ 
pany or other company shall mean the 
Federal Reserve Bank of the Federal 
Reserve district in which such company 
has its principal office. 

5 222.3 Registration —(a) Registra¬ 
tion statement. On or before November 
5. 1956, or within 180 days after it be¬ 
comes a bank holding company, which¬ 
ever is later, each bank holding com¬ 
pany shall register with the Board by 
filing with the Federal Reserve Bank a 
registration statement, in duplicate, 
on forms prescribed by the Board. Upon 
timely application by any bank holding 
company and upon a satisfactory show¬ 
ing as to the need therefor, the Board 
in its discretion may extend the time 
prescribed herein for the filing of a regis¬ 
tration statement by such bank holding 
company. 

<b> Date of registration. The date of 
registration of a bank holding company 
shall be the date on which its registra¬ 
tion statement is received by the Federal 
Reserve Bank with which such statement 
is required to be filed. 

f 222.4 Acquisition of bank shares or 
asset s — (a) Transactions requiring 
Board approval. Except with the prior 
approval of the Board or except as pro¬ 
vided in paragraph tb> of this section: 

(1) No action shall be taken which will 
result in any company becoming a bank 
holding company; 

(2) No bank holding company shall 
acquire direct or Indirect ownership or 
control of any voting shares of any bank; 

<3) No bank holding company which 1s 
not a bank and no nonbanking sub¬ 
sidiary of a bank holding company shall 
acquire all or substantially all of the 
assets of a bank; and 

*4) No bank holding company shall 
merge or consolidate with any other 
bank holding company. 

(b) Excepted transactions. Prior ap¬ 
proval by the Board is not required 
with respect to any of the following 
transactions: 

<l> The acquisition by a bank holding 
company of direct or Indirect ownership 
or control of any voting shares of any 
bank if. after such acquisition, such com¬ 
pany will not directly or Indirectly own 
or control more than 5 per centum of 
the voting shares of such bank; 

(2) The acquisition by a bank holding 
company of additional shares in a bank 
in which such bank holding company 
owned or controlled a majority of the 
voting shares immediately prior to such 
acquisition; or 

(3) The acquisition by a bank 
(including a bank which is a bank hold¬ 
ing company or a subsidiary of a bank 
holding company) of the voting shares of 
any bank, if: 

<i) Such shares are acquired in good 
faith in a fiduciary capacity and are not 
held for the benefit of the shareholders 
of the acquiring bank, or 

<ii> Such shares arc acquired in the 
regular course of securing or collecting 
a debt previously contracted in good 
faith: Provided, That any shares ac¬ 


quired after the date of the act in secur¬ 
ing or collecting any such previously con¬ 
tracted debt shall be disposed of within 
a period of two years from the date on 
which they were acquired. 

<c> Applications which will not be ap¬ 
proved. No application will be approved 
by the Board if such approval would 
permit a bank holding company or any 
subsidiary thereof to acquire, directly or 
indirectly, any voting shares of, interest 
in. or all or substantially nil of the assets 
of any bank which was not a subsidiary 
of the bank holding company on the date 
of enactment of the act and which is 
located outside the State in which such 
bank holding company maintains its 
principal office and place of business or 
in which it conducts its principal opera¬ 
tions. unless the acquisition of such 
shares or assets of a State bank by an 
out-of-State bank holding compay is 
specifically authorized by the statute 
laws of the State in which such bank is 
located, by language to that effect and 
not merely by implication. 

(d> Submission of applications. Ap¬ 
plication for approval by the Board of 
any transaction requiring such approval 
under paragraph (a) of this section shall 
be filed, in triplicate, with the Federal 
Reserve Bank. Any such application 
shall be filed not less than 60 days before 
the date on which it is proposed that the 
transaction requiring approval be con¬ 
summated/ Upon timely request and 
upon a satisfactory showing as to the 
need therefor, the Board in its discre¬ 
tion may accept an application although 
submitted within such period of 60 days. 
A separate application shall be filed with 
respect to each bank the voting shares or 
assets of which are sought to be acquired. 

<e> Procedure on applications. A Fed¬ 
eral Reserve Bank receiving an applica¬ 
tion under this section will forward two 
copies thereof to the Board. If either 
the applicant or the bank the voting 
shares or assets of which arc to be ac¬ 
quired is a national bank or a District 
bank, the Board will transmit a copy of 
the application to the Comptroller of the 
Currency. If cither the applicant or the 
bank the voting shares or assets of which 
are sought to be acquired is a State bank, 
the Board will transmit a copy of the ap¬ 
plication to the appropriate supervisory 
authority of the State in which such 
bank is located. 

(f) Hearings on applications. In any 
case in which the Board receives w r ritten 
advice of disapproval of the application 
from the Comptroller of the Currency or 
the appropriate State supervisory au¬ 
thority. as the case may be. within 30 
days from the date of receipt of the 
application by the notified authority, 
the Board will so notify the applicant in 
writing, directing the applicant's atten¬ 
tion to the provisions of section 3 <b) of 
the act. Within three days after the 
date of the sending of such notice to the 
applicant, the Board will notify in writ- 


• In some cases it may not be possible for 
the Board to act upon an application within 
such period of 60 days and this requirement 
should not be regarded as suggesting that the 
Board will act upon all applications within 
thst period of time, although every effort 
will be made to expedite such action. 
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ing the applicant and the Comptroller 
or the Currency or the appropriate State 
supervisory authority, as the case may 
be. of the date fixed by the Board for the 
commencement of a hearing on the ap¬ 
plication and of the place and time at 
which such hearing will be held. Any 
such hearing will be commenced not less 
than ten days nor more than thirty days 
after the date on which the Board sent 
the applicant notice of the disapproval 
of the Comptroller of the Currency or 
the appropriate State supervisory au¬ 
thority. 

(g) Action on applications. In any 
case in which a hearing is held in ac¬ 
cordance with paragraph (f) of this sec¬ 
tion, the Board, after the conclusion of 
such hearing, will by order grant or deny 
the application on the basis of the record 
made at such hearing. In all other 
cases, the Board will by order grant or 
deny the application after receipt by it of 
advice that the Comptroller of the Cur¬ 
rency or the appropriate State supervi¬ 
sory authority, as the case may be. does 
not disapprove the application, or, if no 
such advice is received, after the expira¬ 
tion of thirty days from the date of 
receipt of the copy of the application by 
the Comptroller of the Currency or such 
State authority. 

(h) Factors affecting action , In act¬ 
ing upon any application the Board, as 
required by the act, will consider the fol¬ 
lowing factors: 

(X) The financial history and condi¬ 
tion of the applicant and the bank or 
banks concerned: 

(2) The prospects of the applicant and 
the bank or banks concerned; 

<3) The character of the management 
of the applicant and the bank or banks 
concerned; 

(4) The convenience, needs, and wel¬ 
fare of the communities and the area 
concerned: and 

(5) Whether or not the efTect of the 
proposed transaction for which approval 
Is desired would be to expand the size 
or Sclent of the bank holding company 
system involved beyond limits consistent 
with adequate and sound banking, the 
public interest, and the preservation of 
competition in the field of banking. 

8 222.5 Interests in nonbanking or - 
ganizations —(a) Perijod allowed for 
divestment. No bank holding company, 
except as provided in section 4 (c) of the 
act. shall (1) after the date of enactment 
of the act acquire direct or indirect own¬ 
ership or control of any voting shares of 
any company which is not a bank, or (2) 
after two years from the date of enact¬ 
ment of the act or from the date as of 
which it becomes a bank holding com¬ 
pany, whichever is later, retain direct or 
indirect ownership or control of any vot¬ 
ing shares of any company which is not 
a bank or a bank holding company, or 
engage in any business other than that 
of banking or of managing or controlling 
banks or of furnishing services to or 
performing services for any bank of 
which it owns or controls 25 per centum 
or more of the voting shares. Upon 
timely request and upon a satisfactory 
showing of the need therefor, the Board 
in its discretion may extend the two-year 
period referred to in the preceding sen- 
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fence, except that, as provided by the 
act. no such extension of time may be 
approved by the Board for more than one 
year at a time or for any period beyond 
a date five years after the date of enact¬ 
ment of the act or five years after the 
date as of which the company became a 
bank holding company, whichever Is 
later. 

<b> Shares of financial , fiduciary , or 
Insurance companies. Any bank holding 
company which is of the opinion that a 
company all the activities of which are of 
a financial, fiduciary, or insurance nature 
is so closely related to the business of 
banking or of managing or controlling 
banks, as conducted by such bank hold¬ 
ing company or its banking subsidiaries, 
as to be a proper Incident thereto and as 
to make it unnecessary for the prohibi¬ 
tions of section 4 of the act to apply in 
order to carry out the purposes of the 
act, may request the Board for such a 
determination pursuant to section 4 (c) 
*0) of the act. Any such request shall 
be filed in duplicate with the Federal 
Reserve Bonk. After receipt of any such 
request, the Board will notify the bank 
holding company of the place and Ume 
fixed for a hearing on the requested de¬ 
termination: and, after the conclusion of 
such hearing and on the basis of the rec¬ 
ord made at the hearing, the Board will 
by order make or decline to make the 
requested determination. 

(c) Tax certifications. Any bank 
holding company desiring a certification 
by the Board for purposes of the provi¬ 
sions of Part VIII of Subchapter O of 
Chapter 1 of the Internal Revenue Code 
of 1954, as amended by the act, may file 
an application in duplicate for such cer¬ 
tification with the Federal Reserve Bank; 
and any such application will be for¬ 
warded by the Federal Reserve Bank to 
the Board. Any application for a cer¬ 
tification under subsections ta). (b). or 
(c) of section 1101 of said Part VIII shall 
be filed not less than sixty days in ad¬ 
vance of the distribution, or exchange 
and distribution, with respect to which 
such certification is desired.' Upon 
timely request by any bank holding com¬ 
pany and upon a satisfactory showing 
as to the need therefor, the Board in its 
discretion may accept on application for 
any such certification although submit¬ 
ted within such 60-day period. On the 
basis of an application under this para¬ 
graph. the Board will either issue a cer¬ 
tification or by order deny the ap¬ 
plication. A duplicate original of each 
certification will be transmitted to the 
Internal Revenue Service of the Treasury 
Department. 

$ 222.0 Borrowing by bank holding 
company or its subsidiaries. It is unlaw¬ 
ful under the act, with certain excep¬ 
tions, for any bank which is a subsidiary 
of a bank holding company to invest in 
the capital stock, bonds, debentures, or 
other obligations of such company or of 
any other subsidiary of such company; 


•In some caatm It may not be possible for 
the Board to act upon an application within 
auch period of 60 days and this requirement 
should not be regarded ns suggesting that the 
Board will act upon all applications within 
that period of time, although every effort wlU 
be made to expedite such action. 


to accept as collateral for an advance •o 
any person the capital stock, bonds, 
debentures, or other obligations of such 
company or any such other subsidiary; 
to purchase securities, other assets, or 
obligations under repurchase agreemen: 
from such company or any such other 
subsidiary; or to make any loan, discount 
or extension of credit to such company 
or any such other subsidiary. For 
statutory provisions on this subject, sec 
section 6 of the act. 

8 222.7 Bearings and proceedings — 

(a) Bearings. In addition to hearing 
required by the act (see 9 222.4 <f) and 
8 222.5 <b) ) . a hearing may be ordered by 
the Board in its discretion with respect 
to any application or request under this 
part, either upon its owm motion or upon 
the request of any party in interest. If 
the Board deems such hearing to be in 
the interests of the parties or the public 
interest Notice of any hearing required 
by the act will be published In the Fed¬ 
eral Register a reasonable time In 
advance of the date fixed for the hear¬ 
ing: and any hearings so required will 
ordinarily be held before trial examiners 
appointed In accordance with the provi¬ 
sions of the Administrative Procedure 
Act. AH hearings under this part will 
be conducted in accordance with Part 
263 of this chapter (Rules of Practice for 
Formal Hearings). 

(b) Record of proceedings. The rec¬ 
ord In any proceeding under this part 
upon which an order of the Board Is 
based shall consist of the application or 
request filed with the Board in con¬ 
nection with such proceeding: any 
views and recommendations received by 
the Board from the Comptroller of the 
Currency or the appropriate State super¬ 
visory authority pursuant to section 3 

(b) ofnhe act; the transcript of any 
hearing held with respect to such appli¬ 
cation or request and any report and 
recommendation made by the trial ex¬ 
aminer or hearing officer before whom 
such hearing was held; any other docu¬ 
ment or writing relied upon by the Board 
in making disposition of the matter; and 
any order of the Board granting or deny¬ 
ing the application or request. 

(c) Parties. A Party to any proceed¬ 
ing under this part shall include any 
person or agency named or admitted as 
a party or any person who has filed a 
request In writing to be admitted as a 
party and who is entitled as of right 
to be admitted. 

9 222.8 Reports and examinations. 
Each bank holding company shall fur¬ 
nish to the Board in a form to be pre¬ 
scribed by the Board a report of its oper¬ 
ations for its fiscal year ending in 1956 
or the fiscal year in which it became a 
bank holding company, whichever is 
later, and for each fiscal year thereafter 
until it ceases to be a bank holding com¬ 
pany. Each such annual report shall be 
filed, in duplicate, with the Federal Re¬ 
serve Bank. Each bank holding com¬ 
pany shall furnish to the Board such 
additional information at such times as 
the Board may require. The Board may 
examine any bank holding company 
or any of its subsidiaries and the cost 
of any such examination shall be as¬ 
sessed against and paid by such bant 
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holding company. As far as possible the 
Board will use reports of examinations 
made by the Comptroller of the Cur¬ 
rency, the Federal Deposit Insurance 
Corporation, or the appropriate State 
tank supervisory authority for the pur¬ 
poses of this section. 

i 222.9 Statutory penalties. Under 
the act, any company which willfully 
violates any provision of the act or any 
regulation or order Issued by the Board 
pursuant thereto shall upon conviction 
be fined not more than $1,000 for each 
day during which the violation con¬ 
tinues; and any individual who willfully 
participates in a violation of any pro¬ 
vision of the act shall upon conviction be 
fined not more than $10,000 or impris¬ 
oned not more than one year, or both. 
Every officer, director, agent, and em¬ 
ployee of a bank holding company is 
subject under the act to the same penal¬ 
ties for false entries in any book, report, 
or statement of such bank holding com¬ 
pany os are applicable to officers, 
directors, agents, and employees of 
member banks of the Federal Reserve 
System for false entries in any books, 
reports, or statements of member banks 
under section 1005 of Title 18, U. 8. Code. 

2. This part implements the provisions 
of the Bank Holding Company Act of 
1958. and prescribes procedures for the 
filing of registration statements by bank 
holding companies and for the handling 
of applications for prior approval of the 
Board with respect to transactions re¬ 
quiring such approval under that act. 

Board or Governors or the 
Federal Reserve System, 

I&ealI Clark L. Fauver. 

Assistant Secretary. 

|P. R. Doc. 58-8112; Plied. July 27. 1958; 

8:49 a. m | 


TITLE 14—CIVIL AVIATION 

Chapter I—Civil Aeronautics Board 

Subchapter B— Economic Regulation* 

| Keg No. ER 2111 

Part 223— Taritts or Air Carriers: Free 
and Reduced-Rate Transportation 

ACCORDS or PASSES ISSUED AND PROCESSING 
OF APP LI CATIONS 

Adopted by the Civil Aeronautics 
Board at its office in Washington, D. C., 
on the 23d day of July 1956. 

A notice of proposed rule-making was 
Published in the Federal Register on 
February 17, 1955 (20 F. R. 1023) and 
circulated to the industry as Economic 
Peculations Draft Release No. 72. dated 
February 10. 1955, which embodied cer¬ 
tain amendments to Part 223. 

The principal purposes of this amend¬ 
ment are to clarify the record-keeping 
requirements of 3 223.5 and to require air 
carriers filing applications to furnish 
free or reduced-rate overseas or foreign 
air transportation, under 3 223.8. to ob¬ 
tain express prior Board approval. 

At the present time, f 223.5 requires 
air carrier to maintain an accessi¬ 
ble and convenient record of all passes 
Issued. However, Part 223 does not 
specifically state where such records 


shall be maintained and it has been the 
practice of the carriers to maintain them 
in several different offices. Furthermore, 
the word “record” has been interpreted 
by the carriers as merely requiring the 
retention of miscellaneous records, 
which have proved difficult to assemble 
for examination. Consequently, the 
Board has clarified the above-quoted re¬ 
quirement of the present rule in the re¬ 
vised Part 223. The amendment sets 
forth that such records shall be main¬ 
tained in a register at the general offices 
of the carrier. Such register shall be a 
single, consolidated record book. Fur¬ 
ther details as to the content of these 
records are set out in this amendment. 

The Board is accepting the suggestion 
of one of the carriers to the effect that 
such records shall only be maintained 
with regard to those passes which have 
been Issued by the carrier and actually 
used for transportation. In this man¬ 
ner. the carriers will not be burdened 
with the necessity of keeping records of 
issued but unused passes. 

In response to the proposal to amend 
I 223.8 to provide that no application 
for authority to carry other persons 
shall be deemed approved by the Board 
unless and until notice of approval is 
received by the carrier, four carriers 
have expressed opposition. Several of 
them have offered the counter proposal 
that the present procedure, providing 
for automatic approval by the Board 
within ten days after receipt of the 
application, shall be continued, except 
that the Board might extend the time 
for consideration by notice to the 
carrier. 

The Board docs not believe that this 
objection is meritorious. The propo¬ 
nents of other applications submitted to 
the Board are not apprised of the time 
when a decision may be reached, and 
there does not appear to be any com¬ 
pelling reason to require the Board to 
limit its consideration of applications 
for free or reduced-rate transportation 
to a definite period. It may be noted, 
further, that the processing of most such 
applications is completed within three 
or four days after receipt by the Board. 
Under the circumstances, § 223.8 is be¬ 
ing amended as proposed in Draft Re¬ 
lease No. 72. 

In addition to the changes proposed 
in Part 223 pursuant to Draft Release 
No. 72. it appears desirable for clarifica¬ 
tion purposes to further amend 3 223.2. 
This section now provides that any car¬ 
rier may furnish free or reduced-rate 
transportation to all persons specifically 
mentioned in section 403 (b) and, in ad¬ 
dition. all carriers engaged in overseas 
or foreign air transportation may fur¬ 
nish free or reduced-rate transporta¬ 
tion to certain classes of persons specifi¬ 
cally set forth in 3 223.2. 

A question of interpretation has arisen 
In connection with this section which 
should be clarified. The regulation as 
now drafted has been construed by the 
Board as permitting a U. S. flag carrier 
engaged in overseas or foreign air trans¬ 
portation to furnish free or reduced-rate 
transportation to the classes of persons 
named in 3 223.2. The Board has held, 
however, that a domestic carrier, which 
also operates overseas or international 


routes, may provide free or reduced-rat© 
transportation to classes of persons set 
forth in 3 223.2 only with respect to the 
overseas or foreign routes operated by 
the carrier and not over the domestic 
portion of the carrier’s system. Appro¬ 
priate language has been Inserted in the 
revised 3 223.2 to clarify this matter. 

Interested persons/have been afforded 
the opportunity to participate in the 
making of this amendment, and due 
consideration has been given to all rele¬ 
vant matter presented. 

For the aforesaid reasons, the Civil 
Aeronautics Board hereby amends 
33 223.2, 223.5 and 223.8 of the Economic 
Regulations (14 CFR Part 223) effective 
August 27, 1956, to read as follows: 

3 223.2 Persons to whom free and 
reduced-rate transportation may be fur¬ 
nished. Subject to the provisions of the 
act and the orders, regulations (including 
this part) and rules of the Board now or 
hereafter in effect, any carrier may at its 
option provide free or reduced-rate 
transportation to any or all classes of 
persons specifically mentioned in sec¬ 
tion 403 <b) of the act; and in addition 
thereto, each carrier engaged in over¬ 
seas or foreign air transportation may 
furnish free or reduced-rate overseas or 
foreign air transportation to: 

(a) Directors, officers, and employees 
and members of their immediate 
families, of any affiliate of such carrier, 
the name of which affiliate currently is 
included in the list of affiliates filed by 
such carrier pursuant to 5 223.7; 

cb> Directors, officers, and employees 
and members of their immediate fam¬ 
ilies. of any person operating as a com¬ 
mon carrier by air, or in the carriage of 
mails by air. or conducting transporta¬ 
tion by air. in a foreign country; and 

<c> Other persons to whom such car¬ 
rier is required to furnish free or 
reduced-rate transportation by law or by 
a contract or agreement, now or here¬ 
after in effect, between such carrier and 
the government of any country served 
by such carrier, but only to the extent 
so required and only if such contract or 
agreement is filed with the Board and if 
the provisions thereof relating to such 
transportation ore not disapproved by 
the Board as being contrary to the public 
interest. 

5 22?.5 Carrier's records. Each car¬ 
rier shall maintain in its general offices 
a record of all passes issued by it and 
used for transportation over its routes. 
Such record shall be maintained in the 
form of a register, freely accessible and 
convenient for examination, and shall 
contain the following information; the 
type of pass; dates of issuance and ex¬ 
piration; number; to whom issued, in¬ 
cluding name, address, and eligibility 
under the Act and under this part; priv¬ 
ileges accorded thereunder; points be¬ 
tween which transportation is authorised, 
or in the case of “annual** and “term" 
passes, the route number or system or 
particular points, as may be appropriate; 
and the name of the official upon whoso 
authorization the pass was issued. Reg¬ 
ular tickets or bills of lading, under cer¬ 
tain conditions, may be used as trip 
passes and need not conform to the pro¬ 
visions of 5 223.4 as to form. How ? ever # 
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records of such tickets or bills of lading, 
when used as trip passes for free or 
reduced-rate transportation, shall be 
kept in accordance with the above pro¬ 
visions of this section. All correspond¬ 
ence or memorandums relating to free or 
reduced-rate transportation shall be re¬ 
tained and made a part of the carrier’s 
records. In the case of reduced-rate 
transportation, the records shall show 
the amount of the charge assessed or 
assessable. 

8 223.8 Application for authority to 
carry other persons . Any carrier desir¬ 
ing special authorization under section 
403 <b> of the act to furnish free or re¬ 
duced-rate overseas or foreign air trans¬ 
portation to a person or persons not de¬ 
scribed in that section or in 8 223.2 may 
apply to the Board, by letter or other 
writing, for such authorization. The ap¬ 
plication shall state the identity of the 
person or persons to whom, and the 
points between which, such transporta¬ 
tion is to be furnished, the time or ap¬ 
proximate time of departure, and the 
carrier’s reasons for desiring to furnish 
such transportation. The application 
shall contain a definite statement that 
the carrier is willing and intends to fur¬ 
nish such transportation if authority to 
do so is granted by the Board. No trans¬ 
portation for which approval is requested 
therein shall be furnished by the carrier 
unless and until notice of such approval 
is received by the carrier. 

(Sec. 205 (a). 52 Stat. 984: 49 U. S. C. 425. 
Interpret or apply secs. 403, 404, 62 Stat. 
992. 993; 49 U. S. C. 483. 484) 

By the Civil Aeronautics Board. 

[seal! M. C. Mulligan, 

Secretary. 

|F. R. Doc. 56-6114; Filed. July 27. 1956; 

8:50 a. m.J 


Chapter II—Civil Aeronautics Admin¬ 
istration, Department of Commerco 

f Arndt. 176) 

Part 608— Restricted Areas 

ALTERATION 

The restricted area alteration appear¬ 
ing hereinafter has been coordinated 
with the civil operators involved, the 
Army, the Navy, and the Air Force, 
through the Air Coordinating Committee 
Airspace Panel and is adopted to become 
effective when indicated in order to pro¬ 
mote safety of the flying public. Since 
a military function of the United States 
is involved, compliance with the notice, 
procedure and effective date provisions 
of section 4 of the Administrative Pro¬ 
cedure Act is not required. 

Part 608 is amended as follows; 

1. In 8 608.30. the Sturgeon Bay, Mich., 
area (R-502). published on May 25. 1956, 
in 21 P. R. 3496 is amended by changing 
the “Description by Geographical Coor¬ 
dinates’* column to read: “Beginning at 
latitude 44"48'00longitude 87*16*00’'; 
thence to latitude 45*23'00". longitude 
86 47*00"; thence to latitude 45*18*00". 
longitude 86°28'00"; thence to latitude 
45°10*00", longitude 86*17*00*'; thence 
to latitude 44*39*00", longitude 86 42' 


RULES AND REGULATIONS 

00"; thence to latitude 44"23'45". longi¬ 
tude 86"48*45"; thence to latitude 44* 
30*30", longitude 87 v 24*3(f"; thence to 
point of beginning.” 

(Sec. 205. 52 Stat. 984 as amended: 49 U. 8- C. 
425. Interprets or applies sec. 001, 52 Stat* 
1007. as Amended; 49 U. 8. C. 551) 

This amendment shall become effec¬ 
tive on August 24. 1956. 

[seal! C. J. Lowen, 

Administrator of Civil Aeronautics . 

IF. R. Doc. 56—6089; Filed. July 27. 1956; 
8:45 a. m.J 


[ Arndt. 6 ] 

Part 610— Minihum en Route IFR 
Altitudes 

miscellaneous amendments 

The minimum en route IFR altitudes 
appearing hereinafter have been coordi¬ 
nated with interested members of the 
industry in the regions concerned inso¬ 
far as practicable. The altitudes are 
adopted without delay in order to pro¬ 
vide for safety in air commerce. Compli¬ 
ance with the notice, procedures, and 
effective date provisions of section 4 of. 
the Administrative Procedure Act would 
be impracticable and contrary to the 
public interest, and therefore is not 
required. 

Part 610 is amended as follows: (Listed 
items to be placed in appropriate se¬ 
quence in the sections indicated). 

Section 610.13 Green civil airway 3 is 
amended to read in part: 

From Oakland. Calif.. LFR; to 8acr&mento, 
Calif.. LFR: MEA 5.000. 

From Bay Point, Calif , FM; to 8*cramento. 
Calif., LFR, northeastbound only; MEA 
2 . 000 . 

Section 610.14 Green civil airway 4 is 
amended to read in part: 

From •Albuquerque. N. Mcx.. LFR; to Otto. 
N. Mex.. LFR; MEA 11.000. M0.300— MCA 

Albuquerque LFR, east bound. (Deletes MCA 
at Otto LFR.) 

Section 610.101 Amber civil airway 1 
is amended to read in part: 

. From Sacramento. Calif.. LFR; to William*, 
Calif., IFR. southbound, MEA 2,000; north¬ 
bound. MEA 3.000. 

From Newholl. Calif,. LFR; to Wheeler 
Ridge INT. Calif : MEA 10.000 

From Cos talc, Calif.. FM; to Newholl. Calif., 
LFR. southbound only; MEA 8,000. 

From Wheeler Ridge INT. Calif.: to Bakers¬ 
field. Calif., LFR, northbound, MEA 6.000; 
southbound, MEA 10,000. 

Section 610.102 Amber civil airway 2 
is amended to delete: 

From Crystal. Nev.. FM; to Las Vega*. Nev., 
LFR. south west bound only; MEA 6500. 

Section 610.105 Amber civil airway 5 
is amended to delete: 

From Nesbitt. Tenn.. FM: to Memphis. 
Tenn., LFR, northbound only; MEA 1,500. 

8ection 610.107 Amber civil airway 7 
is amended to read in part: 

From Washington. D. C., LFR; to Relay 
INT. Md.; MEA 1,600. 

Section 610.109 Amber civil ainoay 9 
Is amended to read in part: 


From New Bern. N. C.. LP/RBN; to Har- 
reilsvuie INT. N. c.: mea 1 . 200 . 

From Horrelsvllle, INT, N. C.; to Nor( 
Va., LFR: MEA 1.400. 

Section 610.114 Amber civil airway 14 
is amended to delete: 

From Lancaster. Pa., LF/RBN; to Willow 
Orove, Pa., LFR; MEA 2500. 

Section 610.211 Red civil airway 11 U 
amended to read In part: 

From Int. 124-304 M brg. Enid (Vanre) 
LF/RBN ond NE crs. Gage LFR; to Enid 
(Vance). Okla., LP/RBN: MEA 2.600 

From Enid (Vance). Okla.. LF/RBN; to 
Mulhall INT. Okla.; MEA 2,600. 

Section 610.216 Red civil airway 16 is 
amended to read in part: 

From Columbia. 8. C.. LFR; to Coward 
INT. 8. C.; MEA 1,900. 

From Coward INT, 8. C.; to Florence, s. C., 
LFR; MEA 1.300. 

Section 610.228 Red civil airway 28 is 
amended to read In part: 

From Lansing, Mich.. LFR: to Int. 309-120 
M brg Lansing IFR and W crs. Detroit- 
Romulus LFR; MEA 2.900. 

Section 610.229 Red civil airway 29 is 
amended to read in part: 

From Harrisburg. Pa., LFR; to Westminis¬ 
ter INT. Md ; MEA 2.500. 

From Westminister INT, Md.; to SUlcott 
INT. Md.; MEA 2.000. 

Section 610.231 Red civil air way 31 Is 
amended by adding: 

From 8 tan ton, Minn.. LF. RBN; to Ls 
Crosse. Wls.. LFR; MEA 2.600. 

Section 610.233 Red civil airway 33 is 
amended to read in part: 

From Areola. Va.. LFR; to Westminster 
INT. Md; MEA 2.500. 

From Westminster INT, Md.; to Lancaster 
INT, Po.; MEA 2.000. 

Section 610.237 Red civil airway 37 is 
amended to delete: 

From Hainesvtlle INT, Tex.; to INT N crs 
Tyler LFR and W crs Shreveport, La. LFR; 
MEA 1,700. 

Section 610.245 Red civil air way 45 is 
amended to delete: 

From Lancaster. Pa.. LF RBN; to Willow 
Grove, Pa., LFR; MEA 2.500. 

Section 610.259 Red civil airway 59 is 
amended to read In part: 

From Int. 8 crs Garden City LFR and NW 
crs Gage LFR; to Gage, Okla., LFR. MEA 
4.200. 

8ectlon 610.268 Red civil airway 68 is 
amended to delete: 

From El Paso, Tex., LFR; to CUnt, Tex.. 
LFR; MEA 6XXX) 

From Clint. Tex.. LFR; to Hudspeth, Tex . 
VAR; MEA 7,500. 

From Hudspeth. Tex.. VAR; to Culberson. 
Tex., VAR; MEA 7.500 

From Culberson. Tex. VAR; to Mcmahar * 
INT. Tex ; MEA 6.100. 

From Monahans INT, Tex * to Midland, 
Tex., LFR; MEA 4.500. 

Section 610.270 Red civil airway 70 is 
amended to delete: 

From Lubbock. Tex.. LFR; to Childress, 
Tex., VAR; MEA 4.500. 

From Chlldreas. Tex., VAR; to Hobart. 
Okla-. VAR; MEA 3,500. 
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riom Hobart. Oklii.. VAR; to Oklahoma 
City Okla., LFR; MEA 3,000. 

Section 610.271 Red civil airway 71 i s 
amended lo delete: 

From Lubbock. Tex . LFR: to Guthrie, Tex., 
VAR: MEA 4300. 

i'Yom Outhrle. Tex.. VAR; to Wichita Falls, 
Tex LFR; MEA 3.000. 

Section 610.273 Red civil airtoay 73 is 
amended by adding: 

From Elmer INT. N. J.; to Nowflcld INT, 
N J , MEA 1300. 

Section 610.304 Red civil airway 104 
is amended to read in part: 

From Pltt&boro INT, N. C.: to Murray INT. 
N C.; MEA 1.600. 

Section 610.305 Red civil airway 105 
is amended to read in part: 

From Chanute. Kans., LFR; to Int. E crs. 
Chanute LFR and 336 M rad. Neosho. Mo., 
VOR; MEA 2,300. 

Section 610.605 Blue civil airway 5 is 
amended to delete: 

Prom Int. E crs. Hutchinson and S crs. 
8atlna, K&ns., VAR; to Sallna, Runs . VAR; 
MEA 2,600. 

Section 610.641 Blue civil airway 41 is 
amended to delete: 

From Port Chester INT. N. Y.; to Bridge¬ 
port. Conn.. LFR; MEA 1300. 

From Bridgeport. Conn. LFR; to Hartford, 
Conn., LFR; MEA 2.000. 

Section 610.654 Blue civil airway 54 is 
amended by adding: 

Prom Richmond INT, Calif.: to San Rafael 
(Hamilton), Calif., LF/RBN; MEA 4.000. 

Section 610.668 Blue civil airway 68 is 
amended by adding: 

Prom Midland INT, Tex ; to Int. NW Mid¬ 
land LFR and E crs Hobbs LPR. MEA 5.000. 

Section 610.6002 VOR civil airway 2 
is amended to delete: 

Prom Milwaukee. Wls.. VOR via N alter.; t q 
Muskegon, Mich . VOR via N alter.; MEA 1.200. 

Section 610.6004 VOR civil airway 4 
is amended to delete: 

Prom Denver. Colo., VOR via 8 alter; to 
Thurman, Colo., VOR via 8 alter.; MEA 6.200. 

Section 610.6004 VOR civil airway 4 
is amended to read in part: 

From Charleston. W. Va., VOR; to Ivydale 
D*T. W. Va ; MEA 3.000. 

Section 610.6004 VOR civil airway 4 is 
amended by adding: 

From Mountain Home. Idaho, PM via S 
alter.; to Boise, Idaho, VOR north westbound 
only via 8 alter.; MEA 7.600. 

Prom Denver, Colo.. VOR; to Thurman, 
Colo.. VOR; MEA 6.600. 

Prom Ooodland. Kans.. VOR; to Hill City, 
Kan*,, VOR; MEA 4,700. 

Prom Sallna. Kans., VOR; to Topeka. Kans., 
VOR; MEA 3.000. 

Prom Centralis. Ill.. VOR; to Evansville, 
Ind.. VOR; MEA 2.100. 

Section 610.6005 VOR civil airway 5 is 
amended to read in part: 

Prom Macon. Ga.. VOR; to ‘McDonough 
Ga.; MEA ••3.000, *2.500—MR A. 

2,100—MOCA* 

Section 610.6006 VOR civil airway C Is 
tended to delete: 


FEDERAL REGISTER 


Prom Moline. Til.. VOR via N alter.; to 
Naperville, III.; VOR via N alter.; MEA 2.400. 

Section 610.6006 VOR civil airway 6 is 
amended to read in part: 

Prom ‘Cheyenne. Wyo.. VOR; to Sidney, 
Nebr„ VOR; MEA 7,300. Via N alter.. MEA 
7,300. ‘8300—MCA Cheyenne VOR, west¬ 

bound. 

Prom New Brunswick INT. N. J.; to Colts 
Neck. N. J.. VOR; MEA 1,500. 

Section 610.6007 VOR civil airway 7 
is amended by adding: 

Prom Cross City. Fla., VOR; to Tallahassee, 
Fla . VOR; MEA 1.500. 

Section 610.6007 VOR civil airway 7 is 
amended to read in part: 

From Tallahassee. Fla., VOR; to Marianna, 
Fla.. VOR; MEA 1300. 

Section 610.6008 VOR civil airway 8 is 
amended to delete: 

From Crystal. Ncv.. FM: to Las Vegas. Nev., 
VOR, southwestbound only; MEA 6300. 

Section 610.6008 VOR civil airway 8 
is amended by adding: 

From Des Moines, Iowa, VOR; to Iowa City, 
Iowa. VOR; MEA 2.200. Via S alter; MEA 
24100. 

From Iowa City. Iowa. VOR; to Moline. III., 
VOR; MEA 2,000. Via 8 alter ; MEA 2.100. 

From City. INT. Ill., to Chicago Heights, 
Ill., VOR; MEA 2,000. 

Section 610.6010 VOH civil airway 10 
is amended by adding: 

From Naperville, Ill.. VOR; to South Bend. 
Ind., VOR; MEA 2300 

From Selinagrove, Pa.. VOR; to Hazleton 
INT. Pa.. MEA 3300. 

Prom Haxle-ton INT. Pa.; to Stroudsburg. 
Pa . VOR: MEA 4,000. 

Prom Stroudsburg. Pa.. VOR; to Somerset 
INT. N. J ; MEA 2300. 

From Somerset INT, N. J.; to Coney Island 
INT. N Y.; MEA 2.000. 

Section 610.6010 VOR civil airway 10 is 
amended to delete: 

From Kansas City. Mo., VOR via N alter.: 
to KirksvUle. Mo., VOR via N alter.; MEA 
•2.200. *2,400—MOCA. 

From Seltnsgrovc. Pa.. VOR; to Allentown. 
Pa., VOR; MEA 3300. 

Prom Allentown, Pa., VOR; to Belle Mead 
INT, N. J.; MEA 2.500. 

From Belle Mead INT. N J.; to New Bruns¬ 
wick INT. N. J.; MEA 2.000. 

Prom New Brunswick INT. N. J.; to Colts 
Neck. N. J.. VOR: MEA 1.500. 

From Colts Neck. N. J.* VOR; to Woolf INT, 
N. J.; MEA 1,500. 

Section 610.6012 VOR civil airway 12 is 
amended by adding: 

From Albuquerque, N. Mex.. VOR via S al¬ 
ter.; to Otto, N. Mex , VOR via S alter.; MEA 
10 . 000 . 

Section 610.6012 VOR civil airway 12 is 
amended to read in part: 

From ‘Albuquerque. N. Mex.. VOR; to 

• ‘Otto. N. Mex.. VOR; MEA 12.000. * 10.700— 
MCA Albuquerque VOR, eaatbound. 

• ‘10.000—MCA Otto VOR. westbound. 

Section 610.6015 VOR civil airway 15 
is amended to read in part: 

From Aberdeen. 8. Dak., VOR; to Danzig 
INT. N. Dak.: MEA ‘4.000. *3300—MOCA. 

From Danzig INT. N. Dak.: to Bismarck. N. 
Dak, VOR; MEA *4.000. ‘3300—MOCA. 

From Aberdeen, 8, Dak.. VOR via W alter.: 
to Bismarck. N. Dak . VOR via W alter., MEA 
•4.000. *3.300—MOCA. 
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Section 610.6017 VOR civil airway 17 
is amended to delete: 

From San Antonio, Tex.. VOR via E alter.: 
to Austin. Tex.. VOR via E alter.; MEA 2.500. 

Section 610.6021 VOR civil airway 21 
is amended to delete: 

From Crystal, Nev. FM; to Las Vegas, Ncv. 
VOR southwest bound only: MEA 0.500. 

Section 610.6024 VOR civil airway 2i 
is amended to read in part: 

From Watertown, 8. Dak , VOR; to Red¬ 
wood Falls, Minn.. VOR; MEA ‘3,400. *3.000— 
MOCA. 

From Watertown. S. Dak . VOR via N alter.; 
to Madison INT, Minn., via N alter : MEA 
•3.700. ‘3,000—MOCA. 

From Madison INT, Minn., via N alter.: to 
Redwood Falls. Minn . VOR via N alter.; MEA 
•3,700. * 2,400—MOCA. 

Section 610.6026 VOR civil airway 26 
is amended to read in part: 

From ‘Rapid City. 8. Dak.. VOR; to Philip, 
S. Dak. VOR: MEA 4.500. Via N alter ; 
MEA 4300. ‘5,000—MCA Rapid City VOR. 

westbound. 

From Huron, S. Dak., VOR; to Oakwood 
INT. 8. Dak ; MEA *3.900. *2,800—MOCA. 

From Oakwood INT. 8. Dak.; to Redwood 
Falls. Minn.. VOR; MEA *3.200. ‘3.000— 

MOCA. 

From Huron. 8. Dak . VOR via 8 alter.: to 
Redwod Falls. Minn.. VOR via 8 alter.; MEA 
•4.700. ‘3.000—MOCA. 

Section 610.6030 VOR civil airway 20 
is amended to delete: 

From Allentown. Pa., VOR; to Chatham 
INT. N. J.; MEA 2300. 

Section 610.6035 VOR civil airway 25 
Is amended to read in part: 

From Charleston. W Va.. VOR; to ‘Gay 
INT. W. Va; MEA 2,500. *4,000—MR A. 

From Oay INT. W Va.; to Parkersburg, 
W. Va,. VOR; MEA 2300. 

8ection 610.6038 VOR civil airway 38 
is amended by adding: 

From Iowa City. Iowa. VOR; to Prairie INT, 
Iowa: MEA 2.100. 

From Prairie INT, Iowa; to ‘Annawan INT, 
Ill.; MEA “4.000, *4.000—MRA. “2.100— 

MOCA. 

From Annawan INT. Ill.: to ‘Triumph 
INT. Ill.; “6,000. ‘0.000—MRA. “2,000— 

MOCA. 

From Triumph INT, III.; to Joliet, Ill., 
VOR: MEA 2.000. 

From Joliet. III.. VOR; to Peotone, HI.. VOR; 
MEA 2,000. 

Section 610.6050 VOR civil airway 50 
is amended to read in part: 

From Klrksvllle, Mo., VOR via 8 alter.: to 
WarTen INT. Mo., via & alter.; MEA ‘2.500. 
•2.100—MOCA. 

Section 610.6051 VOR civil airway 51 
is amended to read in part: 

From Macon, Oa„ VOR.; to ‘McDonough 
INT. Ga; MEA “3.000. ‘2300—MRA. 

“2,100—MOCA. 

Section 610.6058 VOR civil airway 58 
is amended to read: 

From Bcrgholz INT, Pa; to Ell wood City, 
Pa.. VOR; MEA 2300. 

From Ell wood City, Pa. VOR; to Echo INT. 
Pa ; MEA 3,000. 

From Echo INT, Pa.; to Phillpsburg, Pa., 
VOR; MEA 4.000. 

From Phillpsburg. Pa.. VOR; to Williams¬ 
port, Pa . VOR; MEA 4.000. 

From Williamsport, Pa., VOR; to Avoca 
INT. Pil: MEA 4,500. 
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Prom Avoea INT, Pa., to Wilkee-Barre. Pa„ 
VOR; MKA 3.500. 

From Wilkee-Barre, Pa., VOR: to Pough¬ 
keepsie. N. Y.. VOR; MEA 4,000. 

From Poughkeepsie. N. Y.. VOR; to Hart¬ 
ford. Conn.. VOR; MEA 3.000. 

From Hartford, Conn., VOR; to Salem INT, 
Conn., MEA 2.000. 

Section 610.6072 VOR efrif airway 72 
Is amended to read in part: 

From Binghamton. N. Y.. VOR; to ‘Sidney 
INT. N. Y.; MEA 3.500. *3,500—MRA. 

Section 610.6074 VOR civil airway 74 
is amended to read in part: 

From Anthony. Kans., VOR; to Ponca City, 
Okia., VOR. MEA 2,000. 

Section 610.6074 VOR civil airway 74 
Is amended by adding: 

From Dodge City, Kans., VOR; to Anthony, 
Kana, VOR; MEA -3.100. *2,900—MOCA. 

Section 610.6078 VOR civil airway 78 
Is amended to read in part: 

From Watertown. S. Dak., VOR; to Mad l- 
aon INT. Minn.; MEA *3.700. -3.000—MOCA. 

From Madison INT. Minn.; to Litchfield 
INT. Minn.: MEA -6.000. *2.300— MOCA. 

From Litchfield INT. Minn.; to Minneapo¬ 
lis. Minn., VOR; MEA *3.000. -2.300—MOCA. 

Section 610.6088 VOR civil airway 88 
Is amended to delete; 

From Centralla, III., VOR; to Cisne INT, 
Ill ; MEA 2.100. 

From Cisne INT. Ill.; to Scotland. Ind., 
VOR; MEA *3.000 *2.100—MOCA. 

From Scotland, Ind., VOR; to Sanders INT. 
Ind.; MEA 2.000. 

From Sanders INT. Ind.; to Dnyton. Ohio, 
VOR; MEA *3.700. *2,500—MOCA. 

From Dayton. Ohio, VOR; to Mansfield. 
Ohio, VOR; MEA 2,500. 

Section 610.6106 VOR civil airway 106 
Is amended to read in part: 

From Walnut Grove INT. W. Va.; to • Clara 
INT. W. Va.; MEA • *4,000. *5,000—MRA. 

*•3.000—MOCA. 

From Clara INT. W. Va.; to Benson INT. 
W. Va.; MEA *4.000. *3,000—MOCA. 

From Benson INT. W Va.; to Morgan¬ 
town. W. Va„ VOR; MEA 4,000. 

Section 610.6153 VOR civil airway 152 
is amended by adding: 

From Wilkes-Barre. Pa,. VOR: to *Sldney 
INT. N. Y ; MFA 4,000. *4.500— MRA 

From Sidney INT, N. Y.: to Syracuse. N. Y., 
VOR; MEA *4.500. *3.600—MOCA. 

Section 610.6163 VOR civil airway 163 
Is amended by adding; 

From Brownsville, Tex , VOR; to Alice, Tex., 
VOR: MEA 1,400. 

From Alice, Tex*. VOR; to *Elmendorf INT, 
Tex.; MEA 2.200. *4,000—MRA. 

From Elmendorf INT. Tex.; to San An¬ 
tonio. Tex., VOR; MEA 2,200. 

Section 610.6164 VOR civil airway 164 
is amended to delete: 

From Stroudsburg. Pa., VOR; to Millington 
INT. N. J.; MEA 2.700. 

Section 610.6174 VOR civil airway 174 
is amended to read in part: 

From York, Ky, VOR; to Eureka INT. K>\; 
MEA 2.500. 

From Eureka INT. Ky.; to *Oay INT, 
W Va.; MEA **4,000. *4,000—MRA. **2,- 

600—MOCA. 

From Gay INT. W. Va.; to ‘Clara INT, 
W. Va.; MEA • *4,000. *5.000— MRA. **3,- 

000—MOCA. 

From Clara INT, W. Va.; to Elkins. W. Va., 
VOR; MEA 5.000. 


RULES AND REGULATIONS 

Section 610.6194 VOR civil airway 194 
is amended to read In part: 

From Cofield. N. C.. VOR: to Cora peak© INT, 
Va.; MEA *1,500. *1.200—MOCA. 

From Corapeake INT, Va.; to Norfolk, Va., 
ILSloc.; MEA 1.500. 

Section 610.6208 VOR civil airway 208 
is amended by adding: 

From *Los Angeles, Calif.. VOR; to Ocean- 
side. Calif., VOR; MEA 4.000 *2.00O-MCA 

Los Angeles VOR, southbound. * 

Section 6J0.6217 VOR civil airway 217 
is amended to delete: 

From Milwaukee, Wl* . ILS ioc.; to Cardi¬ 
nal INT, Wls.; MEA 2,700. 

Section 610.6217 VOR civil airway 217 
is amended by adding: 

From Milwaukee. Wli.. ILS loc.; to Mait¬ 
land INT. Wls.; MEA 2.000. 

From Maitland INT. Wia., to Oreen Bay, 
Wls, VOR; MEA 2.700. 

Section 610.6233 VOR civil airway 233 
is amended to read in part: 

From Bradford, 111, VOR: to *Annawan 
INT. III.; MEA 2.000 *4.000-MR A. 

From Annawan INT, HI.; to Moline, I1U 
VOR; MEA 2,000. 

Section 610.6244 VOR civil airway 244 
Is added to read: 

From Crertvtew. Fla., VOR: to Dothan. 
Ala., TVOR; MEA 1,500. 

Section 610.6246 VOR civil airway 246 
is added to read: 

From Dayton. Ohio. VOR; to Mansfield, 
Ohio, VOR; MEA 2.500. 

Section 610.6250 VOR civil airway 250 
is added to read: 

From Bergholz INT, Pa.; to Ell wood City. 
Pa.. VOR; MEA 2.500. 

From Ell wood City. Pa., VOR; to Fitz¬ 
gerald. Pa., VOR; MEA 3.600. 

Section 610.6404 Hawaii VOR civil air - 
way 4 Is amended to read in part: 

From Hula Girl INT. T. H.; to Honolulu, 
T. H., VOR; MEA 4.000. 

From Barbers Point, T. H. FM; to Hono¬ 
lulu, T. H . VOR, northeastbound only; MEA 
2 . 000 . 

From * Honolulu. T. H . VOR: to Kaneokc 
INT. T. H-: MEA 6,000. *6,000—MCA Hono¬ 

lulu VOR. northeastbound. 

(Sec. 205. 52 8tat. 964. as amended; 49 U. 8. C. 
425. Interpret or apply sec. 601, 52 But, 
1007. as amended; 49 U. 8. C. 551) 

These rules shall become effective Au¬ 
gust 23. 1956. 

I seal 1 C. J. Lower, 

Administrator of Cixrtl Aeronautics. 

IF, R. Doc. 60-6056; Filed, July 27, 1956; 

8:45 a. m ) 


TITLE 26—INTERNAL REVENUE 

Chapter I—Internal Revenue Service, 
Department of the Treasury 

(T. D. 6193) 

SvbcHopfsr C— Miscellaneous Excise Taxes 

Part 171— Miscellaneous Regulations 
Relating to Liquor 

NATIONAL EMERGENCY TRANSFER OF DIS¬ 
TILLED spirits; miscellaneous amend¬ 
ment 

Section 3183 of the Internal Revenue 
Code of 1939 permitted the use of bever¬ 


age distilled spirits for Industrial pur¬ 
poses and made provision for appropr.at* 
safeguards and controls with respect 
to the withdrawal and movement of such 
spirits. The provisions of section 3183 
of the Internal Revenue Code of 1933 
were implemented by Treasury Decision 
5864 (16 P. R. 11295) approved Novem¬ 
ber 2. 1951. which added Subpart G ’ Na¬ 
tional Emergency Transfers of Distilled 
Spirits” to 26 CFR <1939) Part 171. The 
provisions of section 3183 of the In¬ 
ternal Revenue Code of 1939 were reen¬ 
acted without material change as sec¬ 
tion 5217 of the Internal Revenue Code of 
1954 <68A Stat. 641; 26 U. 8. C. 5217*. 
Such regulations arc prescribed under 
and made applicable to section 5217 of 
the Internal Revenue Code of 1954. which 
corresponds to section 3183 of the In¬ 
ternal Revenue Code of 1939, Insofar as 
such regulations are not inconsistent 
with the Internal Revenue Code of 1954, 
by virtue of section 7807 <a> of the In¬ 
ternal Revenue Code of 1954 and Treas¬ 
ury Decision 6091, approved August 16, 
1954. 

Public Law 700, 84th Congress, ap¬ 
proved July 11, 1956, amends secUon 
5217 of the Internal Revenue Code of 
1954 by changing the termination date 
for such section to July 11, 1958 

In order to reflect in such regulati jns 
the new termination date. 4 171.280 is 
amended by striking in the Arst sentence 
the words, ”flve years from the date of 
enactment of section 3183,1. R. C." and 
Inserting in lieu thereof the following: 
’’July 11, 1958.”. 

Because these amendments merely ex¬ 
tend the termination date of the regu¬ 
lations. it is found impracticable and 
contrary to the public interest to comply 
with the public rule making and effec¬ 
tive date requirements of section 4 (a) 
and <c> of the Administrative Procedure 
Act <60 Stat. 238; 5 U. S. C. 1003). 

(Sec. 7805. 68A Stat. 917; 26 U. 8. C. 7803. 
Interprets or appliea sec. 5217. 68A 8Ut, 641: 
26 U. 8. C. 5217) 

[seal] Russell C. Harrington. 

Commissioner of Internal Revenue. 

Approved: July 25.1956. 

Dan Throop Smith. 

Special Assistant to the Secretary 
in Charge of Tax Policy . 

|F. R. Doc. 56-6107; Filed, July 27. 1956; 

8:48 a.m. | 


TITLE 32—NATIONAL DEFENSE 

Chapter VII—Department of the 
Air Force 

Miscellaneous Amendments to Chapter 

1. In Subchapter A, delete the notes 
under Parts 801.802. and 812 referring to 
Parts 501, 502, and 512 of this title re¬ 
spectively as being applicable to the De¬ 
partment of the Air Force. 

2. In Subchapter E. delete the notes 
under Parts 855 and 857 referring to 
Parts 555 and 557 of this title respec¬ 
tively as being applicable to the Depart¬ 
ment of the Air Force and change the 
heading of Subchapter E to read: Sub¬ 
chapter E—Post Services l Reserved J. 
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Saturday, July 28, 1956 

3. In Subchapter F. Part 861. 
55 861 101 to 861.107 (Appointment of 
Officers In the Regular Air Force). 
$5 861.151 to 861.156 (Appointment of 
Regular Nurse, Women Medical Spe¬ 
cialists, Veterinary, or Medical Service 
Officers from the Air Force Reserve), 
U 861.161 to 861.167 (Appointment of 
Officers in the Regular Air Force (Judge 
Advocates)). 15 861.171 to 861.174 (Ap¬ 
pointment of Chaplains in the Regular 
Air Force) are transferred to Subchap¬ 
ter O. Part 887. and are redesignated 
§5 887.101 to 887.107, 887.151 to 887.156. 
887.161 to 887.167 and 887.171 to 887.174, 
respectively. In this transfer the head¬ 
ings remain unchanged. 

4. In Subchapter I, delete the notes 
under Parts 931 and 933 referring to 
Parts 531 and 533 of this title respec¬ 
tively as being applicable to the Depart¬ 
ment of the Air Force. 

5. In Subchapter J—Procurement Pro¬ 
cedures. revoke Parts 1000 to 1021 and 
change the heading of Subchapter J to 
read: Subchapter J—Procurement Pro¬ 
cedures t Reserved). 

(R.S. 161; 5 0. S. C. 22) 

(seal] E. E. Toro. 

Colonel. V. S. Air Force . 

Air Adjutant General . 

IP. R. Doc. 56*6088; Piled. July 27. 1966; 

8:45 o. in. | 


TITLE 32A—NATIONAL DEFENSE, 
APPENDIX 

Chopter XIV—General Services 
Administration 

|Revision 1, Arndt. 6) 

Reg. 6— Manganese Regulation: Do¬ 
mestic Manganese Purchase Program 

participation in and duration or THE 

PROGRAM 

Pursuant to the authority vested in me 
by Executive Order 10480, dated August 
14. 1953 (18 F. R. 4939), as amended. 


this regulation, as revised and amended, 
Is further amended as follows: 

1. In section 3, delete the date ‘"June 
30. 1958*' and in lieu thereof substitute 
the date “January 1. 1961"; delete the 
figure “19.000.000“ and in lieu thereof 
substitute the figure “28.000.000“. 

2. In section 4. delete the date “June 
30. 1956“ and in lieu thereof substitute 
the date “June 30. 1958“. 

(See. 704. 64 Stilt. 816. as amended; 50 U S. C. 
App. 2154. Interprets or Applies sec. S03. 64 
Scat. 801, as amended; 60 U 8. C App. 2093) 

All other provisions of this regulation, 
as amended, shall remain in full force 
and effect. 

Tills amendment shall be effective 
upon publication in the Federal Register. 

Dated: July 24. 1956. 

Franklin G. Floete. 

Administrator . 

| F. R. Doc. 56-6150; Filed. July 27. 1956; 
8:62 a. m.j 


| Revision 3. Arndt 9 j 

Reg. 7— Mica Regulation: Purchase 
Programs roi Domestic Mica 

PARTICIPATION IN AND DURATION Of 
PROGRAMS 

Pursuant to the authority vested In me 
by Executive Order 10480. dated August 
14. 1953 (18 F. R. 4939). as amended, this 
regulation, as revised and amended, is 
hereby further amended as follows: 

1. In section 3, delete the date “June 
30. 1957“ and in lieu thereof substitute 
the following: “June 30. 1962 *. 

2. In sections 4 (a) and 5 (a), delete 
the date “June 30, 1956“ and in lieu 
thereof substitute the following: “June 
30. 1958“. 

(See. 704, 64 Stat. 816. as amended; 50 U. S. C. 
App. 2154. Interpret* or applies sec. 303. 84 
sut. 801, as amended; 50 U. 8. C. App. 2093) 

All other provisions of this regulation, 
as amended, shall remain in full force 
and effect. 


This amendment shall be effective 
upon publication in the Federal Reg¬ 
ister. 

Dated: July 24.1956. 

Franklin O. Floete. 

Administrator. 

IF. R. Doc. 66-6148; Filed. July 27. 1956: 
8:52 a. m.J 


(Arndt. 6) 

Reg. 8—Beryl Regulation: Purchask 
Program for Domestically Produced 
Beryl Ore 

participation in and duration of the 

PROGRAM 

Pursuant to the authority vested in me 
by Executive Order 10480. dated August 
14. 1953 (18 F. R. 4939). as amended, this 
regulation, as amended, is further 
amended as follows; 

1. In section 2. delete the date “June 
30. 1956“ and in lieu thereof substitute 
the date “June 30,1958“. 

2. Delete in its entirety section 3 and 
In lieu thereof substitute the following: 
“Duration of the Program. This Pro¬ 
gram shall terminate and be of no fur¬ 
ther force and effect at the close of busi¬ 
ness June 30. 1962, or when deliveries 
under the Program total forty-five hun¬ 
dred (4.500) short dry tons, whichever 
first occurs’*. 

(Sec. 704. 64 Stat. 816. as amended; 60 U. 3. C. 
App. 2154. Interpret* or applies sec. 303. 04 
Stat. 801. as amended; 50 U. S. C. App. 2093) 

All other provisions of this regulation, 
as amended, shall remain in full force 
and effect. 

This amendment shall be effective up¬ 
on publication in the Federal Register. 

Dated: July24.1956. 

Franklin O. Floete, 

Administrator . 

IF. R. Doc. 56-6149: Filed. July 27. I960; 
8:52 a. m.j 
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DEPARTMENT OF AGRICULTURE 

Agricultural Marketing Service 
I 7 CFR Part 52 I • 

Dried Prunes * 

united states standards for grades 

Notice is hereby given that the United 
States Department of Agriculture is con¬ 
sidering a revision of the United States 
Standards for Grades of Dried Prunes, 
pursuant to the authority contained in 
the Agricultural Marketing Act of 1946 
'60 Stat. 1087 ct seq.. as amended: 7 
U. S. C. 1621 et scq.). This revision, if 


‘Compliance with the provisions of these 
ftt&ndarda shall not excuse failure to comply 
with the provisions of the Federal Food, 
Drug, and Coemetic Act. 

No. 146-4 


v 

made effective, will be the fourth issue by 
the Department of grade standards for 
this product. 

All persons who desire to submit writ¬ 
ten data, views, or arguments for con¬ 
sideration in connection with the pro¬ 
posed revision should file the same with 
the Chief. Processed Products Standard¬ 
ization and Inspection Branch, Fruit and 
Vegetable Division. Agricultural Market¬ 
ing Service. United States Department of 
Agriculture, Washington 25. D. C. not 
later than 60 days after publication here¬ 
of in the Federal Register. 

The proposed revision is as follows: 
raooucT description, varietal types, sizes, 

GRADES 

8ec. 

62.3181 Product description. 

52.3182 Varietal types of dried prunes. 

52.3183 8toes of dried prunes. 

62.3184 Grades of dried prunes. 


MOISTUBR. DETECTS 

Sec. 

624185 Moisture requirements. 

52.3186 Definitions and explanations of de¬ 

lects. 

WORK AN EXT 

52.3187 Work sheet for dried prunes. 

Authority: II 524181 to 524187 Issued 
under sec. 205. 60 Stat. 1090. as amended; 7 
U.S. C. 1624. 

PRODUCT DESCRIPTION, VARIETAL TYPES, 
SIZES. GRADES 

4 52.3181 Product description. Dried 
primes are prepared from sound, prop¬ 
erly matured prune plums from which 
the greater portion of moisture is re¬ 
moved by drying to produce a semi-dry 
texture; are cleaned; and may be cleaned 
or treated with water or steam. 

$ 52.3182 Varietal types of dried 
prunes —(a) Type I. French (also com- 











5694 


PROPOSED RULE MAKING 


monly known as Petit*; horticulturally 
classified as Agen). 

(b> Type II. Italian Prune (com* 
monly known as Feilenberg). 

(c) Type ///. Sergeant (commonly 
known as Robe de Sergeant or Robe); 
of Imperial (horticulturally classified as 
Imperial Epincuse); or Sugar. 

(d) Type IV. Mixtures of any types 
with Imperial or Sugar. 

I 52.3183 Sizes of dried prunes—(a) 
Count-sizes. Except for U. S. Grade A 
or U. S. Fancy, the sizes of dried prunes 
are not Incorporated in the grades of 
dried prunes. The sizes of dried prunes 
in this section are classified according 
to the count (or number* per pound of 
dried prunes. The various sizes of dried 
prunes for the respective varietal types 
are as follows: 

(1) Type /; Type III; Type IV. 15/20, 
18/24, 20/30, 30/40. 40/50, 50 60, 60/70. 
70/80. 80/90, 90/100, 100/120, 120 and 
over. 

(2) Type II. 25/35, 35/45, 30 40. 

40/50, 50/60. 60/70. 70 80. 80/90. 90/100. 

(b) Ascertaining compliance with 
counts per pound. A single size of dried 
prunes, for example "30/40", means that 
the number of prunes per pound average 
in a range from more than 30 to. and in¬ 
cluding, 40: Provided, That within any 
single size range the blend of sizes is 
fairly uniform. "Fairly uniform" means 
that in a sample of 100 ounces: 

(1) For "40/50" and larger sizes, the 
count per pound of 10 ounces of the 
smallest prunes does not vary from the 
count per pound of 10 ounces of the larg¬ 
est prunes by more than 25 points: or 

(2) For "50/60" and smaller sizes, the 
count per pound of 10 ounces of the 
smallest prunes does not vary from the 
count per pound of 10 ounces of the larg¬ 
est prunes by more than 45 points; and 

(3) Except in blends of "80/90" or 
smaller sizes, no 10-ounce sample may 
count more than 110 prunes per pound. 

(c) Recommended size nomenclature. 
The following size nomenclature is rec¬ 
ommended for the respective "count- 
sizes" of dried prunes: 

Extra large: Average 40 to 50 prunes per 
p6und. or larger. 

Large: Average 50 to 60 prunes per pound. 

Medium: Average 60 to 70 prunes per 
pound 

Small: Average 70 to 80 prunes per pound 
or smaller. 

5 52.3184 Grades of dried prunes. 
<*> U. S. Grade A" or *U. S. Fancy" is 
the quality of dried prunes that possess 
similar varietal characteristics; that are 
fairly uniform in size and average 80 
prunes, per pound, or less: that meet the 
allowances for moisture In Table I of 
this subpart; and that do not exceed the 
following total allowances and limita¬ 
tions for defects: 

(1) Total allowance. Not more than 
a total of 10 percent, by weight, of the 
dried prunes may be damaged or affected 
by: Off-color, poor texture, end cracks, 
skin or flesh damage, fermentation, 
scars, heat damage, insect injury, other 
means, mold. dirt, foreign material, in¬ 
sect infestation, decay. 

<2) Limitations within total cJJouj- 
ance. <i> Not more than 6 percent, by 
weight, of the dried prunes may be dam¬ 


aged or affected by: Poor texture, end 
cracks, skin or flesh damage, fermenta¬ 
tion, scars, heat damage, insect injury, 
other means, mold, dirt, foreign mate¬ 
rial. insect infestation, decay. 

(ii) Not more than 2 percent, by 
weight, of the dried prunes may be af¬ 
fected by: Mold. dirt, foreign material, 
insect Infestation, decay. 

(iii) Not more than 1 percent, by 
weight, of the dried prunes may be af¬ 
fected by: Decay. 

(b) "U. 8. Grade B" or "U. S. Choice" 
is the quality of dried prunes that possess 
similar varietal characteristics; that 
meet the allowances for moisture in 
Table I of this subpart; and that do not 
exceed the following total allowances and 
limitations for defects: 

XI) Total allowance. Not more than 
a total of 15 percent, by weight, of the 
dried prunes may be damaged or affected 
by: Off-color, poor texture, end cracks, 
skin or flesh damage, fermentation, 
scars, heat damage, insect injury, other 
means, mold, dirt, foreign material, in¬ 
sect infestation, decay. 

(2) Limitations within total allow - 
ance. (1) Not more than 8 percent, by 
weight, of the dried prunes may be dam¬ 
aged or affected by: Poor texture, end 
cracks, skin or flesh damage, fermenta¬ 
tion, scars, heat damage, insect injury, 
other means, mold, dirt, foreign mate¬ 
rial. Insect infestation, decay. 

(ii) Not more than 3 percent, by 
weight, of the dried prunes may be af¬ 
fected by: Mold, dirt, foreign material, 
insect infestation, decay. 

(iii) Not more than 1 percent, by 
weight, of the dried prunes may be af¬ 
fected by: Decay. 

(c) "U. S. Grade C" or "U. S. Stand¬ 
ard" is the quality of dried prunes that 
possess similar varietal characteristics; 
that meet the allowances for moisture 
in Table I of tills subpart; and that do 
not exceed the following total allowances 
and limitations for defects: 

(1) Total allowance. Not more than 
a total of 20 percent, by weight, of the 
dried prunes may be damaged or affected 
by: Off-color, poor texture, end cracks,' 
skin or flesh damage, fermentation, scars, 
heat damage, insect injury, other means, 
mold, dirt, foreign material. Insect infes¬ 
tation. decay. 

(2) Limitations unthin total oRotcancc. 
(1) Not more than 10 percent, by weight, 
of the dried prunes may be damaged or 
affected by: End cracks,’ skin or flesh 
damage, fermentation, scars, heat dam¬ 
age. insect injury, other means, mold, 
dirt, foreign material, insect infestation, 
decay. 

(ii) Not more than 8 percent, by 
weight, of the dried prunes may be dam¬ 
aged or affected by: Skin or flesh dam¬ 
age, fermentation, scars, heat damage, 
insect injur y, other means, mold, dirt, 

1 Except that each 1 percent of end cracks 
to. and including. 8 percent, by weight, ahall 
be considered as ft percent damaged by end 
cracks: and any additional end cracks shall 
be calculated as true percentage, by weight. 

1 Except that each 1 percent of end cracks 
to. and including. 8 percent, by weight, shall 
be considered as ft percent damaged by end 
cracks; and any additional end cracks shall 
be calculated os true percentage, by weight. 


foreign material, insect Infestation, 
decay. 

(iii) Not more than 5 percent, by 
weight, of the dried prunes may be dam¬ 
aged or affected by: Mold, dirt, foreign 
material, insect infestation, decay. 

(iv) Not more than 1 percent, by 
weight, of the dried prunes may be dam¬ 
aged or affected by: Decay. 

(d> "Substandard" is the quality of 
dried prunes that fail to meet the re¬ 
quirements of U. S. Grade C or U. S. 
Standard, 

MOISTURE, DETECTS 

§ 52.3185 Moisture requirements—* a> 
Moisture limits. Dried pnines shall not 
exceed the moisture limits for the grades 
and groups of packaging as designated 
in Table I of this section. "Moisture" 
means the percentage by weight of the 
finished dried prunes, exclusive of pits, 
that Is moisture when determined by 
the Dried Fruit Moisture Tester Method 
or in accordance with methods that give 
equivalent results. 

<b) Group I. Group I includes dried 
prunes packaged in containers which do 
not completely enclose and seal the dried 
prunes or in any other kind of packag¬ 
ing of more than 10 pounds. Such con¬ 
tainers Include, but are not limited to, 
w ood boxes or fiber boxes. 

(c) Group II. Group Ha Includes 
dried prunes packaged In non-hermeti- 
cally sealed containei*s of 10 pounds of 
prunes or less. Group lib includes dried 
prunes packaged in hermetically-sealed 
containers. Dried prunes In Oroup II 
shall be considered "high moisture * 
prunes, if the moisture exceeds 25 per¬ 
cent. 

(d) Ascertaining compliance with 
moisture limits. In ascertaining com¬ 
pliance with the moisture limits in Table 
1 of this subpart, some at the sample 
which represent a specific lot of dried 
primes may possess no more than 1 per¬ 
cent additional moisture, if the average 
moisture for all samples representing the 
lot is within the limits stated in Table I 
of this subpart. 

Tail* I—Mom cxi Allowance* ro» Putin Pipn 




Ortdof 

M&itmnm moisture limit A 
(by wrlfhU 

Group I 

O map 
11a 

Group 

lib 

Count! 
•vrr* 
a* In* 
60 or 

1*M 

per 

loam! 

Count! 
avrr- 
orla* 
61 or 
more 
prr 
pound 

Any 

count 

lire 

Any 

count 

sUo 

F R. Grade A or 

U.S.Yanrj„. _ 

V 8. Grad* B m 

U. 8. Clvukw..._ 

IT. 8. Or*!* C or 
0.8. Standard....| 

Patent 

26 

Perctai 

24 

Pacrnt 

2S 

Paawt 

20 


4 52.3186 Definitions and explana¬ 
tions of defects. Dried prunes damaged 
or affected by the following are scorable 
as defects: 

(a) Off-color. •'Off-color’* means a 
skin color different from characteristic 
black, blue-black, reddish-purple, or 
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other characteristic skin color for the 

type. 

(b) Poor texture. "Poor texture" 
means porous, woody, or fibrous flesh or 
immature prunes or primes possessing 
flesh interspersed with excessive air 
pockets in which the texture of the flesh 
Is noticeably different from the flesh of 
mature prunes which have been properly 
dried, handled, and processed. "Exces¬ 
sive atr pockets" means that the prunes 
ore affected by air pockets to the extent 
that the eating quality is seriously af¬ 
fected. 

(C> End cracks. "End cracks" means 
callous apex-end cracks which, singly or 
in the aggregate on a prune, are more 
than Inch in length but not more 
than inch In length. 

(d) Skin or flesh damage. "Skin or 
flesh damage" means: 

<1 > Callous growth cracks f other than 
callous apex-end cracks) which, singly 
or in the agregate on a prune, exceed % 
inch in length; and callous apex-end 
cracks which, singly or in the aggregate 
on a prune, exceed V 2 Inch in length. 

<2> Splits or skin breaks not having 
callous edges when the flesh is mashed 
out beyond the protecting skin so as to 
affect materially the normal apperance 
of the prune; 

(3) Any cracks, splits, or skin breaks 
open to the pit; or 

(4) Any skin damage from multiple 
short skin breaks giving a very "rough" 
appearance to the prune such as may re¬ 
sult from over-dipping, rain damage, 
processing, or other causes which affect 
materially the appearance or edibility of 
the prune. 

(ei Fermentation . "Fermentation" 
means that the prune is fermented as 
evidenced by a distinct sour taste or odor 
or by darkening in color characteristic 
of fermentation or souring. 

<f> Scars . "Scars" mean: 

<1> Tough or thick scab which, singly 
or in combination on a prune, exceeds 
the area of a circle % inch in diameter 
such as may result from thrip injury, 
mildew, leaf chafing, limb rubs, or other 
means; or 

<2> Scab which is not tough or thick 
And which, singly or in combination on 
a prune, exceeds the area of a circle % 
inch in diameter and which is inconse¬ 
quential but unsightly though practi¬ 
cally blending in color with the skin on 
the portion of the prune not affected. 

<g> Heat damage. "Heat damage" 
means burning or scorching from the 
sun or in dehydration so as to damage 
materially the skin or flesh, or both, of 
the prune. 

<h> Insect injury . "Insect injury" 
means healed or unhealed surface blem¬ 
ishes and healed or unhealed blemishes 
extending into the flesh which affect, 
materially the appearance, edibility, or 
keeping quality of the prune but which 
do not possess evidence of insect 
infestation. 

<i> Other means . "Other means" in¬ 
cludes damage by any Injury or defect or 
Kroup of defects not specifically men¬ 
tioned in tills section which materially 
Affects the appearance, edibility, or keep¬ 
ing quality of the fruit, but "other 
means" docs not include defects of a 


nature such as defined In paragraphs (J) # 
(k). 0), <m>, or <n> of this section. 

(j) Mold. "Mold" means a charac¬ 
teristic fungus growth as evidenced by a 
moldy or smutty condition and w’hich. 
singly or in the aggregate on a prune, is 
equal to or exceeds the area of a circle 
♦Tic inch in diameter. 

<k) Dirt . "Dirt" means the presence 
of any quantity of such substance, 
whether Imbedded or adhering to the 
prune, which gives the prune a dirty, 
smudgy appearance and which may not 
be removed readily by washing. 


[ 7 CFR Part 972 J 

[Docket No. AO-177-A17| 

Handling of Max in the Tri-State 
Marketing Area 

NOTICE OF HEARING ON PROPOSED AMEND¬ 
MENTS TO TENTATIVE MARKETING AGREE¬ 
MENT AND TO ORDER, AS AMENDED 

Pursuant to the Agricultural Market¬ 
ing Agreement Act of 1937. as amended 
(7 U. S. C. 601 et seq.), and the applicable 
rules of practice and procedure govern¬ 
ing the formulation of marketing agree¬ 
ments and marketing orders (7 CFR. 
Part 900), notice is hereby given of a 
public hearing to be held at 64 State 
Street. Gallipolis, Ohio, beginning at 
10:00 a. m.. e. s. t. August 15. 1956. for 
the purpose of receiving evidence with 
respect to proposed amendments herein¬ 
after set forth, or appropriate modifica¬ 
tions thereof, to the tentative marketing 
agreement heretofore approved by the 
Secretary of Agriculture and to the order. 


(l) Foreign material . "Foreign ma¬ 
terial" means the presence of any quan¬ 
tity of such substance. 

(m) Insect infestation. '‘Insect in¬ 
festation" means the presence of dead 
insects, insect fragments, or insect re¬ 
mains. (No live insects are permitted.) 

tn> Decay . "Decay" means a state of 
decomposition, wholly or in part, of the 
prune. 

WORK SHEET 

4 52.3187 Work sheet for dried prunes. 


as amended, regulating the handling of 
milk in the Tri-State marketing area. 

A proposal received, relative to en¬ 
largement of the marketing area, as cur- 
rmtly defined in the Tri-State order, 
raises the issue as to whether all the 
provisions of the present order would 
tend to effectuate the declared policy of 
the act. if applied to the marketing area 
as proposed to be extended and. if not. 
what modifications of the provisions of 
such order should be made to effectuate 
the declared policy of the act. The pro¬ 
posed amendments have rot received the 
approval of the Secretary of Agriculture. 
Amendments to the order as amended, 
regulating the handling of milk in the 
Tri-State milk marketing area were pro¬ 
posed as follows: 

Proposed by The Southeastern Ohio 
Cooperative Dairy Sales Association, 
Inc.: 

Proposal No. /. Add the following 
subparagraph (3) to S 972.34 (c): 


fib* and kind of container ...... 

Container mark or Id3nt ideation. ...... 

ladwl or brand...... 

Vru total Ijrpf. 

8Uc; Count ppr feitrod.. 

( ) Kitra Urge. ( ) I wore 

( > MMintn. { i Small 

Moi«turr content.percent. ( ) lltfh mobturo 

Varu*tal character biks: ( ) Similar; ( ) Dbeirmkr 


tirade A minimum 

Grade B maximum 

Grade C maximum 

10 percent. 

13 percent ........ 




30 percent 

Bui no more than 
(i iwroeut 

But no more than 
& percent 

10 percent* 

But no more than 

8 percent 

3 percent 

But no more titan 

1 percent 

2 percent. 

3 percent.. 

But no more than 

1 percent 

But no more than 

1 percent 


Defect* and summary of allowance * 1 


Tout of at) defect*. Inriudinr off-color... 

Total of nil drfocU, Including off-color and 
poor texture. 

Poor texture, end crack*, akin or tle*h 
damage, ferrarnUUofi. acart, boat dam¬ 
age, jaarrl Injury, other mean*, mold, 
dirt. foreign material, turret Infestation, 
decay, 

End crack*.* *kln or ftah damage, fermen¬ 
tation, Man. brat damnre. inwvt Injury, 
other mean-,' mold, dirt, foreign mate¬ 
rial. I wot Info* talkm. decay. 

Skin or flesth damage, fermentation, 
beat dam***. Iwet Injury, 
other mean*, mold. dirt. f<*vign 
material, liuxot Uifealiliuri deray. 

Mold.dirt, foreign material, insect 
Inkrdatioci, droty. 

Dnaj ....... - 


Total..... 

V. 8. tirade (Including all factors)....__ 


_NtUwr_■_ __ 

t KxretH that each I percent of end crack* to. and including R percent, by weight. *bn!l be cortfMcred a* h Itecerttl 
damaged by cud crack*; and any additional end crack* dull bo calculated a* true percentage, by weight 

Dated: July 25, 1956. 

(seal) Roy W. Lennartson. 

Deputy Administrator , 
Marketing Services . 

• IF. H. Doc. 56-6118; Filed, July 27. 1956; 8:51 s. m.\ 
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(3) The total pounds of producer milk 
received at such fluid supply plant, from 
such supply plant’s own producers dur¬ 
ing the preceding October through Janu¬ 
ary. 

Proposal No. 2. Amend the table in 
l 972.41 (a) as follows: 



•April. 

May. 

June 

Febru- 

wy, 

March, 

July 

All 

other 

months 

JTuntinct/m District planLi.. 
Oalllpolts-Sctoto District 
plants.. . ...... 

SI. 40 

•1.70 

12.25 

1.30 

im 

2. IS 

Athens DUUict plants. 

1.20 

1.M 

3.05 


Proposal No. S. Consider adjustments 
In the supply-demand formula. 

Proposal No. 4. Amend § 972.48 as fol¬ 
lows: “Adjust the location adjustment to 
2.0 cents per hundredweight for each 10 
miles or major fraction thereof for the 
first 100 miles and 1.0 cents per hundred¬ 
weight for each additional 10 miles or 
major fraction thereof.” 

Proposed by Guyan Creamery et al: 

Proposal No. 5. Delete 5 972.5 (b) and 
substitute therefor the following: 

<b) "Huntington District of the Mar¬ 
keting Area” means the territory lying 
within the boundaries of the counties of 
Boyd. Greenup and Carter In Kentucky; 
Lawrence County in Ohio; and the coun¬ 
ties of Cabell and Wayne in West 
Virginia. 

Proposal No. Ja. Amend l 972.41 (a) 
so when amended said provision shall 
read as follows: 

(a) Add the following amounts for the 
months indicated: 



April, 

May. 

June 

ant| 

July 

Febru¬ 

ary, 

March, 

and 

Austin 

Sep¬ 

tember, 

Octo¬ 

ber, 

Novem¬ 

ber, 

Decern- 

brr.and 

Janu¬ 

ary 

Huntlnytnn District plants.. 

St. 95 

IX 33 

11 « 

(Jsl!l|ioli*'Sclnto l>islriot 




plants aiul Athens District 




plant*-.... 

.95 

1.25 

1 90 


Proposed by the Huntington Interstate 
Milk Producers Association: 

Proposal No. 6. Amend the table in 
f 972.41 (al as follows: 



March 

through 

August, 

Inclusive 

fickle □«- 

through 

Fcbn*- 

. mry ‘ 
Im-iualve 

Him tin* ton District plant*_... 

SL 75 

S3. 25 

f 1 jitlpoUs-ScloUi District plains... 

l.W 

2. 15 

Athens District plants..... 

L 00 

2.00 


Proposed by The United Dairy Com¬ 
pany: 

Proposal No. 7. Provide for market¬ 
wide pool instead of Individual handler 
pool. 

Proposal No. 8. Consider a more ac¬ 
curate method of determining the solids 
not fat content of skim milk, when the 
handler operates both a pool plant and 
a nonpool plant. 


PROPOSED RULE MAKING 

Proposed by the Dairy Division. Agri¬ 
cultural Marketing Service: 

Proposal No. 9. Make such other 
changes, amendments or deletions as 
may be required to make the entire mar¬ 
keting agreement and order conform 
with any amendment's) that may result 
from the hearing. 

Copies of this notice of hearing and 
of the order, as amended, now* in effect, 
may be procured from the Market Ad¬ 
ministrator. 64 State Street, Gallipolis. 
Ohio, or from the Hearing Clerk. Room 
112. Administration Building, United 
States Department of Agriculture. Wash¬ 
ington 25. D. C., or may be there in¬ 
spected. 

Dated: July 25, 1956. 

[skalI Roy W. Lennartson. 

Deputy Administrator . 

(P. R. Doc. 56-6120: Piled. July 27. 1956; 

8:51 &. m.J 


DEPARTMENT OF THE TREASURY 

Internol Rcvonue Service 

[ 26 CFR (1954) Part 1 1 

Income Tax; Taxable Years Beginning 
After December 31,1953 

NOTICE or EXTENSION OF TIME 

The proposed regulations under sec¬ 
tion 174 of the Internal Revenue Code of 
1954 were published with a notice of 
proposed rule making in the Federal 
Register for June 21, 1956 <21 F. R, 
4344). That notice provided that con¬ 
sideration would be given to any data, 
views, or arguments pertaining thereto 
which are submitted in writing, in dupli¬ 
cate, to the Commissioner of Internal 
Revenue. Attention: T:P, Washington 
25, D. C. t within the period of 30 days 
from the date of publication of that 
notice in the Federal Register. 

Notice is hereby given that the 30-day 
period previously allowed is extended, 
and any data, view’s, or arguments per¬ 
taining to those proposed regulations 
which arc submitted not later than Wed¬ 
nesday, August 8, 1956, will be given 
consideration. 

Tseal) O. Gordon Delk. 

Acting Commissioner 
0 / International Revenue. 

IP. R. Doc. 56-6104; Piled. July 27, 1958; 

8:48 a. m.J 


DEPARTMENT OF LABOR 

Division of Public Contracts 
f 41 CFR Part 202 1 

Determination or Prevailing Minimum 
Wages for Various Industries 

notice or proposed rule making 

On February 29, 1956. a hearing was 
held to determine what is the prevailing 
minimum wage in each of the several 
named industries and parts of industries 
for which there is a prevailing minimum 
wage determination of less than $1.00 
per hour under section 1 <b) of the 
Walsh-Healcy Public Contracts Act. 


Marketing and competitive factor %. 
Government Exhibit No. 3, a summary 
of Information relating to the areas of 
competition for Government business as 
reported by-principal Government pur¬ 
chasing agencies, indicates that in all 
but six of the named industries or parts 
of industries bids are received from, or 
negotiations are conducted with, firms 
located throughout the Industry without 
regard to their geographic location or 
the destination to which the products 
are to be delivered. In the paint and 
varnish industry in the States of Ala¬ 
bama. Arkansas, Florida, Georgia, Louis¬ 
iana, Mississippi, North Carolina. 
Oklahoma. South Carolina. Tennessee 
Texas, and Virginia, and in the indus¬ 
trial and refined basic chemical prod¬ 
ucts branch of the chemical and related 
products Industry in the States of Mary¬ 
land. Virginia, North Carolina. 8outh 
Carolina. Tennessee. Arkansas, Missis¬ 
sippi. Alabama. Georgia, Florida, and the 
District of Columbia, bids are received 
from, or negotiations conducted with, 
firms located throughout the areas men¬ 
tioned. These are the areas in these 
two industries for which a determination 
of less than $1.00 presently exists. 

In the cement, dimension granite, 
fertilizer, and the structural clay prod¬ 
ucts Industries the record indicates that 
bids are received and purchases are 
made from Arms located within a radius 
of several hundred miles from the pom; 
of delivery. 

It Is thus apparent that no geographic 
limitations are feasible for the Indus¬ 
tries listed in the notice of hearing ex¬ 
cept for the five industries and one 
branch of an industry mentioned above. 
It is impossible to predict (except in the 
six industries or parts of industries men¬ 
tioned above) where any particular con¬ 
tract materials will be manufactured 
when bids are invited. For each indus¬ 
try and part of an Industry mentioned in 
the notice of hearing, except these six. 
I find that the locality in which the ma¬ 
terials, supplies, articles, or equipment 
are to be manufactured or furnished un¬ 
der Government contracts extends to all 
of that area in which the industry has 
Its plants, and that geographic minimum 
wage differentials cannot be adopted 
without defeating the purposes of the 
Public Contracts Act. 

As the evidence in the record indi¬ 
cates, for that segment of the paint and 
varnish industry mentioned in the notice 
of hearing, bids are received from, and 
negotiations conducted with, firms lo¬ 
cated in the States of Alabama. Arkan¬ 
sas. Florida, Georgia. Louisiana. Missis¬ 
sippi. North Carolina, Oklahoma. South 
Carolina, Tennessee. Texas, and Vir¬ 
ginia, w’hen the products arc to be de¬ 
livered within these States. At least 
when bids are invited calling for deliv¬ 
ery in this area. It is impossible to pre¬ 
dict where any particular contract 
materials will be manufactured more 
narrowly titan the area itself. For this 
reason. I find that the locality in which 
the goods are to be manufactured or fur¬ 
nished in the defined part of the paint 
and varnish industry extends to all the 
area encompassed by the States men¬ 
tioned above. 
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The Industrial and refined basic chem¬ 
icals products branch of the chemical 
and related products industry in the 
States of Maryland, Virginia. North 
Carolina. South Carolina. Tennessee. 
Arkansas, Mississippi, Alabama. Georgia. 
Florida, and the District of Columbia 
competes in the same way in the States 
mentioned, and, since the conclusions 
drawn for the paint and varnish indus¬ 
try are equally applicable here, I find the 
locality in which the particular contract 
materials are to be manufactured or 
furnished when bids are Invited extends 
to all the area encompassed by the States 
mentioned above. 

It appears from Government Exhibit 
No. 3 that the areas of competition for 
cement, fertilizer, structural clay prod¬ 
ucts. and dimension granite purchases 
extend several hundred miles and gen¬ 
erally cross State boundaries. In view 
of the overlapping areas of competition 
caused by variations in delivery points, 
it seems clear that wage determinations 
on less than a statewide basts would not 
be fully justified in these situations. I 
therefore find that the localities in which 
the particular contract materials are 
to be manufactured or furnished in these 
industries are no less extensive than each 
of the States in which each industry has 
its plants. 

Economic analysis . We are here con¬ 
cerned with the minimum wages pre¬ 
vailing among the approximately 1,914.- 
000 production workers employed in the 
various manufacturing industries and 
parts of such industries mentioned in the 
notice of hearing. The evidence relates 
principally to the effect on their mini¬ 
mum wages of the recent increase in the 
minimum wage under the Fair Labor 
Standards Act of 1938. The new $1.00 
per hour minimum provided in that act 
applies to all employees engaged in in¬ 
terstate commerce or in the production 
of goods for such commerce. Including 
closely related processes and occupations 
directly essential to such production, ex¬ 
cept those employees excluded by one of 
the specific exemptions. 

The evidence at the hearing w*as that 
of the 16.131,000 persons employed in 
manufacturing Industries generally, 15.- 
448.000. or 96 percent, were entitled to 
the benefit of the minimum w'age pro¬ 
vided In the Fair Labor Standards Act. 

Evidence of the division between em¬ 
ployees entitled to the $1.00 per hour 
minimum wage and those not so entitled 
in each of the Industries and parts of 
industries mentioned in the notice of 
hearing revealed that, except for the 
evaporated milk industry. 89 percent or 
more of the employees are entitled to the 
minimum wage or exempt as employees 
employed In a bona fide executive, ad¬ 
ministrative. or professional capacity. 
The Public Contracts Act does not apply 
to such executive, administrative or pro¬ 
fessional employees. Those so exempt 
are, of course, already earning at least 
$1.00 per hour. 

Even the limited information based on 
investigation cases closed by the Wage 
and Hour and Public Contracts Divisions 
during an eight-month period in 1955. 
discloses that in most of the industries 
and parts of industries for which a de¬ 
termination is here made, all of the em¬ 


ployees in a majority of the plants em¬ 
ploying a majority of the employees were 
entitled to the Fair Labor Standards 
Act minimum w’agc or exempt In the ex¬ 
ecutive, administrative, and professional 
group. 

There la reliable, probative, and sub¬ 
stantial evidence that prevailing practice 
is to pay at least the legal minimum wage 
where it is due. Government’s Exhibit 
No. 7 shows that during fiscal year 1951, 
after the legal minimum wage was in¬ 
creased from 40 cents to 75 cents per 
hour, approximately 2 percent of covered 
employees In all manufacturing indus¬ 
tries were paid less than the minimum re¬ 
quired by the act. This figure does not 
vary significantly for the smaller indus¬ 
trial classifications which include each 
of the industries and parts of industries 
here involved. Furthermore, there is 
evidence that even this figure Is exagger¬ 
ated in that It includes many instances in 
which the only deviation from the legal 
minimum arose out of a misunderstand¬ 
ing concerning the proper count of hours 
of work, the propriety of certain small 
payroll deductions, etc. 

In addition to this evidence of the ap¬ 
plication of, and compliance with, the 
new Fair Labor Standards Act minimum, 
there is evidence that many employees 
not legally entitled to the protection of 
the minimum are, nevertheless, paid at 
least $1.00 per hour, because <I> they 
are employed in high wage areas, <2) 
because they arc employed by employers 
with some covered workers who have a 
policy not to discriminate against their 
noncovcred workers, and <3> because of 
the competition for labor with other 
firms which have raised wages to the 
new legal minimum. Furthermore, it ap¬ 
peal-* from the record that in many 
plants the only workers paid less than 
the minimum are watchmen, ground- 
keepers. and other workers not subject 
to the Walsh-Healey Act. 

The record contains the opinion evi¬ 
dence of a fully qualified Government 
expert in this field that by reason of the 
factors mentioned above and In the 
light of his personal experience in this 
work, most of the establishments em¬ 
ploying most of the employees in each 
of the Industries and parts of Industries 
listed in the notice of hearing, including 
the evaporated milk industry, are paying 
all of their production employees not less 
than $1.00 per hour, and that, judged on 
an industrywide basis, each of them has 
a prevailing minimum wage of not less 
than $1.00 per hour. 

As noted above, how’ever, the competi¬ 
tive factors involved in four of those in¬ 
dustries point to a state by state deter¬ 
mination of prevailing minimum wages 
for each of them. No evidence was in¬ 
troduced at the hearing tending in any 
way to take issue with the facts officially 
noticed in the notice of hearing "that 
the Fair Labor Standards Act has gen¬ 
eral application in the industries and 
branches for which there are prevailing 
minimum wage determinations under the 
Walsh-Healey Public Contracts Act and 
that the minimum wage requirements of 
the Fair Labor Standards Act are gen¬ 
erally observed". In their industrywide 
applications these facts officially noticed 
are fully confirmed by the evidence in¬ 


troduced at the hearing. On a state by 
state basis the evidence introduced at 
this hearing tends to confirm the facts 
offcially notice on this point as well. 

Thus, there is evidence that in the 
cement industry less thnn one-half of 
one percent of the 34.000 production 
workers earn less than $1.00 per hour, 
and that the prevailing minimum wage 
for this industry in each State is not 
less than $1.00 per hour. It appears 
from Government Exhibit No. 8 that in 
each of the 26 States In which establish¬ 
ments in the fertilizer industry were in¬ 
vestigated in a two-year period. Fair 
Labor Standards Act coverage was prev¬ 
alent, and it appears from Government 
Exhibit No. 7 that the ratio of violations 
is relatively small. Though the state by 
state Information on coverage and com¬ 
pliance in Government Exhibits Nos. 7 
and 8 treats the dimension granite and 
structural clay products industries only 
as parts of larger industrial groups, so 
as to be not so valuable for this purpose, 
this information also tends to support, 
rather than conflict with, the general 
condition of coverage and compliance 
mentioned in the notice of hearing. 

The evidence merely establishes that 
the prevailing minimum wage in the 
areas and industries or parts of indus¬ 
tries discussed above is not less than 
$1.00 per hour. Such evidence is con¬ 
sistent with the possibility that the pre¬ 
vailing minimum wage may be more 
than $1.00 per hour in some or &U of 
such areas and industries or parts of 
industries. The notice of hraring ad¬ 
vised interested persons that they mtght 
anticipate just such evidence to be in¬ 
troduced in a hearing "to determine 
what will be the prevailing minimum 
wages on and after March 1, 1956." 
They were Invited to present pertinent 
testimony, data, and argument, includ¬ 
ing particularly facts in addition to those 
officially noticed. They were further 
advised of the legal requirement that 
this determination be made "on the 
record". No evidence was introduced 
tending to show’ that the prevailing min¬ 
imum wage is more than $1.00 per hour 
in any of such areas and groups. In 
this circumstance I must and do find 
that the prevailing minimum wage is 
$1.00 per hour In each of the industrial 
groups in each of the areas mentioned 
above as appropriate for a prevailing 
minimum wage determination. 

Tolerances . The notice of hearing ex¬ 
pressed an intent to exercise the author¬ 
ity under section 6 of the act to permit 
the employment of learners and appren¬ 
tices at rates less than $1.00 per hour to 
the same extent such employment is au¬ 
thorized under section 14 of the Fair 
Labor Standards Act. For this reason, 
provision is made for the employment of 
learners and apprentices at rates less 
than $1.00 per hour to the same extent 
such employment is authorized under 
Section 14 of the Fair Labor Standards 
Act in each of the wage orders here pro¬ 
posed. The special provisions for handi¬ 
capped workers in the wage orders here 
under review are eliminated from the 
wage orders here proposed, because they 
are no longer necessary in view of the 
general tolerance for the employment of 
handicapped workers now appearing in 
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41 CFR 201.1102. Other tolerances, such 
as those for beginners or probationary 
workers, appear In some of the wage de¬ 
terminations here under consideration. 
These provisions were made to justify 
exclusion of such low wage groups from 
the wage data on which the general pre¬ 
vailing minimum wages were determined. 
As those groups were not excluded from 
the basic data here considered, those 
provisions are eliminated from the wage 
determinations here proposed. 

Accordingly, pursuant to authority 
vested in me by sections 1 <b) and 6 of 
the Public Contracts Act <49 6tat. 2036; 
41 U. S. C. 35). I propose to amend Part 
202 of Title 41. Code of Federal Regu¬ 
lations <41 CFR. Part 202). as follows; 

1. In SS 202.2 <b) Cotton Garments, 

202.3 (b) Mens Neckwear. 202.4 <b) 
Rainwear. 202.5 <b> Knitwear and 

Woven Underwear. 202.6 <b) Seamless 
Hosiery, 202.8 <b) Shoe Manufacturing, 
202.10 (b) Handkerchiefs. 202.16 <b) 
Vitrified China. 202.19 <b) Luggage and 
Leather Goods. 202.20 <b> Fireworks, 
202.21 <b> Wool Carpet. 202.22 <b) Tags, 
202.26 <b) Tobacco, 202.27 <b) Furniture, 
202.29 <b) Specialty Accounting. 202.38 
<b) Die Casting. 202.40 <b) Evaporated 
Milk. 202.42 (b) Leather Manufacturing, 
202.45 <b) Aviation Textile. 202.46 <b) 
Gloves and Mittens, delete the number 
and words “75 cents per hour” and insert 
in place thereof the symbol, number and 
words *$1.00 per hour**. 

2. Sections 202.2 <c) Cotton Garments, 

202.3 <c) Men’s Neckwear, 202.4 <c) 
Rainwear. 202.5 <c> Knitwear and 

Woven Underwear. 202.6 <c> Seamless 
Hosiery, 202.8 (c) Shoe Manufacturing, 
202.9 <c) Dimension Granite, 202.10 <c) 
Handkerchiefs. 202.11 <c) Men’s Hats. 
202.16 <c> Vitrified China, 202 18 (c) 
Pressed and Blown Glass. 202.19 (c) 
Luggage and Leather Goods. 202.20 <c> 
Fireworks, 202.21 (c) Wool Carpet. 202.22 
<c) Tags. 202.26 <c> Tobacco. 202.27 <c> 
Furniture. 202.28 <c) Drugs and Medi¬ 
cine. 202.29 <c) Specialty Accounting. 
202.31 (c) Soap, 202.32 <c) Fertiliser. 
202.35 <c) Cement, 202.36 <c) Structural 
Clay. 202.37 (c) Uniform and Clothing, 
202.38 <c> Die Casting. 202.39 (c) Dental 
Goods. 202.40 (c) Evaported Milk. 202.42 
<c) Leather Manufacturing, 262.45 <c) 
Aviation Textile, 202.46 <c) Gloves and 
Mittens, and 202.48 <c) Surgical Instru¬ 
ments, are amended to read as follows; 

(c) Tolerances. Learners and ap¬ 
prentices may be employed at wages less 
than $1.00 an hour upon the same terms 
and conditions as arc prescribed for the 
employment of learners and apprentices 
by the regulations of the Administrator 
of the Wage and Hour Division of -the 
Department of Labor <29 CFR Parts 522 
and 521, respectively), under section 14 
of the Fair Labor Standards Act. *lhe 
Administrator of the Public Contracts 
Division is authorised to issue certificates 
under the Public Contracts Act for ihe 
employment of learners and apprentices 
in accordance with the standards and 
procedures prescribed by the applicable 
regulations Issued under the Fair Labor 
Standards Act. 

3. Section 202.lf <b> is amended to 
read as follows; 
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<b) Minimum wage. The minimum 
wage for persons employed in the man¬ 
ufacture or furnishing of products of the 
men's hat and cap industry under con¬ 
tracts subject to the Welsh-Healey Pub¬ 
lic Contracts Act shall be $1.00 per hour 
arrived at cither on a time or piece-rate 
basis. 

4. Section 202.18 <b) is amended by 
deleting the number and words ”83 ,/ 2 
cents per hour** and inserting in place 
thereof the symbol, number and words 
**$1.00 per hour”. 

5. Section 202.28 <b) is amended to 
read os follows: 

(b) Minimum wage. The minimum 
wage for persons employed in the man¬ 
ufacture or furnishing of products of the 
drug, medicine, and toilet preparations 
and cosmetics industry under contracts 
subject to the Walsh-Healey Public Con¬ 
tracts Act shall be $1.00 per hour arrived 
at either on a time or piece-rate basis. 

6. Section 202.31 <b> is amended by 
deleting the number and words ”95 cents 
per hour" and Inserting in place thereof 
the symbol, number and words *’$1.00 per 
hour’*. 

7. Section 202.33 <b) (2) is amended 
by deleting the number and words '*99 
cents on hour’* and inserting in place 
thereof the symbol, number and words 
*'$1.00 per hour”. 

8. Section 202.33 <c> is amended to 
read as follows: 

(c) Tolerances. (1) Beginners (pro¬ 
bationary workers) as defined In this 
paragraph may be employed at hourly 
wage rates not lower than $1,065 per 
hour in the paper and pulp industry 
(other than paper bag branch) arrived 
at either on a time or piece-rate basis. 
A beginner or probationary worker for 
the purpose of this determination is an 
employee who has less than 160 hours 
experience in the plant in which he is 
employed. 

(2) Learners and apprentices may be 
employed in the paper bag branch at 
wages less than $1.00 an hour upon the 
same terms and conditions as are pre¬ 
scribed for the employment of learners 
and apprentices by the regulations of the 
Administrator of the Wage and Hour 
Division of the Department of Labor 
(29 CFR Parts 522 and 521, respectively), 
under section 14 of the Fair Labor 
Standards Act. The Administrator of 
the Public Contracts Division is author¬ 
ized to issue certificates under the Pub¬ 
lic Contracts Act for the employment of 
learners and apprentices in accordance 
with the standards and procedures pre¬ 
scribed by the applicable regulations is¬ 
sued under the Fair Labor Standards 
Act. 

9. Paragraph 202.37 (b) is amended 
to read as follows: 

(b) Minimum i cages. The minimum 
wage for persons employed in the man¬ 
ufacture or furnishing of products of 
the uniform and clothing industry under 
contracts subject to the Walsh-Healey 
Public Contracts Act shall be $1.00 per 
hour arrived at either on a time or piece- 
rate basis. 

10. Section 202.39 <b) Is amended to 
read as follows: 


(b) Minimum wages. The minimum 
wage for persons employed in the man¬ 
ufacture or furnishing of products of the 
dental goods and equipment manufactur¬ 
ing Industry under contracts subject to 
the Walsh-Healey Public Contracts Act 
shall be $1.00 per hour arrived at either 
on a time or piece-rate basis. 

11. Section 202.41 cb) is amended to 
read as follows: 

<b> Minimum wages. The minimum 
wage for persons employed In the man¬ 
ufacture or furnishing of products of the 
paint and varnish industry under con¬ 
tract subject to the Walsh-Healey Pub¬ 
lic Contracts Act shall be $1.00 an hour 
arrived at cither on a time or piece-rate 
basis in the States of Alabama, Arkan¬ 
sas. Florida, Georgia, Louisiana, Missis¬ 
sippi. North Carolina, Oklahoma, South 
Carolina. Tennessee, Texas, and Virginia, 
and the minimum w age shall be $1.05 per 
hour arrived at either on a time or piece- 
rate basis in the remaining States of 
the United States and the District of 
Columbia. 

12. Section 202.41 <c) is amended to 
read as follows: 

(c) Tolerances. <1> Where $1.05 per 
hour Is the minimum wage, beginners or 
probationary workers as defined in this 
paragraph may be employed for 480 
hours at $1.00 per hour arrived at either 
on a time or piece-rate basis. A begin¬ 
ner or probationary worker for the pur¬ 
pose of this section is a person who has 
less than 480 hours experience in the 
plant In which he is employed. 

(2) Learners and apprentices may be 
employed in that part of the paint and 
varnish industry located in the States of 
Alabama, Arkansas. Florida. Georgia. 
Louisiana, Mississippi. North Carolina. 
Oklahoma, South Carolina. Tennessee. 
Texas, and Virginia at wages less than 
$1.00 per hour upon the same terms and 
conditions as are prescribed for the em¬ 
ployment of learners and apprentices by 
the regulations of the Administrator of 
the Wage and Hour Division. Department 
of Labor (29 CFR Parts 522 and 521. 
respectively), under section 14 of the 
Fair Labor Standards Act. The Admin¬ 
istrator of the Public Contracts Division 
is authorized to issue certificates under 
the Public Contracts Act for the employ¬ 
ment of learners and apprentices in 
accordance with the standards and pro¬ 
cedures prescribed by the applicable reg¬ 
ulations Issued under the Fair Labor 
Standards Act. 

13. Section 202.43 <b> (2) is amended 
by deleting the number and words “8< 
cents an hour” and inserting in place 
thereof the symbol, number and words 
*‘$1.00 per hour”. 

14. 8ection 202.43 <c) (1) <ii> » 

amended to read as follows: 

(11) In the performance of contracts 
for the products of the cotton, silk, ana 
synthetic textile branch of the textile 
industry, learners may be paid a sub¬ 
minimum rate of 92 cents per hour, un¬ 
less experienced workers in the same 
plant and occupations are paid on a 
piece-rate basis, in which case learners 
must be paid the same piece rates paw 
to experienced workers and earning 
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based upon those piece rates, if such 
earnings are In excess of 92 cents per 

hour. 

15. Section 202.43 (c) (2) is amended 
to read as follows: 

(2) Learners and apprentices may be 
employed in other than the cotton, silk, 
and synthetic textile branch of the tex¬ 
tile industry at wages less than $1.00 per 
hour upon the same terms and condi¬ 
tions as ore prescribed for the employ¬ 
ment of learners and apprentices by the 
regulations of the Administrator of the 
Wage and Hour Division of the Depart¬ 
ment of Labor (29 CFR Parts 522 and 
521. respectively), under section 14 of 
the Pair Labor Standards Act. The Ad¬ 
ministrator of the Public Contracts Divi¬ 
sion is authorized to issue certificates 
under the Public Contracts Act for the 
employment of learners and apprentices 
in accordance with the standards and 
procedures prescribed by the applicable 
regulations issued under the Fair Labor 
Standards Act. 

16. Section 202 44 (b) (1) is amended 
to read as follows: 

<1) The minimum wage for persons 
employed in the manufacture or fur¬ 
nishing of products of the industrial and 
refined basic chemical products branch 
of the chemical and related products 
industry under contracts subject to the 
Walsh-Healey Fhiblic Contracts Act shall 
be $1.00 per hour arrived at either on 
a time or piece-rate basis in the States 
of Maryland. Virginia, North Carolina. 
South Carolina. Tennessee. Arkansas. 
Mississippi, Alabama. Georgia, Florida, 
and the District of Columbia, and the 
minimum wage shall be $1.15 per hour 
arrived at either on a time or piece-rate 
basis in the remaining Slates of the 
United States. 

17. Section 202.44 (b) (2) is amended 
to read as follows: 

(2) The minimum wage for persons 
employed in the manufacture or furnish¬ 
ing of products of the cleaning and pol¬ 
ishing preparations, insecticides and 
fungicides, and miscellaneous chemical 
branch of the chemical and related prod¬ 
ucts industry under contracts subject to 
the Walsh-Healey Public Contracts Act 
shall be $1.00 per hour arrived at either 
on a time or piece-rate basis in the 48 
States and the District of Columbia. 

18. Section 202.44 (c) Is amended to 
read as follows: 

(c) Tolerances. (1) Where $1.15 or 
$1 40 per hour is the minimum wage, be¬ 
ginners as defined in this paragraph may 
be employed for 320 hours at a rate not 
®ore than 5 cents an hour below the ap¬ 
plicable minimum wages. A beginner for 
the purpose of this section is a person 
*ho has less than 320 hours of experl- 
*ace in the industry. Any previous em¬ 
ployment in the industry must be sub¬ 
tracted from the 320-hour period during 
which beginners may be employed at 
rates below the minimum. 

(2) Where $1.00 per hour is the mini¬ 
mum wage, learners and apprentices may 
be employed at wages less than $1.00 per 
hour upon the same terms and condi¬ 
tions as are prescribed for the employ¬ 
ment of learners and apprentices by the 


regulations of the Administrator of the 
Wage and Hour Division of the Depart¬ 
ment of Labor (29 CFR Parts 522 and 
521, respectively). under section 14 of the 
Fair Labor Standards Act. The Admin¬ 
istrator of the Public Contracts Division 
is authorized to issue certificates under 
the Public Contracts Act for the employ¬ 
ment of learners and apprentices in ac¬ 
cordance with the standards and proced¬ 
ures prescribed by the applicable regula¬ 
tions issued under the Fair Labor Stand¬ 
ards Act. 

19. Section 202.48 (b) is amended by 
deleting the number and words "90 cents 
an hour" and inserting in place thereof 
the symbol, number and words ‘$1.00 per 
hour". 

20. Section 202.9 (b) Is amended to 
read as follows: 

<b> Minimum wages. The minimum 
wage for persons employed in the manu¬ 
facture or furnishing of products of the 
dimension granite Industry under con¬ 
tracts subject to the Walsh-Healey 
Public Contracts Act shall be $1.00 per 
hour arrived at either on a time or piece- 
rate basis in each State where the in¬ 
dustry has its plants. 

21. Section 202.32 (b) is amended to 
read as follows: 

(b) Minimum wage. The minimum 
wage for persons employed in the manu¬ 
facture or furnishing of products of the 
fertilizer industry under contracts sub¬ 
ject to the Walsh-Healey Public Con¬ 
tracts Act shall be $1.00 per hour arrived 
at either on a time or piece-rate basis 
in each State where the industry has its 
plants. 

22. Section 202.35 <b) is amended to 
read as follows: 

<b) Minimuxn wage. The minimum 
wage for persons employed in the manu- 
lacture or furnishing oF products of the 
cement industry under contracts subject 
to the WaUh-Healey Public Contracts 
Act shall be $1.00 per hour arrived at 
either on a time or piece-rate basis in 
each State where the Industry has its 
plants. 

23. Section 202.36 (b) is amended to 
read as follows: 

<b) Minimum tcage. The minimum 
wage for persons employed in the manu¬ 
facture or furnishing of products of the 
structural clay products industry under 
contracts subject to the Walsh-Healey 
Public Contracts Act shall be $1.00 per 
hour arrived ‘at either on a time or piece- 
rate basis in each State where the in¬ 
dustry has its plants. 

Within fifteen days from the date of 
the publication of this notice in the 
Federal Register, Interested parties may 
submit written exceptions to the pro¬ 
posed actions above described. Excep¬ 
tions should be addressed to the 
Secretary of Labor. United States De¬ 
partment of Labor, Washington 25, D. C. 

8igned at Washington, D. C., this 23d 
day of July 1956. 

James P. Mitchell, 
Secretary o/ Labor. 

IP. R. Doc. 56-6106; Piled. July 27, 1956; 

8:48 s. m j 


CIVIL AERONAUTICS BOARD 

[ 14 CFR Port 41 ] 

Certification and Operation Rules for 

Scheduled Air Carrier Operations 

Outside Continental Limits or United 

States 

NOTICE OF INSTITUTION OF RULE MAKING 
PROCEEDINGS 

On June 21, 1956. the Bureau of Safety 
Regulation published a notice (21 P. R. 
4349) that it was instituting the first 
step in rule making proceedings by cir¬ 
culating Civil Air Regulations Draft Re¬ 
lease No. 56-17 to persons on the Bureau's 
current distribution list. The draft re¬ 
lease proposed a general revision of Part 
41 of the Civil Air Regulations and re¬ 
quired that comment be submitted on or 
before September 20. 1956. 

The Air Transport Association re¬ 
quested an extension of the date for re¬ 
turn of comment so that it could have 
sufficient time to secure the opinions of 
all of Its members affected by the pro¬ 
posed revision. In view of the fact that 
such industry opinion is essential to a 
proper consideration of the Issues raised 
by the proposals, it is considered that 
an extension of the date for return of 
comment, as requested, will serve a use¬ 
ful purpose. 

Accordingly, the Bureau is extending 
the time for the submission of comment 
with respect to Civil Air Regulations 
Draft Release No. 56-17. and the Bureau 
will consider written comment submitted 
not later than November 16. 1956. Com¬ 
ments should be submitted in duplicate 
and addressed to the Civil Aeronautics 
Board, attention Bureau of Safety Regu¬ 
lation. Washington 25. D. C. 

Tills notice of extension Is being cir¬ 
culated as Civil Air Regulations Draft 
Release No. 56-17A to persons on the 
Bureau s current distribution list. Other 
interested persons may secure a copy of 
this draft release, as well as a copy of 
Draft Release No. 56-17, upon request 
made to the Civil Aeronautics Board, at¬ 
tention Bureau of Safety Regulation, 
Washington 25. D. C. 

(Sec. 205 (a). 52 8tat. 964. 49 U. 8 C 425 
(a). Intrcprct or apply seem. 601-610, 52 
Suit. 1007-1012. a* amended, 49 U. S. C. 
551-560) 

Dated at Washington. D. C., July 24, 
1956. 

By the Bureau of Safety Regulation. 

(seal] John M. Chamberlain. 

Director. 

IF. R. Doc. 56-6115: Filed. July 27, 1956; 

8:50 a. m.J 


FEDERAL COMMUNICATIONS 
COMMISSION 

[ 47 CFR Port 3 1 
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Radio Broadcast Services 
table or assignments 

In the matter of amendment of 5 3 606 
Table of assignments . Television Broad¬ 
cast Stations, (Springheld, lll.-St. Louis, 
Mo.). 
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1. Notice is hereby given of further 
proposed rule making in the above- 
entitled matter. 

2. On June 25. 1956. the Commission 
issued a Notice of Proposed Rule Mak¬ 
ing in the above-entitled matter propos¬ 
ing the following channel changes; 


City 

Channel No, 

Promt 

Fiqpopnd 

Springfield. Ill. 

PI, Lnuh, Mo....... 

Lincoln, HI. 

2. 

4,&.*9.11. 
30.36. 42 
M 

2. 4. fi, *9, 
ll.30.3M3 
til 



(OflM't rorrtrr iWlfrmMmm for the various channels to 
Imt specified ui the IUi*l and Order.) 


3. Upon further consideration of this 
matter, the Commission has concluded 
that the public interest would be served 
by assigning an additional UHF channel 
to Springfield, and is therefore now pro¬ 
posing to assign Channel 26 to that com¬ 
munity. In accordance with the policies 
outlined in the Commission's Order is¬ 
sued in Docket No. 11532. Channel 26 is 
proposed for Springfield even though the 
minimum spacing from that city would 
not be met However, as noted in the 
Report and Order, in utilizing Channel 
3, the transmitter will have to be located 
so as to meet the minimum spacing and 
coverage requirements. The proposed 
channel changes for Springfield are as 
follows: 


Ctty 

Channel So. 

Prewni 

proponed 

6prln*fleM, W. 

3,30. *06 

». 38, 39. 
•06 


4. Any Interested party who is of the 
view that the proposed amendments 
should not be adopted, or should not be 
adopted in the form set forth herein, may 
file with the Commission on or before 
September 10. 1956, a written statement 
setting forth his comments. Comments 
supporting the proposed amendments 
may also be filed on or before the same 
date. Comments In reply to original 
comments may be filed within 15 days 
from the last date for filing said original 
comment. No additional comments may 
be filed unless (1) specifically requested 
by the Commission or <2> good cause for 
the filing of such additional comments is 
established. 

5. Authority for the adoption of the 
amendments proposed herein is contained 
in sections 1, 4 <!) and <J) t 301, 303 <a>, 
<b>, <c>. (d>, (e). <f>, <g>, <h> and <r) 
and 307 (b) of the Communications Act 
of 1934. as amended, and section 4 of tho 
Administrative Procedure Act, 

6. In accordance with the provisions 
of 9 1.764 of the rules, an original and 
14 copies of all written comments shall 
be furnished the Commission. 

Adopted: July 19.1956. 

Released: July 25, 1956. 

Federal Communications 
Commission, 

[seal ] Mart Jane Morris. 

Secretary. 

(F. R. Doc. 56-6108; Filed. July 27. 1956; 
8:49 a. m.J 


I 47 CFR Port 3 ] 

(Docket No. 11795: FCC 56-757] 

Radio Broadcast Services 

TABLE or ASSIGNMENTS 

In the matter of amendment of $ 3 606, 
Table of assignments. Television Broad¬ 
cast Stations, (Prineville-Coos Bay, 
Oregon). 

1. Notice is hereby given that the 
Commission has received conflicting pro¬ 
posals for rule making in the above- 
entitled matter. 

2. The Commission has before it for 
consideration the petition filed on Janu¬ 
ary 17. 1956 by Grizzly Television. Inc., 
requesting an amendment of 5 3.606 
Table of assignments , Television Broad¬ 
cast Stations, so as to assign Channel 11 
to Prineville. Oregon, as follows: 


City 

Channel No. 

Prrarnt 

Fropoard 

Fritterin', Oreg. 

None 

11 


3. In support of its petition. Grizzly 
Mountain. Inc., urges that there is need 
for a station in the area and that the 
proposal would conform with the re¬ 
quirements of the rules. 

4. The Commission has before it for 
consideration a conflicting petition filed 
on April 13. 1956, by Pacific Television, 
Inc., Coos Bay, Oregon requesting an 
amendment of 5 3.606 Table of assign - 
meats. Television Broadcast Stations, so 
as to assign Channel 11 to Coos Bay, 
Oreg., as follows: 



Channel No. 

City 



Present 

Proposed 

Com Nay, Orrp 


11 

Yreka City, Call/. 


1¥ 


5. In support of its proposal, petitioner 
submits that there is only one channel 
assigned to the area, Channel 16 at North 
Bend. Oregon; that there are two appli¬ 
cations pending for this assignment: that 
the proposed additional assignment 
would eliminate the need for a com¬ 
parative hearing and would expedite the 
commencement of two services to the 
area; and that the proposal conforms 
to the rules. 

6. The Commission is of the view that 
rule making procedings should be Insti¬ 
tuted in this matter in order that in¬ 
terested parties may submit their views 
and relevant data. 

7. Authority for the adoption of the 
proposed amendment is contained in 
sections 4 <i>, 301. 303 <c), id), (f) and 
(r). and 307 (b) of the Communications 
Act of 1934. as amended. 

8. Any interested party who is of the 
opinion that the proposed amendment 
should not be adopted, or should not be 
adopted in the form set forth herein, 
may flic with the Commission on or be¬ 
fore August 22, 1956, a written statement 
or brief setting forth his comments. 
Comments in support of the proposed 
amendment may also be filed on or be¬ 
fore the same date. Comments or briefs 


in reply to the original comments may 
be filed within 10 days from the last daw 
for filing said original comments or 
briefs. No additional comments may be 
filed unless (1) specifically requested by 
the Commission or <2> good caufe for 
the filing of such additional comments U 
established. 

9. In accordance with the provisionaof 
$ 1 764 of the Commission's rules and 
regulations, an original and 14 copies of 
all statements, briefs, or comments idiall 
be furnished the Commission. 

Adopted: July 19. 1956. 

Released: July 25. 1956. 

Federal Communications 
Commission. 

I seal! Mary Jane Morris. 

Secretary. 

IP. R. Doc. 56-6109; Piled. July 27. 19M; 
8:40 a. m.J 


[ 47 CFR Part 3 ) 

|Docket No. 11797; FCC 56-745) 

Radio Broadcast Services 

TABLE OF ASSIGNMENTS 

In the matter of amendment of S 3 5C4 
Table of assignments. Television Broad¬ 
cast Stations (Evansville. Ind.-Owcns- 
boro. Ky.-F c s t u s, Mo.-Shelbyville, 
Tenn.). 

1. Notice is hereby given that the 
Commission has received a proposal for 
rule making In the above-entitled 
matter. 

2. The Commission has before it for 
consideration a petition filed on April 
30. 1956, by Premier Television. Inc., 
permittee of Station WFIE, Evansville, 
Indiana, requesting it to amend § 3.605 
Table of assignments . Television Broad¬ 
cast Stations, so as to shift Channel 62 
from Evansville, Indiana to Owensboro. 
Kentucky, and to shift Channel 14 from 
Owensboro to Evansville as follows; 


City 

Channel No. 

Dale to 

Add 

Evansville, Iixl..... 

63 

14- 

Owrtishoro, Ky.. 

14- 

43 

Pert as. Mo. 

14+ 

34- 

Shelby vllio, Team*.... 

«- 

S6 


3. Petitioner also requests that the 
Commission order it to show cause why 
its outstanding authorization for Station 
WFIE should not be modified to specify 
operation on Channel 14 in lieu of Chan¬ 
nel 62. Petitioner further requests that 
the Commission order Alrcast, Inc, P* r * 
raittec of Station WKYT. authorized to 
operate on Channel 14 at Owensboro. 
Ky.. to show cause why its outstanding 
authorization should not be modified to 
specify operation on Channel 62 in lieu 
of Channel 14. 

4. In support of its request petitioner 
urges that the proposal conforms to tne 
rules; that it would result in improves 
coverage in the Evansville area; ana 
that it would bring a new service to tne 
Owensboro area at an early date. 

5. The Commission is of the view tna* 
rule making proceedings should be w- 
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stltuted in this matter In order that in¬ 
terested parties may submit their views 
and relevant data. 

6 We do not believe, however, that we 
ihould direct the parties In this proceed¬ 
ing to show cause why their outstanding 
authorizations should not be modified In 
the manner requested. Such additional 
ihow cause proceedings which may be 
necessary w ill be instituted at the termi¬ 
nation of this rule making proceeding. 

7. Authority for the adoption of the 
amendment herein is contained in sec¬ 
tions 4 <0.301.303 <c). <d>. <f> and <r) 
and 307 <b) of the Communications Act 
of 1934. as amended. 

8. Any Interested party who Is of the 
view that the proposal by petitioner 
should not be adopted, or should not be 
adopted in the form set forth herein, may 
file with the Commission on or before 
September 10, 1956. a written statement 
setting forth his comments. Comments 
supporting the proposed amendments 
may also be filed on or before the same 
date. Comments in reply to original 
comments may be filed within 15 days 
from the last date for filing said original 
comments. No additional comments 
may be filed unless (1) specifically re¬ 
quested by the Commission or (2> good 
cause for the filing of such additional 
comments is established. 

9 In accordance with the provisions of 
$ 1.764 of the rules, an original and 14 
copies of all written comments should be 
furnished the Commission. 

Adopted: July 19,1956. 

Released: July 25. 1956. 

Federal Communications 
Commission, 

[seal j Mary Jane Morris, 

Secretary. 

IF B. Doc. 58-6110; Filed. July 27. 1956; 
8:49 a. m.J 


l 47 CFR Pari 3 1 

I Docket No. 11798; FCC 56-7501 
Radio Broadcast Services 

TABLE OF ASSIGNMENTS 

In the matter of amendment of 5 3.606, 
Table of assignments, Television Broad¬ 
cast Stations. (Bozeman-Helena, Mon¬ 
tana). 

1. Notice is hereby given of rule mak¬ 
ing in the above-entitled matter. 

2. The Commission has before it for 
consideration the petition filed on April 
5. 1956, by Penn Engineering Company, 
hie.. Bozeman. Montana, requesting an 
amendment of % 3.606 Table of assign¬ 
ments. Television Broadcast Stations, so 
as to assign Channel 12 to Bozeman by 
its deletion from Helena. Montana. The 
Petition Ls opposed by Peoples Forum of 

Air in a pleading filed May 25. 1956. 
The proposal is summarized as follows; 


Chy 

Chsiuufb 

Present 

Proposed 

{Jwimuin. Moot_ 

•0.22- 

KH-.ia 

•9,1X22- 

104- 

Moot. 


3. In support of Its request, petitioner, 
licensee of Radio Station KBMN, in 
Bozeman, states that it desires to enter 
television broadcasting but that there are 
no VHF channels available in Bozeman 
for commercial use. It believes that be¬ 
cause of the VHF sets already in the city 
which receive programs supplied via a 
community antenna system, use of the 
UHF channel assigned to Bozeman would 
not be practicable. 

4. In its opposition. Peoples Forum of 
the Air. licensee of Radio Station KXIJ 
in Helena. Montana, and one of two ap¬ 
plicants for use of Channel 10 in that 
city, states that the two applications for 
Channel 10 w r ere prepared and filed 
without knowledge of the other and that 
it would amend its application to specify 
Channel 12 were it not for the threat to 
that assignment posed by the petitioner's 
request. Peoples Forum submits that 
were this request granted, Helena w'ould 
have but one channel with two appli¬ 
cants. while Bozeman would have two 
commercial channels with but one 
applicant. 

5. An alternative method for making a 
VHF commercial channel available for 
Bozeman, Montana, would be shifting 
the ed ucat ional reservation in that city 
from VHF Channel 9 to UHF Channel 
22. The Commission believes that con¬ 
sideration should also be given to this 
proposal. 

6. The Commission is of the view that 
rule making proceedings should be insti¬ 
tuted in this matter in order that inter- 


DEPARTMCNT OF THE INTERIOR 

Bureau of Land Management 

(Eastern States Office Order No. 51 

Forester at Bemidji. Minn, 
delegation or authority with respect to 

CERTAIN DUTIES AND FUNCTIONS 

July 24. 1956. 

Pursuant to the authority contained in 
section 4.1 of Bureau Order No. 541, as 
amended, and subject to the limitations 
contained therein, the Forester assigned 
to field headquarters of Land Classifica¬ 
tion and Forestry at Bemidji. Minnesota, 
is authorized to perform, in his geo¬ 
graphical area of jurisdiction and in ac¬ 
cordance with existing policies, regula¬ 
tions and procedures of this Bureau and 
under the direct supervision of the Chief. 
Land Classification and Forestry, East¬ 
ern States Office, the functions of the 
Director. Bureau of Land Management, 
listed below: 

Public sales . Take all actions on pub¬ 
lic sales, pursuant to 43 CFR, Part 250, 
and other sales of land by competitive 
bidding when authorized by law, up id 
and Including the declaration of highest 
bidders. 

Small tract sales. Take all actions 
with respect to small tract sales, pursu- 
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ested parties may submit their view's and 
relevant data. 

7. Authority for the adoption of the 
amendment herein is contained in sec¬ 
tions 4 <i). 301. 303 (c). <d>, <f> and <r>. 
and 307 (b> of the Communications Act 
of 1934. as amended. 

8. Any interested party who is of the 
opinion that the proposed amendment 
should not be adopted, or should not be 
adopted in the form set forth herein, may 
file with the Commission on or before 
August 22. 1956, a written statement or 
brief setting forth his comments. Com¬ 
ments in support of the proposed amend¬ 
ment may also be filed on or before the 
same date. Comments or briefs in reply 
to the original comments may be filed 
within 10 days from the last day for fil¬ 
ing said original comments. No addi¬ 
tional comments may be filed unless < 1 > 
specifically requested by the Commission 
or (2) good cause for the filing of such 
additional comments is established. 

9. In accordance with the provisions 
of 5 1.764 of the Commission's rules and 
regulations, an original and 14 copies of 
all statements, briefs, or comments shall 
be furnished the Commission. 

Adopted: July 19. 1956. 

Released: July 25. 1956. 

Federal Communications 
Commission. 

[seal] Mary Jane Morris. 

Secretary . 

(F. R. Doc. 56-6111; Filed. July 27, 1956: 
8:40 a. m.] 


ant to 43 CFR. Part 257. by competitive 
bidding when authorized by law. up to 
and including the declaration of pur¬ 
chasers. 

Luther T. Hoffman. 

Supervisor. 
Eastern States Office . 

Approved: July 24. 1956. 

Edward Woozley. 

Director. 

Bureau of Land Management. 

IF. R. Doc. 56-6090; Filed, July 27, 1956; 
8:45 a. m ) 


GENERAL SERVICES ADMIN¬ 
ISTRATION 

(Project 3 DC-03 J 
Federal Office Buildings 

PROSPECTUS FOR PROPOSED BUILDINGS IN 
SOUTHWEST REDEVELOPMENT AREA OF DIS¬ 
TRICT OF COLUMBIA 

Editorial Note: ThU prospectus of pro¬ 
posed Project Number 3-DC-03 la published 
pursuant to section 412 (f) of the Public 
Buildings Purchase Contract Act of 1954 as 
amended by Public Law 150, 84th Congress, 
which requires publication in the Pedeoal 
Racism, for a period of ten consecutive days 
from date of submission to the Committees 
on Public Works of the Senate and House of 
Representatives. 


NOTICES 


No. 146-6 















5702 


NOTICES 


I Project Number 3*DC-03 (Revised) ] 

June 29 . 1050. 

Formal Prospectus for Proposed Building 

Under Title X, Public Law 510. 83o Con¬ 
gress. 2d Session 

FEDERAL OFFICE BUILDING MO. 8. WASHINGTON. 

D. C. 

S. Brief description of proposed building. 
The project contemplates the erection of a 
Federal Office Building on a site to be ac¬ 
quired. The building will be multi-storied 
and will provide approximately 263.000 square 
feet of net assignable space. 

2. Estimated maximum cost and financing. 

а. Maximum cost of site and building, 
$12,100,000. 

b. Proposed contract term, 25 years. 

c. Maximum rate of interest on purchase 
contract. 4 percent. 

3. Certificates of need. There Is attached 
certificate of need signed by the head of the 
agency which will use the facility. Certifi¬ 
cation Is hereby made as to the need tor 
service space. Upon completion of the 
facility, assignment and reassignment of 
space will be made in accordance with exist¬ 
ing law. 

4. Non-availability of existing space. Suit¬ 
able space owned by the Government is not 
available and suitable rental space Is not 
available at a price commensurate with that 
to be afforded through the contract proposed. 

5. Estimated annual managerial, custodial, 
heat, and utility costs. (Services to be sup¬ 
plied by Government). $276,100. 

6. Estimated annual tax liability, upkeep 
end maintenance, a. Taxes, post construc¬ 
tion icontract period), $141,000. 

b. Upkeep and maintenance (to be pro¬ 
vided by Government). $32,400. 

7. Current housing costs. Housing costa 
currently paid by the Government for agen¬ 
cies to be housed In the building to be 
erected. $208,077. 

Determination of need. It has been de¬ 
termined that (1) the needs for space for 
the permanent activities of the Federal Gov¬ 
ernment In this particular area cannot be 
satisfied by utilization of any existing suit¬ 
able property now owned by the Government, 
and (2) the beet interests of the United 
States will be served by taking action here¬ 
under. 

Submitted at Washington. D. C.. on July 

б. 1056. 

Recommended: 

F Moran McConthc, 
Commissioner of Public Buildings Service. 

Approved: 

Franklin O. Flo me. 

Administrator of General Services . 

8. Sfafrmrnf of Director, Bureau of the 
Budget. Reflected In letter (copy Rtt&ched). 

Certificate of Need 

FROPOGFD FEDERAL OFFICE (FOOD AND DRUG 

ADMINISTRATION) BUILDING, WASHINGTON. 

D. C. 

Project No. 3-DC03. 

I. the undersigned, the Secretary of Health, 
Education, and Welfare. In pursuance of the 
provisions of the Public Buildings Purchase 
Contract Act of 1054 (Public Law 510. 83d 
Congress) certify that there is a permanent 
need in this project for approximately 200.000 
square feet of net agency space to accommo¬ 
date the operations of tho Food and Drug 
Administration. 

M. B. Folsom. 

Secretary of Health , 

Education, and Welfare. 

Certified at Washington, D. C. April 12, 

1956. 


Executive Office of the President 

BUREAU OF THE BUDGET 
WASHINGTON 25, D. C. 

July 13. 1956. 

Project *3-DC-03 (Revised June 20. 1056) 
Federal Office Building No. 8, 

Southwest Washington Area. 

Waahlngton. D. C. 

Mr Dear Mr. FLorrx: Pursuant to section 
411 (a) (8) of the Public Buildings Purchase 
Contract Act of 1054 (Public Law 519), the 
proposal for a Federal Office Building, re¬ 
ceived July 9. 1056. has been examined and In 
my opinion “la necessary and in conformity 
with the policy of the President.** This ap¬ 
proval la given with the following under¬ 
standing: 

1. That the stated project coat of $12,100,- 
000 (including cost of a site to be acquired at 
an estimated cost of $76,000) is a maximum 
figure. 

2. That the site located in the Southwest 
Washington Area will be developed to 1U 
maximum space utlllxatlon and that any 
space in excess of the needs of the Food and 
Drug Administration at the time the build¬ 
ing Is completed will be allocated to agencies 
then housed in temporary buildings. When 
the allocation of agencies la determined, 
temporary space of equivalent occupancy 
will be demolished. 

3. That every effort will be made to design 
and construct space conducive to maximum 
efficient utilization and to take advantage of 
any revision of cost downward which may 
be found possible as the plans develop and 
negotiations are advanced. 

You appreciate, of course, that this project 
will receive a more detailed review as to cost 
and space utilization. 

Sincerely yours. 

PXRCIVAL F. BSUNDAGX, 

Director . 

Hon Frankun O. Flokte, 

Administrator. 

General Services Administration , 
Washington 25, D. C. 

IF. R. Doc. 56-5874; Filed. July 17, 1956; 

2.20 p. m.) 


v | Project 3-DC-07 J 

Federal Office Buildings 

PROSPECTUS FOR PROPOSED BUILDINGS IN 
SOUTHWEST REDEVELOPMENT AREA OF DIS¬ 
TRICT OF COLUMBIA. 

EbtTORiAL Note; This prospectus of pro¬ 
posed Project Number 3-DC-07 Is published 
pursuant to section 412 (f) of the Public 
Buildings Purchase Contract Act of 1954 as 
amended by Public Law 150. 84th Congress, 
which requires publication In the Pederal 
Register, for r period or ten consecutive dsys 
from date of submission to the Committees 
on Public Works of the Senate and House of 
Representatives. 

(Project No. 3-DC-07J 

Formal Prospectus roe Proposed Building 
Under Title I Public Law 510, 83d Con¬ 
gress. 2d Session 

FEDERAL OFFICE BUILDING NO. 10, 
WASHINGTON, D. C. 

1. Brief description of proposed building. 
The project contemplates the erection of a 
Federal Office Building on a site to be ac¬ 
quired In Southwest Washington. The build¬ 
ing will be multistorled and will provide 
approximately 1.095.000 square feet of net 
assignable space. 


2. Estimated maximum cost and /fnon-tiy 
a. Maximum coat of the site and bunding, 
$404)00.000. 

b. Proposed contract term. 25 years 

o. Maximum rate of interest on purchase 
contract. 4 percent. 

3. Certificates of need. As the prnjrct la 
Intended to provide relocation of numerous 
Federal agencies now in temporary buildings, 
no specific allocation of space can be made 
at this time. Upon completion of the facility, 
assignment and re-asslgnment will be mods 
In accordance with existing law. There for*, 
requirement for Certificate of Need otherwise 
required by section 411 (•) of the Publlo 
Buildings Purchase Contract Act of 1954 was 
waived In Public Law 150, 84th Congress. 
Certification la hereby made as to the need 
for service space. 

4. Nonavailability of existing space Suit¬ 
able apace owned by the Government la not 
available and suitable rental space ti not 
available at a price commensurate with that 
to be afforded through the contract prop<*ed. 

6. Estimated annual managerial, custodial , 
heat, and utility costs. (Service* to be sup¬ 
plied by Government). $1,095,000. 

6. Estimated annual tax liability, upkeep 
and maintenance, a. Taxes, poet construc¬ 
tion (contract period), $546,000. 

b. Upkeep and maintenance (to be pro¬ 
vided by Government). $164,000. 

7. Current housing costs. Housing cotta 
currently paid by the Government for nan¬ 
cies to be housed In the building to be 
erected, $841,261 p. a. 

Defer mi nation of need. It has been de¬ 
termined that (1) the needs for space for the 
permanent activities of the Federal Govern¬ 
ment in this particular area cannot be satis¬ 
fied by utilization of any existing suttnble 
property now owned by the Government. and 
(2) the best interests of the United States 
will be served by taking action hereund< r. 

Submitted at Waahlngton, D. C., on July 
13. 1956. 

Recommended: 

F. Moran McConihe. 

Commissioner of Public Buildings Service. 

Approved; 

Frankun O. FLorrx 
Administrator of General Services . 

8. Sfafemenf of Director. Bureau of the 
Budget. Reflected In letter (copy attached!. 

Executive Office of the President 

BUREAU OF THE BUDGET 
WASHINGTON 25, D. C. 

July 18. 

Project ff3 -DC-07, 

Federal Office Building. No. 10. 

(Two buildings connected by pedestrian 

tunnel), 

Southwest Washington Area, 

Waahlngton. D. C. 

Ur Dram Mr. Floxte: Pursuant to section 
411 (e) (8) of the Public Building* Purchase 
Contract Act of 1054 (Public Law 519). the 
proposal for a Federal Office Building, re¬ 
ceived July 13. 1056. has been examined and 
in my opinion “is necessary and In con¬ 
formity with the policy of the President 
This approval is given with the following 
understanding: 

1. That the stated project cost of MOJXX^* 
000 (including cost of a site to be acquired 
at an estimated cost of $1,700,000 is » maxi¬ 
mum figure. 

2. That the reported annual operating cod 
of existing temporary buildings to be » U P" 
planted. I. e.. $1.00 per square foot, repre¬ 
sents minimum maintenance in anticipation 
of demolition and that temporary Govern¬ 
ment buildings actually cost mors to main¬ 
tain than the proposed new building. 

3. That the site to be acquired in the 
southwest Washington area will be developed 
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to its maximum apace utilization; that tha 
proposed building will provldo relocation of 
numerous Federal agencies now In temporary 
buildings; that no specific allocation of space 
con be made at this time; when specific al¬ 
location of agencies in the proposed building 
Is determined by the General Services Ad¬ 
ministration, temporary space of equivalent 
occupancy will be demolished. 

4. That every effort will be made to de¬ 
sign and construct space conducive to maxi¬ 
mum efficient utilization, and to take ad¬ 
vantage of any revision of cost downward 
which may be found possibly aa the plans 
develop and negotiations are advanced. 

You appreciate, of course, that this project 
will receive a more detailed review as to cost 
and space utilization. 

Sincerely yours, 

Pjcscival Brumdagk. 

Director. 

Hon Franklin O. Floktz, 

Administrator, 

General Services Administration, 
Washington 25, D. C. 

IF. R. Doc, 56-5922: Filed, July 19. 1956; 

10:00 a. m.) 


DEPARTMENT OF THE TREASURY 

I Treasury Dept. Order 180-4) 
Commissioner of Narcotics 

DELEGATION OF AUTHORITY RELATIVE TO SUR¬ 
RENDER OF HEROIN AND ITS USE FOR SCIEN¬ 
TIFIC RESEARCH PURPOSES 

By virtue of the authority vested In 
me by Reorganization Plan No. 26 of 
1950. there Is hereby delegated to the 
Commissioner of Narcotics, with right to 
redelegate, authority to perform any 
function of the Secretary of the Treasury 
under section 1402 of Title 18 of the 
United States Code (Public Law 728. 84th 
Cong. 2d Session) relating to the surren¬ 
der of heroin and the use of heroin for 
scientific research purposes. 

Dated: July 24. 1956. 

I seal I David W. Kendall, 

Acting Secretary of the Treasury. 

IP. E. Doc. 56-6105: Filed. July 27. 1956; 
8:46 a. m ) 


OFFICE OF DEFENSE 
MOBILIZATION 

[ODM IDPA) Request NO. 53—DPAV 46 (d)) 
Arabian American Oil Co. rr al. 

REQUEST TO PARTICIPATE IN THE VOLUNTARY 
AGREEMENT RELATING TO FOREIGN PETRO¬ 
LEUM SUPPLY AS AMENDED 

Pursuant to section 708 of the Defense 
Production Act of 1950, as amended, the 
request set forth below to participate In 
* voluntary agreement entitled ‘‘Volun¬ 
tary Agreement Relating to Foreign 
Petroleum Supply As Amended” was 
approved by the Attorney General after 
consultation with respect thereto be¬ 
tween the Attorney General, the Chair¬ 
man of the Federal 'Trade Commission, 
and the Director of the Office of Defense 
Mobilization. The companies listed below 
have accepted the request to participate 
In the voluntary agreement as amended. 

The requests to participate in the Vol¬ 
untary Agreement Relating to Foreign 


Petroleum Supply, dated May 1, 1953. 
and the April 15. 1954, amendment 
thereto, and the lists of companies ac¬ 
cepting the requests were published on 
July 22. 1953 < 18 F. R. 4262) and on April 
20. 1954 (19 F. R. 2278), Subsequent 
additions to and deletions from the list 
of companies participating in the vol¬ 
untary agreement as amended were pub¬ 
lished on May 22. 1954 <19 F. R. 2992) 
and on May 24, 1955 (20 F. R. 3646). 

This agreement has been again 
amended to reflect changes in organiza¬ 
tion and procedures developed as a result 
of the Attorney General's review of the 
agreement required by the Defense Pro¬ 
duction Act Amendments of 1955. This 
amended agreement has been approved 
by the Director of the Office of Defense 
Mobilization and found to be in the 
public interest as contributing to the 
national defense. 

Contents of request . Pursuant to the De¬ 
fense Production Act Amendment* of 1955. 
the Attorney General haa reviewed the de¬ 
fense need for voluntary agreement* existing 
under section 708. With reference to the 
Voluntary Agreement Relating to Foreign Pe¬ 
troleum Supply, after consultation with the 
Office of Defense Mobilization and the De¬ 
partment of the Interior, it haa been decided 
that the attached amended agreement would 
be desirable. 

You are requested to participate in the Vol¬ 
untary Agreement Relating to Foreign Pe¬ 
troleum Supply, a a amended as per copy 
attached. The Attorney Oeneral has ap¬ 
proved this request after consultation with 
respect thereto between his representative*, 
representative* of the Chairman of the Fed¬ 
eral Trade Commission and ray representa¬ 
tive*. pursuant to section 708 of the Defense 
Production Act of 1950, &a amended. 

“T approve the voluntary agreement, as 
amended, and find It to be In the public 
interest as contributing to the national de¬ 
fense Immunity from prosecution under 
the Federal antitrust laws and the Federal 
Trade Commission Act will continue upon 
your acceptance of this modified request, 
provided that your acta relative to such par¬ 
ticipation are within the limits set forth 
In the voluntary agreement, a* amended. 

Your cooperation In this matter will be 
appreciated. 

Sincerely yours. 

Arthur S. Flemming. 

Director . 

Acceptances 

Arabian American OH Company. 505 Park 
Avenue. New York, New York. 

C&ltex OU Products Company, 380 Madison 
Avenue. New York. New York. 

Creole Petroleum Corporation, 350 Fifth 
Avenue. New York, New York. 

Getty OU Company. 1060 Subway Terminal 
Building. Los Angeles 13, California. 

Oulf Oil Corporation. Oulf Building. Pitts¬ 
burgh. Pennsylvania. 

Sinclair Oil Corporation. 600 Fifth Avenue, 
New York. New York. 

Socony Mobil Oil Company. Inc.. 26 Broad¬ 
way. New York, New York. 

Standard OU Company of California. 225 
Bush Street. San Francisco. California. 

Standard Oll Company (New Jersey), 30 
Rockefeller Plaza, New York. New York. 

Standard-Vacuum Oil Company. 26 Broad¬ 
way. New York. New York. 

Superior Oil Company. 601 West Fifth 
Street, Los Angeles. California. 

The Texas Company. 135 East 42d Street, 
New York. New York. 

Venezuelan Petroleum Company, 600 Fifth 
Avenue. New York. New York. 


(Sec. 708. 64 8tat. 818. as amended: 50 U. S C. 
App. Sup. 2158; E. O. 10480. August 14. 1953. 
18 F. R. 4939) 

Dated: July 20, 1956. 

Arthur S. Flemming. 

Director. 

IF. R. Doc. 56-6097; Filed, July 27. 1956; 
8:47 a. m | 


SECURITIES AND EXCHANGE 
COMMISSION 

(File No. 22-1909) 

Harpener Bercbau-Aktien-Gesellschaft 

NOTICE OF APPLICATION FOR EXEMPTION 

July 23. 1956. 

Notice Is hereby given that Harpener 
Bergbau-Aktlen-Gesollschaft. a corpora¬ 
tion organized and existing under the 
laws of Germany, has filed an applica¬ 
tion pursuant to section 304 (d> of the 
Trust Indenture Act of 1939 for an order 
exempting from the provisions of section 
310 (a) (3) of the act the 4*i Percent 
Debt Adjustment Bonds due January 1, 
1970. to be issued by Harpener Bergbau- 
Aktlen-Gesollschaft under an indenture 
to be dated as of January 1, 1953. be¬ 
tween Harpener Bergbau-Aktien-Gescll- 
schaf t and The First National City Bank 
of New York and Deutsche Kredltsicher- 
ung Kommanditgesellschaft Dr. Alex¬ 
ander Kreuter, as Trustees, in connection 
with Harpener Bergbau-Aktien-Gcsell- 
schaft’s ofTer of settlement to be made 
pursuant to Annex IT of the London 
Agreement on German External Debts 
of February 27, 1953, between the Gov¬ 
ernment of the Federal Republic of Ger¬ 
many, the United States of America and 
other countries. 

Section 304 (d) of the act permits the 
Commission, on application by the issuer 
and after opportunity of hearing tt u 
on. to enter an order exempting from any 
one or more provisions of the act, any 
security proposed to be issued by a per¬ 
son organized and existing under the laws 
of a foreign government If and to the ex¬ 
tent it finds that compliance with such 
provision or provisions is not necessary 
in the public Interest and for the protec¬ 
tion of investors. 

The application states, with respect to 
the request for exemption from section 
310 (a) (3) to permit certain acts to be 
performed by the Co-Trustee as follows: 

(1) Harpener has outstanding an 
Issue of Gold Mortgage 6 percent Bonds. 
Series of 1929. which has been in de¬ 
fault for many years. The London 
Agreement provides, among other things, 
for the consensual settlement of foreign 
currency obligations of German Cor¬ 
porate debtors by the refunding and ex¬ 
tension of such obligations. Harpener 
Is. however, liable only for the repay¬ 
ment of bonds which may be validated 
pursuant to the Validation Law for Ger¬ 
man Foreign Currency Bonds of August 
25, 1952. The terms of the offer nego¬ 
tiated by Harpener for its outstanding 
obligations provide for the issuance by 
Harpener of the above described Debt 
Adjustment Bonds, due January 1, 1970, 
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NOTICES 


in exchange for Its outstanding validated 
bonds. 

(2) The coordinate mortgage secur¬ 
ing the old and new bonds will be 
registered in favor of the German Co- 
Trustee and certain acts with respect 
to the release of property, insurance 
moneys, the reduction of the registered 
amount of liens and the disposition of 
release mono's are performed only by 
the Co-Trustee subject, however, to 
ultimate control by the American insti¬ 
tutional trustee. Section 310 (a) (3) of 
the Trust Indenture Act of 1939 requires 
that the rights, powers, duties and obli¬ 
gations be conferred upon the American 
institutional trustee alone or Jointly with 
the Co-Trustee unless under the laws of 
any jurisdiction in which acts are to be 
performed the institutional trustee is in¬ 
competent or unqualified to act. 

(3) While no contention is made that 
the American institutional trustee is 
incompetent or unqualified to act it is 
contended that the vesting of title and 
related powers in the Co-Trustee is es¬ 
sential to the orderly settlement and 
payment of the obligations, the rights 
in the security of both the holders of 
the new bonds and the old bonds are 
rights in German property, created 
under German mortgage law and to a 
large extent dependent upon the inter¬ 
pretation of the German Implementation 
Law; and such right in the security 
should be adjudicated only by German 
courts. In this connection it is urged 
that the vesting of these functions in the 
American institutional trustee would 
in efTect result in the Trustee assuming 
duties contrary to the wishes of the 
security holders and would likely result 
in litigation in this country by holders 
of the old bonds endeavoring to establish 
some special rights in the security, and 
would, in general, tend to defeat the 
orderly and non-preferential settle¬ 
ments contemplated tfy the London 
Agreement. 

(4) While the procedure proposed 
necessarily results in certain acts being 
performable by the Co-Trustee, the pro¬ 
tection intended to be accorded to the 
bondholders by the Trust Indenture Act 
of 1939 is in no way impaired. All of the 
acts which are performable only by the 
Co-Trustee are in each case, subject to 
ultimate control by the Trustee. 

For a more detailed statement of the 
matters of fact and law asserted, all per¬ 
sons are referred to such application 
which is now on file in the office of the 
Commission in Washington. O. C. 

Notice Is further given that an order 
granting the application, and upon such 
conditions as the Commission may deem 
necessary or appropriate, may be issued 
by the Commission at any time on or 
after July 30. 1956 unless prior thereto 
a hearing is ordered by the Commission. 
Any interested person may. not later 
than July 27. 1956. at 5:30 p. m.. e. d. s. t. f 
submit to the Commission in writing 
his views or any additional facts bearing 
upon this application or the desirability 
of a hearing thereon, or request the 
Commision in writing that a hearing be 
held thereon. Any such communication 
or request should be addressed: Secre¬ 
tary. Securities and Exchange Commis¬ 


sion. Washington 25, D. C.. and should 
state briefly the nature of the Interest 
of the person submitting such informa¬ 
tion or requesting a hearing, the reasons 
for such request, and the issues of fact 
or law relied by the application which 
he desires to controvert. 

By the Commission. 

[SEAL] ORVAL L. DUBOIS. 

Secretary . 

(F. R. Doc 56-6092; Filed. July 27. 1956; 

8:46 a. m.) 


fFile No 70 34991 

Jersey Central Pown k Light Co. and 
General Public Utilities Corp, 

ORDER GRANTING APPLICATION REGARDING 
ISSUANCE AND SALE BY SUBSIDIARY OF 
REGISTERED HOLDING COMPANY OF FIRST 
MORTGAGE BONDS AT COMPETITIVE BID¬ 
DING; AND ISSUANCE AND SALE BY SAID 
SUBSIDIARY AND ACQUISITION BY ITS PAR¬ 
ENT COMPANY OF COMMON STOCK 

July 23.1956. 

General Public Utilities Corporation 
(“GPU”). a registered holding company, 
and its direct subsidiary Jersey Central 
Power k Light Company ("Jersey Cen¬ 
tral”). an operating public utility com¬ 
pany, having filed with this Commission 
a Joint application, and an amendment 
thereto, under the Public Utility Holding 
Company Act of 1935 ("act") pursuant to 
sections 6 «b> and 10 and Rule U-50 
promulgated thereunder regarding cer¬ 
tain proposed transactions which are 
summarized as follows; 

Jersey Central proposes to Issue and 
sell, pursuant to the competitive bidding 
requirements of Rule U-50, $10,000,000 
principal amount of First Mortgage 
Bonds, percent Series, due 1986. These 
bonds will be dated August 1, 1956. and 
will mature August 1. 198C. and will be 
issued under Jersey Central's Indenture 
of Mortgage dated March 1. 1946, as 
heretofore supplemented and amended 
and as to be further supplemented and 
amended by a further supplemental in- 
den ture to be dated August 1. 1956. The 
interest rate on the new bonds (which 
is to be a multiple of & of 1 percent) and 
the price to be received by Jersey Central 
(which price, exclusive of accrued inter¬ 
est. is to be not less than 100 percent and 
not more than ft)2*i percent of the prin¬ 
ciple amount) are to be determined at 
competitive bidding pursuant to the pro¬ 
visions of Rule U-50. 

From time to time, but in no event 
later than the issuance and sale of the 
above-described bonds,' Jersey Central 
will issue and sell to GPU and GPU will 
buy from Jersey Central an aggregate 
of 50.000 additional shares of Jersey 
Central's common stock, par value $10 
per share, for an aggregate purchase 
price of $500,000. 

It is represented in the filing that the 
proceeds from the sale of these securi¬ 
ties (estimated at $10,500,000) will be 
used as follows: (1) $3,750,000 will be 
applied to the prepayment of the prin¬ 
cipal amount of Jersey Central’s Notes 
maturing December 31, 1957; and (il> 
the balance of $6,750,000 will be applied 


to the costs of Jersey Central’s 1956 
construction program estimated at ap¬ 
proximately $14,650,000. 

The filing contains a copy of an order 
of the Board of Public Utility Commis¬ 
sioners of the State of New Jersey ex¬ 
pressly authorizing the issuance and 
sale of the proposed securities by Jersey 
Central. Jersey Central is organized 
under the laws of, and engages in the 
business of generating, transmitting, 
distributing, and selling electric energy 
for public use in ten counties in. the 
State of New Jersey. 

Jersey Central proposes to pay the fol¬ 
lowing fees and expenses in connection 
with the proposed transactions: 
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The fees and expenses of GPU. includ¬ 
ing legal fees, are estimated not to ex¬ 
ceed $500. 

The fee and expenses of Beekman & 
Bogue, independent counsel for the 
underwriters of the bonds, are estimated 
at $5,000 and $125, respectively, and are 
to be paid by the successful bidder. 

Notice of the filing of this joint appli¬ 
cation having been duly given in the 
manner prescribed by Rule U-23 and no 
hearing having been ordered by or re¬ 
quested of the Commission: and the 
Commission finding that the applicable 
provisions of the Act and the Rules there¬ 
under arp satisfied; that the fees and 
expenses set forth above are not un¬ 
reasonable; and that the joint applica¬ 
tion as amended should be granted 
forthwith; 

It is ordered, Pursuant to Rule U-~3 
and the applicable provisions of the act, 
that said joint application as amended 
be, and the same hereby is, granted forth¬ 
with, subject to the terms and conditions 
contained in Rules U-24 and U-50. 

By the Commission. 

(seal] Orval L. DcBois, 

Secretary. 

[F. R Doc. 56-6093: FUed July 27. 10** 
8:46 a. m.J 


| File No. 70-34891 
Standard Shares. Inc. 

ORDER AUTHORIZING EXTENSION OF BANK 
LOAN FOR ONE YEAR 

JULY 24. 1956 

Standard Shares. Inc. (•‘Standard 
Shares”), a registered holding company* 
has filed a declaration, pursuant to sec- 
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tions 6 (a) and 7 of the Public Utility 
Holding Company Act of 1935 (“act”), 
regarding a proposal to extend its out¬ 
standing bank loan indebtedness to The 
Hanover Bank of New York. New York. 

Standard Shares proposes, pursuant to 
a loan extension agreement, to extend 
the payment of its bank loan indebted¬ 
ness of $1,500,000 to the Hanover Bank 
for one year from July 30. 1956. with 
interest at the prime commercial rate 
on that date. The company will have 
the right at any time to prepoy ail or 
any part of the loan without premium. 

In justification of the proposal to ex¬ 
tend said bank loan, the company states 
that it is not practicable, nor is it in the 
best interests of the stockholders of the 
company, to pay the loan at its present 
maturity. It is represented, among other 
things, that to do so would require the 
sale of a substantial amount of portfolio 
securities with resulting loss of divi¬ 
dend income; that such sale of securities 
would complicate the company’s tax sit¬ 
uation with respect to its operation as 
an investment company; that pursuant 
to an application now pending before 
the Commission Standard Shares pro¬ 
poses the acquisition of up to 51 percent 
of the common stock of Pittsburgh Rail¬ 
ways Company, a non-utility subsidiary 
company, w’htch may require an expendi¬ 
ture of $3,300,000 or more of cash to be 
obtained through the sale of Duqucsnc 
Light Company common stock or an ad¬ 
ditional bank loan, or a combination of 
both and the sale of assets In order to 
retire the loan now would unnecessarily 
prejudice Standard Shares operations; 
and that Standard Shares* assets and 
contemplated income arc and will be 
more than sufficient to provide for the 
payment of the interest and principal 
of the bank loan within the period con¬ 
templated by the proposed extension 
thereof. 

Due notice of the filing of said declara¬ 
tion having been given In the manner 
prescribed by Rule U-23 under the act. 
*nd no hearing having been requested of, 
or ordered by. the Commission; and the 
Commission finding that the applicable 
provisions of the act and the rules pro¬ 
mulgated thereunder are satisfied, and 
that no adverse findings arc necessary, 
and deeming It appropriate In the public 
interest and the interest of Investors and 
consumers that said declaration should 
he permitted to become effective forth¬ 
with. subject to the terms and condi¬ 
tions prescribed in Rule U-24 promul- 
Rated under the act: 

It is ordered. Pursuant to Rule U-23 
and the applicable provisions of the act. 
that said declaration be. and the same 
hereby is. permitted to become effective 
forthwith, subject to the terms and con¬ 
ditions prescribed in Rule U-24. 

By the Commission. 

[ SEAL] ORVAL L. DuBoXS, 

Secretary ♦ 

IT R. Doc, 56-0004; Piled. July 27. 1956; 

8.40 a. m-J 


(Pile No. 70-34931 

Columbia Gas System, Inc., and Colum¬ 
bia Oas System Service Corp. 

notice of proposed open-account ad¬ 
vances BY PARENT TO SUBSIDIARY FOR 

CONSTRUCTION OF OFFICE BUILDIN^ 

July 24. 1956. 

Notice is hereby given that The Co¬ 
lumbia Gas System. Inc. (•’Columbia’*), 
a registered holding company, and its 
wholly owrned subsidiary service company 
Columbia Gas System Service Corpora¬ 
tion <’’Service**) have filed a joint dec¬ 
laration pursuant to thd Public Utility 
Holding Company Act of 1935 ( ‘act’*), 
designating section 12 <b> of the act 
and Rule U-45 thereunder as applicable 
to the proposed transaction, which is 
summarized as follows: 

It is proposed that Columbia advance 
to Service, on a short-term basis on open 
account as required, not to exceed $1.- 
5CO.OOO for the construction of an office 
building at Marble Cliff, near Columbus, 
Ohio. Each several advance will bear 
interest from the date advanced at the 
present prime commercial rate of 3** 
percent per annum. 

The building will be erected for the 
purpose of consolidating in suitable 
quarters at one location the departments 
of Service located in Columbus. Ohio. 
Upon completion of the building. Service 
plans either (1) to sell the building to 
a non-affiliate and lease it back on a 
long-term basis, or <11 > permanently to 
finance the building through the sale 
of securities to Columbia; at which time 
Service will repay to Columbia the open- 
account loan proposed herein together 
with $95,000 heretofore advanced by Co¬ 
lumbia for the purchase of the building 
site. It Is stated that, to the extent that 
the Commission has Jurisdiction over the 
final transaction, applications relating 
thereto will be filed with the Commission. 

The expenses to be incurred herein are 
estimated at $100 for Columbia and $200 
for Service. 

It Is stated that no State or Federal 
commission other than this Commission 
has jurisdiction over the proposed trans¬ 
action. 

Declarants request that the Commis¬ 
sion's order become effective upon issu¬ 
ance. 

Notice is further given that any inter¬ 
ested person may. not later than August 
7. 1956. at 5:30 p. m., request the Com¬ 
mission in writing that a hearing be held 
on such matter, stating the nature of his 
Interest, the reasons for such request, 
and the Issues of fact or law. if any, 
raised by said declaration which he de¬ 
sires to controvert; or he may request 
that he be notified if the Commission 
should order a hearing thereon. Any 
such request should be addressed: Sec¬ 
retary. Securities and Exchange Com¬ 
mission, Washington 25. D. C. At any 
time after said date, said declaration 
may be permitted to become effective as 
provided In Rule U-23 of the rules and 
regulations promulgated under the act. 
or the Commission may exempt such 
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transaction ns provided in Rule U-20 <a) 
and U-100 thereof. 

By the Commission. 

( seal] Orval L. DuBols, 

Secretary. 

|F. R. Doc. 56 6095: Filed. July 27. 1956; 
8:46 a. m.| 


(Flic No. 24D-1759] 

York Oil and Uranium Co. 

NOTICE OF AND ORDER FOR HEARING 

July 24.1956. 

York Oil and Uranium Company, a 
Wyoming corporation (hereinafter re¬ 
ferred to as ‘York"). Post Office Box 343, 
Newcastle, Wyoming, filed with the Com¬ 
mission on June 3.1955, a notification on 
Form 1-A and an offering circular, and 
subsequently filed amendments thereto, 
relating to a proposed public offering of 
10.000.000 shares of its common capital 
stock, par value 2<* per share, at 2c per 
share for the purpose of obtaining an ex¬ 
emption from the registration require¬ 
ments of the Securities Act of 1933, as 
amended, pursuant to the provisions of 
section 3 <b> thereof and Regulation A 
promulgated thereunder. 

The Commission, on May 22. 1956. 
Issued an order pursuant to Rule 223 <a> 
of the general rules and regulations 
under the Securities Ac* of 1933. as 
amended, temporarily suspending the 
conditional exemption under Regulation 
A and afforded to any person having an 
interest therein an opportunity to request 
a hearing pursuant to said Rule 223. A 
UTitten request for a hearing was re¬ 
ceived by the Commission from York on 
June 19. 1956, and counsel for York 
waived the 20-day period specified in 
Rule 223 <b>. 

The Commission deeming It necessary 
and appropriate to determine whether 
to vacate the temporary suspension order 
or to enter an order permanently sus¬ 
pending the exemption. 

It is hereby ordered , That a hearing 
under the applicable provisions of the 
Securities Act of 1933. as amended, and 
the rules of the Commission be held on 
August 13, 1956. at 10:00 a. m., m. s, t., 
at the Salt Lake Branch Office of the 
Commission, at Room 201. Boston Build¬ 
ing, Salt Lake City. Utah, with respect to 
the following specified matters and ques¬ 
tions, without prejudice, however, to the 
specification of additional Issues which 
may be present in these proceedings: 

A. Whether the notification and the 
offering circular contained untrue state¬ 
ments of material facts and omitted to 
state material facts necessary In order 
to make the statements made. In the 
light of the circumstances under which 
they were made, not misleading, par¬ 
ticularly in that 

1. Item 3 ia> of the notification and 
the offering circular under the heading 
•‘Capitalization** failed to disclose that 
on June 1, 1955, the Issuer had con¬ 
tracted to issue additional shares of 
common stock with a par value of 
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$7,000 to Greenflre Uranium Corpora¬ 
tion in consideration for the transfer of 
certain unpatented mining lode clAims; 
and the offering circular failed to de¬ 
scribe these claims as required by Rule 
219 (c) (1). 

2. Item 3 (a) of the notification and 
the offering circular under the heading 
• Material Transactions 0 were false and 
misleading in representing that 767.000 
shares of stock had been issued to Earl 
E. Pehr as part payment of the contract 
of purchase of the Whiskers Draw 
Claims and the North Barker Dome-Red 
Mesa area oil and gas lease rights and 
in failing to disclose that In selling such 
properties. Fchr was acting for himself 
and others and part of the stock issued 
to him was accepted for others; and 
the offering circular was also false and 
misleading in failing to disclose that on 
or about January 3. 1956, said contract 
was renegotiated whereby 1.000.000 
shares of stock of the issuer were ac¬ 
quired instead of the 767.000 shares. 

3. Item 3 (b) of the notification and 
the offering circular under the heading 
•'Material Transactions” were false and 
misleading in representing that none of 
the 3.310.000 shares of common stock 
Issued to officers and directors of the 
issuer has been transferred and that the 
stock is still held by them, in view of 
the fact that the officers and directors 
either sold or agreed to sell a portion 
of the shares and the cash received was 
remitted to the issuer in payment for 
the cash consideration of $8,000 which 
the issuer represented had already been 
paid by the officers and directors as part 
consideration for the issuance of the 
shares. 

4. The offering circular was mislead¬ 
ing in failing to disclose under "Use of 
Proceeds" and in the financial state¬ 
ments included therein that the issuer 
may have incurred a contingent liability 
under Section 12 of the Securities Act 
of 1933, as amended, in connection with 
the foregoing; and 

B. Whether the use of said offering 
circular would and did operate as a fraud 
and deceit upon the purchasers. 

C. Whether the order defied May 22, 
1956, suspending the exemption under 
Regulation A with respect to York should 
be vacated or made permanent. 

It is further ordered . That Maurice M. 
Miller or any officer or officers of the 
Commission designated by it for that 
purpose shall preside at the hearing, and 
any officer or officers so designated to 
preside at any such hearing are hereby 
authorized to exercise all of the powers 
grftnted to the Commission under sec¬ 
tions 19 (b), 21 and 22 (c) of the Securi¬ 
ties Act of 1933. as amended, and to hear¬ 
ing officers under the Commission’s rules 
of practice. 

It is further ordered , That the Secre¬ 
tary of the Commission shall serve a copy 
of this order, by registered mail, on York 
Oil and Uranium Company and Empire 
Securities Corporation. 311 South Main, 
Salt Lake City. Utah; that notice of the 
entering of this order shall be given to 
all other persons by general release of 
the Commission, and by publication in 
the Federal Register. Any person who 
desires to be heard or otherwise wishes 


to participate in such hearing shall file 
with the Secretary of the Commission on 
or before August 10.1956. a request rela¬ 
tive thereto as provided in Rule XVII of 
the Commission’s rules of practice. 

By the Commission. 

[seal] Orval L. DuBois. 

Secretary . 

|F. R. Doc. 56-6006; File*. July 27. 1056; 
8:46 a. mj 


UNITED STATES TARIFF 
COMMISSION 

Tariff Commission Report to the 
President on Watch Movements 

July 25. 1956. 

The Tariff Commission today submit¬ 
ted a report to the President on the 
developments in the trade In watch 
movements since the modification on 
July 27. 1954. of the trade-agreement 
concession thereon granted in the trade 
agreement with Switzerland signed Jan¬ 
uary 9. 1936. This report was made pur¬ 
suant to paragraph 1 of Executive Order 
10401 of October 14. 1952 < 17 F. R. 9125). 
That order prescribes procedures for the 
periodic review’ of escape-clause actions 
with a view to determining whether a 
concession that was modified or with¬ 
drawn may be restored in whole or in 
part w ithout causing or threatening seri¬ 
ous injury to the domestic industry con¬ 
cerned. The present report is the first 
report with respect to this matter under 
Executive Order 10401. 

The Commission advised the President 
that the conditions of competition with 
respect to Imported and domestic watch 
movements have not so changed during 
the post two years as to wrarrant the 
institution of a formal investigation un¬ 
der the provisions of paragraph 2 of 
Executive Order 10401. 

Copies of the Commission’s report are 
available upon request as long as the 
limited supply lasts. Requests should be 
addressed to the United States Tariff 
Commission. Eighth and E Streets NW., 
Washington 25. D. C. 

(seal! Donn N. Bent. 

Secretary. 

|F. R Doc. 66 6113; Filed, July 27. 1956; 

8:49 a. m.| 


INTERSTATE COMMERCE 
COMMISSION 

‘Fourth Section Applications For 
Relief 

July 25.1956. 

Protests to the granting of an applica¬ 
tion must be prepared in accordance with 
Rule 40 of the general rules of practice 
<49 CFR 1.40f and filed within 15 days 
from the date of publication of this no¬ 
tice In the Federal Register. 

long-and-short haul 

FSA No. 32410: Starch—Illinois Ter - 
rifory to the South. Filed by R. O. 
Raasch. Agent, for interested rail car¬ 
riers. Rates on starch or dextrine, car¬ 
loads from specified points In Illinois. 
Iowa, and Missouri to specified south At¬ 


lantic ports in Florida, Georgia, and 
South Carolina. 

Grounds for relief: Market competi¬ 
tion with imported tapioca, maintenance 
of port relations, and circuitous routes. 

Tariffs: Supplement 12 to Agent R. G. 
Raasch’s I. C. C. 855; Supplement 293 to 
Agent C. A. Spaningers I. C. C. 1062. 

FSA No. 32411: Lauan lumber—Mem* 
phis, Tenn., to Minnesota and Wiscon¬ 
sin. Filed by O. W. South, Jr., Agent, 
for interested rail carriers. Rates on 
lauan lumber and related articles, car¬ 
loads from Memphis, Tenn.. to Minne¬ 
apolis, St. Paul. Minn., Oshkosh and 
Fond du Lac, Wls. 

Grounds for relief: Circuitous routes. 

Tariff: Supplement 149 to Agent 
Spaninger s I. C. C. 1101. 

FSA No. 32412: Scrap or waste paper 
in Southern Territory. Filed by O. W. 
South, Jr., Agent, for interested rail car¬ 
riers. Rates on scrap or waste paper, 
carloads between points in southern 
territory. 

Grounds for relief: Short-line dis¬ 
tance formula and circuitous routes 

Tariff: Supplement 8 to Agent Span- 
inger's I. C. C. 1525. 

FSA No. 32413: Clay from and to 
points in Southern Territory. Filed by 
O. W. South, Jr., Agent, for Interested 
r ul carriers. Rates on clay, kaolin, and 
pyrophyllitc, carloads, from specified 
points in Alabama, Florida. Georgia. 
North Carolina and South Carolina to 
Franconia, Va.. and Port Tampa. Fla. 

Grounds for relief: Short-line dis¬ 
tance formula and circuitous routes. 

Tariff: Supplement 39 to Agent 
Spaninger’s L C. C. 1491. 

FSA No. 32414: Fuller's earth— Flor¬ 
ida to Georgia. Filed by O. W. South. 
Jr., Agent, for interested rail carriers 
Rates on fuller'6 earth, carloads from 
Jamieson. Magnet Cove, and Quincy. 
Fla.. to McIntyre and Warner Robins. 
Ga. 

Grounds for relief: Short-line dis¬ 
tance formula and circuitious routes- 
market competition. 

Tariff: Supplement 39 to Agent 
Spaninger's I. C. C. 1491. 

FSA No. 32415: Fuller's earth—Flor¬ 
ida and Georgia to Johnson City, Tenn. 
Filed *by O. W. South. Jr.. Agent for in¬ 
terested rail carriers. Rates on fuller s 
earth, carloads from Jamieson. Magnet 
Cove and Quincy, Fla.. Attapulgus. 
Quality. Roddenbery and Focevillc. Oa, 
to Johnson City. Tenn. 

Grounds for relief: Short-line distance 
formula and circuitous routes. 

Tariff: Supplement 39 to Agent Span- 
ingcr’s I. C. C. 1491. 

FSA No. 32416: Fuller's earth— Florida 
to New Orleans, La. Filed by O. W. 
South. Jr., Agent, for interested rail car¬ 
riers. Rates on fuller's earth, carloads, 
from Jamieson. Magnet Cove, and 
Quincy. Fla,, to New Orleans, La. 

Grounds for relief: Circuitous routes. 

Tariff: Supplement 39 to Agent Span- 
inger’s I. C. C. 1491. 

FSA No. 32417: Fuller's earth— Flor¬ 
ida and Georgia to I ronton, Ohio . Filed 
by O. W. South. Jr.. Agent, for interested 
rail carriers. Rates on fullers earth, 
carloads, from Jamieson. Magnet Cove, 
Quincy. Fla., Attapulgus, Faccville, Qual- 
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Uy. and Roddenbcry, Ga.. to Ironton. 

Ohio. 

Grounds for relief: Short-line dis¬ 
tance formula and circuitous routes. 

Tariff: Supplement 39 to Agent Span- 
Inker's I. C. C. 1491. 

FSA No. 32418: Peaches — Allendale . 
5. C., group to the East . Piled by O. W. 
South. Jr.. Agent, for interested rail car¬ 
riers. Rates on peaches, carloads from 
Allendale. S. C.. and points grouped with 
and taking same rates to specified points 
in trunk-line and New England ter¬ 
ritories. 

Grounds for relief: Short-line dis¬ 
tance formula, market competition and 
circuitous routes. 

Tariff: Supplement 31 to Agent Span- 
inker’s I. C. C. 1277. 

PSA No. 32419: Scrap iron or steel — 
Louisville. Ky., to Ohio. Piled by H. R. 
Hmsch, Agent, for interested rail car¬ 
riers. Rates on scrap iron or steel (not 
copper clad), scraps or pieces of iron or 
steel having value for remelting purposes 
only, carloads, from Louisville. Ky., to 
New Boston and Portsmouth, Ohio. 

Grounds for relief: Barge competition 
and circuitous routes. 


Tariffs: Supplement 41 to Agent H, R. 
Hinsch’s L C. C. 4251: Supplement 16 to 
Chesapeake and Ohio. L C. C. 13435. 

FSA No. 32420: Canned foodstuffs — 
Pacific Coast to Alabama. Filed by 
W. J. Pructer. Agent, for interested rail 
carriers. Rates on canned or preserved 
foodstuffs, carloads from points on or 
near the Pacific coast taking origin rate 
basis No. 1 or 4 in Agent Pructer's sched¬ 
ule listed below, to Boyleston, Madison 
Park, and Montgomery, Ala. 

Grounds for relief: Circuitous routes. 

Tariff: Supplement 23 to Agent 
Pructer's tariff I. C. C. 1574. 

PSA No. 32421: Peer — San Antonio , 
Tex., to Amarillo, Tex. Filed by J. E. 
Brown. Agent, for interested rail carrier!. 
Rates on beer, carloads, from San An¬ 
tonio. Tex., to Amarillo, Tex. 

Grounds for relief: Texas intrastate 
competition and circuitous routes. 

Tariff: Supplement 26 to Agent 
Brown's tariff I. C. C. 865. 

PSA No. 32423: Substituted service— 
Motor-r ail-motor —C. G. W. Railway . 
Piled by Mlddlcwest Motor Freight 
Bureau. Agent, for interested motor 
carriers and the Chicago Great Western 


RailwAy Company. Rates on freight 
loads in highway trailers transported on 
railroad flat cars between Chicago. Ill., 
and Kansas City. Mo., and between Chi¬ 
cago and St. Paul. Minn. 

Grounds for relief: Motor-truck com¬ 
petition. 

Tariff: Supplement 37 to Middlcwest 
Motor Freight Bureau, Agent. 
MF-I. C. C. No. 223. 

AGGREGATE-OF-INTERMEDIATES 

FSA No. 32422: Beer —Son Antonio . 
Tex., to Amarillo. Tex . Filed by J. F. 
Brown. Agent, for Interested rail car¬ 
riers. Rates on beer, carloads from San 
Antonio. Tex., to Amarillo, Tex. 

Grounds for relief: Maintenance of 
depressed rates between above points re¬ 
stricted not to apply in constructing 
combination rates. 

Tariff: Supplement 26 to Agent 
Brown's I. C. C. 865. 

By the Commission. 

IsealI Harold D. McCoy. 

Secretary . 

IP. R. Doc. 56-6001; Piled, July 27, 1956; 

8:45 xl m.J 












